Rating Action: Moody's takes rating actions on the foreign subsidiaries of two
Russian financial institutions
Global Credit Research - 29 Dec 2014
Actions follow review of parent banks' ratings

London, 29 December 2014 -- Moody's Investors Service has today placed on review for downgrade the
supported senior deposit ratings of SB Sberbank JSC, Denizbank A.S., BPS-Sberbank, VTB Bank (Austria) AG,
VTB Bank (Deutschland) AG and VTB Capital plc. The first three entities are subsidiaries of Sberbank (Baa2 on
review for downgrade); the last three are subsidiaries of Bank VTB, JSC (Baa3 on review for downgrade). Today's
rating actions follow Moody's placement on review for downgrade of the ratings of the respective Russian parents
on 23 December 2014. For additional information, please refer to the related announcement:
https://www.moodys.com/research/--PR_295924
The subsidiary banks' affected ratings benefit from the uplift that Moody's assigns from its assessment of parental
support.
At the same time, the standalone BFSRs of three subsidiaries of VTB group were also placed on review for
downgrade in line with the review of their ultimate parent's standalone BFSR and reflecting the close linkages the
franchises share with the group.
Please click the following link to access the full List of Affected Credit Ratings, which is an integral part of this
Press Release and identifies each affected issuer: http://www.moodys.com/viewresearchdoc.aspx?
docid=PBC_178370
RATINGS RATIONALE
-- SUPPORTED SENIOR UNSECURED DEBT AND DEPOSIT RATINGS
Today's rating actions on the subsidiaries' supported ratings, which incorporate Moody's parental support
assumptions, were prompted by the review for downgrade of the parental senior ratings and standalone BFSRs.
Moody's will conclude the review of the subsidiary banks' ratings following (1) the conclusion of the review of the
parents' ratings; and (2) Moody's assessment of the capacity and willingness of the parent banks to provide
assistance to their international subsidiaries in the context of ongoing volatility in Russia's operating environment,
in case of need. The supported ratings of the affected subsidiaries currently benefit from two to three notches of
uplift from their standalone BCAs.
-- REVIEW OF THE STANDALONE BFSRs OF VTB GROUP's SUBSIDIARIES
The standalone BFSRs of VTB group's three fully-owned international subsidiaries, VTB Bank (Austria) AG, VTB
Bank (Deutschland) AG and VTB Capital plc, were also placed on review for downgrade reflecting a similar rating
action on the parent's standalone BFSR. The standalone BFSRs of these subsidiaries are rated at the same level
as the parent bank -- Bank VTB, JSC. Moody's views that the franchise and credit profiles of these subsidiaries
are closely linked with that of the parent group as they represent an integral part for its corporate and investment
banking activities abroad.
Although these subsidiaries are domiciled in Western Europe and regulated by respective regulators, a large part
of their client base and franchise is linked with the parent group. As such, their standalone credit profiles are likely
to be driven, to some extent, by the pressures on the parent's credit profile. Therefore, the review of these ratings
will focus on these parental linkages, profitability drivers and the independent risk absorption capacity of the
subsidiaries.
WHAT COULD MOVE THE RATINGS UP/DOWN
Moody's considers that upward pressure on long-term ratings of the foreign subsidiaries is unlikely in the near
term, because the key drivers of today's actions relate to the review for downgrade of the parents' ratings. The

review of the subsidiary banks' ratings will conclude shortly after the conclusion of the review on the parents' longterm ratings.
The principal methodology used in these ratings was Global Banks published in July 2014. Please see the Credit
Policy page on www.moodys.com for a copy of this methodology.
REGULATORY DISCLOSURES
For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class
of debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance
with Moody's rating practices. For ratings issued on a support provider, this announcement provides certain
regulatory disclosures in relation to the rating action on the support provider and in relation to each particular rating
action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings,
this announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in
relation to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where
the transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner
that would have affected the rating. For further information please see the ratings tab on the issuer/entity page for
the respective issuer on www.moodys.com.
For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this rating
action, and whose ratings may change as a result of this rating action, the associated regulatory disclosures will
be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if applicable to
jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated entity.
The rated entity BPS-Sberbank or related third parties did not participate in the rating process. Moody's was not
provided, for purposes of the rating, access to books, records and other relevant internal documents of the rated
entity or related third party.
The below contact information is provided for information purposes only. Please see the ratings tab of the issuer
page at www.moodys.com, for each of the ratings covered, Moody's disclosures on the lead analyst and the
Moody's legal entity that has issued the ratings.
Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related rating
outlook or rating review.
Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.
Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable.
Because of the possibility of human or mechanical error as well as other factors, however, all information contained
herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that the
information it uses in assigning a credit rating is of sufficient quality and from sources MOODY'S considers to be
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including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability
that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the
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MIS, a wholly-owned credit rating agency subsidiary of Moody’s Corporation ("MCO"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from
MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually
at www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and
Shareholder Affiliation Policy."
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