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INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of Denizbank Anonim Sirketi:
Audit of Unconsolidated Financial Statements
Opinion

We have audited the accompanying unconsolidated financial statements of Denizbank A.S (the Bank), which
comprise the statement of financial position as at December 31, 2017, and the unconsolidated statement of income,
unconsolidated statement of income and expenses recognized under sharcholders’ equity, unconsolidated
statement of changes in shareholders’ equity and unconsolidated statement of cash flows for the year then ended
and notes to the unconsolidated financial statements, and a summary of significant accounting policies and other
explanatory information.

In our opinion, the accompanying unconsolidated financial statements present fairly, in all material respects, the
unconsolidated financial position of the Bank as at December 31, 2017 and unconsolidated financial performance
and unconsolidated its cash flows for the year then ended in accordance with the Banking Regulation and
Supervision Agency (“BRSA™) Accounting and Financial Reporting Legislation which includes “Regulation on
Accounting Applications for Banks and Safeguarding of Documents” published in the Official Gazette no.26333
dated 1 November 20006, and other regulations on accounting records of Banks published by Banking Regulation
and Supervision Agency and circulars and interpretations published by BRSA and Turkish Accounting Standards
(“TAS") for those matters not regulated by the aforementioned regulations.

Basis for Opinion

Our audit was conducted in accordance with “Regulation on independent audit of the Banks™ published in the
Official Gazette no.29314 dated 2 April 2015 by BRSA (BRSA Independent Audit Regulation) and Independent
Auditing Standards (“ISA”) which are the part of Turkish Auditing Standards issued by the Public Oversight
Accounting and Auditing Standards Authority (“POA”). Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Bank in accordance with of Code of Ethics for Independent Auditors (Code of Ethics) published
by POA and have fulfilled our other responsibilities in accordance with the code of ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of
the unconsolidated financial statements of the current period. Key audit matters were addressed in the context of
our audit of the unconsolidated financial statements as a whole, and in forming our opinion thereon, and we do not

provide a separate opinion on these matters.

Key Audit Matter

How the Key Audit Matter is addressed in our audit

Impairment of Loans and Receivables

Impairment of loans and receivables to customer is a
key area of judgement for the management. There is a
potential risk of impairment losses/provisions
provided/will be provided may not meet the
requirements of BRSA Accounting and Financial
Reporting Legislation. Failure in determining the loans
and receivables which are impaired and not recording
the adequate provision for these impaired loans is the
aforementioned risk. Therefore, impairment of the
loans and receivables is considered as a key audit
maller. Related Explanations relating to the impairment
ol loans and receivables have been disclosed in Section
Three Note VII d., Section Five Note I.e and Note
ILh.1.

Our audit procedures included among others, selecting
samples of loans and receivables based on our
judgement and considering whether there is objective
evidence that impairment exists on these loans and
receivables and the assessment of impairment losses of
loans and receivables were reasonably determined in
accordance with the requirements of BRSA Accounting
and Financial Reporting Legislation. In addition we
considered, assessed and tested the relevant controls
over granting, booking, monitoring and settlement, and
those relating to the calculation of credit provisions, to
confirm the operating effectiveness of the key controls
in place, which identify the impaired loans and
receivables and the required provisions against them.

Derivative Financial Instruments

Derivative financial instruments including foreign
exchange contracts, currency and interest rate swaps,
currency and interest rate options and other derivative
financial instruments which are held for trading are
initially recognized on the statement of financial
position at fair value and subsequently are re-measured
at their fair value. Details of related amounts are
explained in Section Five Note 1.b.3. and Note ILb.

Fair value of the derivative financial instruments is
determined by selecting most convenient market data
and applying valuation techniques to those particular
derivative products. Derivative Financial Instruments
are considered by us as a key audit matter because of
the subjectivity in the estimates, assumptions and
judgements used.

Our audit procedures included among others involve
reviewing policies regarding fair value measurement
accepted by the bank management fair value
calculations of the selected derivative financial
instruments and the assessment of used estimations and
the judgements and testing the assessment of operating
effectiveness of the key controls in the process of fair
value determination.
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Responsibilities of Management and Directors for the Unconsolidated Financial Statements

Bank management is responsible for the preparation and fair presentation of the unconsolidated financial
statements in accordance with the BRSA Accounting and Reporting Legislation and for such internal control as
management determines is necessary to enable the preparation of the financial statement that is free from material
misstatement, whether due to fraud or error.

In preparing the unconsolidated financial statements, management is responsible for assessing the Bank’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Bank or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Bank’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Unconsolidated Financial Statements
In an independent audit, the responsibilities of us as independent auditors are:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with BRSA Independent Audit Regulation and ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with BRSA Independent Audit Regulation and ISAs, we exercise professional
judgement and maintain professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the unconsolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. (The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.)

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Bank’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

= Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Bank’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the unconsolidated financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Bank to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the unconsolidated financial statements,

including the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with government with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the unconsolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1) In accordance with Article 402 paragraph 4 of the Turkish Commercial Code (“TCC”) no 6102; no
significant matter has come to our attention that causes us to believe that the Bank’s bookkeeping activities
and financial statements for the period January 1 — December 31, 2017 are not in compliance with the TCC
and provisions of the Bank’s articles of association in relation to financial reporting.

2) In accordance with Article 402 paragraph 4 of the TCC; the Board of Directors submitted to us the necessary
explanations and provided required documents within the context of audit.

The engagement partner who supervised and concluded this independent auditor’s report is Fatma Ebru Yiicel.

Additional paragraph for convenience translation to English

As explained in detail in Note I of Section Three, the effects of differences between accounting principles and
standards set out by regulations in conformity with BRSA Accounting and Financial Reporting Legislation,
accounting principles generally accepted in countries in which the accompanying unconsolidated financial
statements are to be distributed and International Financial Reporting Standards (“IFRS”) have not been quantified
in the accompanying unconsolidated financial statements. Accordingly, the accompanying unconsolidated
financial statements are not intended to present the financial position, results of operations and changes in financial
position and cash flows in accordance with the accounting principles generally accepted in such countries and
IFRS.

Giiney Bagimsiz Denetim ve Serbest Muhasebeci Mali Miisavirlik Anonim Sirketi
A member firm of Ernst & Young Global Limited
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DENIZBANK A.S.
UNCONSOLIDATED FINANCIAL REPORT AS OF 31 DECEMBER 2017

Address of the Bank’s Headquarters
Biiylikdere Caddesi No:141
34394 -ESENTEPE/ISTANBUL

Telephone and Fax Numbers
Tel: 0212 348 20 00
Fax: 0212 336 61 86

Website of the Bank
www.denizbank.com

E-mail address of the Bank
yatirimciiliskileri@denizbank.com

The unconsolidated financial report package prepared in accordance with the statement "Financial Statements and Related
Disclosures and Footnotes to be Announced to Public" as required by the Banking Regulation and Supervision Agency (BRSA), is
comprised of the following sections.

GENERAL INFORMATION ABOUT THE BANK

UNCONSOLIDATED FINANCIAL STATEMENTS OF THE BANK

DISCLOSURES ON ACCOUNTING POLICIES IN RELATED PERIOD

INFORMATION RELATED TO FINANCIAL POSITION AND RISK MANAGEMENT OF THE BANK
DISCLOSURES AND FOOTNOTES TO UNCONSOLIDATED FINANCIAL STATEMENTS
OTHER DISCLOSURES AND FOOTNOTES

INDEPENDENT AUDITOR'S REPORT

The unconsolidated financial statements and related disclosures and footnotes that were subject to independent audit, are prepared
in accordance with the "Regulation on Accounting Principles and Documentations”, Turkish Accounting Standards, Turkish Financial
Reporting Standards and the related statements, and in compliance with the financial records of our Bank.Unless stated otherwise,
the accompanying unconsolidated financial statements are presented in Thousands of Turkish Lira.

7 February 2018
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and Audit Céommitte and Audit Committe and Audit Committe

Contact information for questions on this financial report:

Name/Title: imge ihtiyar / Department Head, International Reporting and Consolidation Department
Tel No: 0212 348 5997

Fax No: 0212 336 6186
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DENIZBANK ANON|M $IRKET| Convenlence Transiation of
NOTES TO UNCONSOLIDATED FINANCIAL STATEMENTS  unconsolidated Financial Report

AS OF 31 DECEMBER 2017 Originally Issued in Turkish,
(Currency: Thousands of TL - Turkish Lira) See Note 3.1c
SECTION ONE

GENERAL INFORMATION

The Bank’s date of establishment, beginning statute, its history including changes in its statute

Denizbank A.$. (“the Bank") was established as a public bank to provide financing services to the marine
sector in 1938, In 1992, as a result of the resolution of the Government to merge some public banks, the
Bank was merged to Emlakbank. Following the resolution of the High Council of Privatization numbered
97/5 and dated 20 March 1997 to privatize 100% of shares of Denizbank A.S., share sale agreement
between Zorlu Holding A.S. and the Privatization Administration was signed on 28 May 1897 and the Bank
started its activities on 25 August 1997 upeon obtaining a permission to operate. Bank’s shares have been
quoted on Borsa Istanbul (“BIST") since 1 October 2004. 0,153% of the Bank's shares are publicly held as of
31 December 2017

Dexia Participation Belgique SA, owned 100% directly and indirectly by Dexia SA/NV, acquired 75% of the
outstanding shares of the Bank from Zorlu Holding A.$. on 17 October 2006, and subseguent to the transfer
of shares, Dexia Participation Belgique’'s ownership rate increased to 99,85%.

On 8 June 2012 Dexia Group and Sberbank of Russia (“Sherbank”} have signed a sale and purchase
agreement regarding the acquisition of 715.010.291,335 the Bank shares representing 99,85% of the Bank’s
capital. The transaction covered the Bank as well as all of its subsidiaries in Turkey, Austria and Russia.
Following all the necessary regulatory authorizations in the countries in which seller and buyer operate
including that of the European Commission, after the approvals of Competition Authority on 8 August 2012,
the Banking Regulation and Supervision Agency on 12 September 2012 and the Capital Markets Board
{(“CMB”") on 24 September 2012, Dexia has transferred 99,85% of shares of the Bank o Sherbank with a
total consideration of TL 6.469.140.728") (Euro 2.790 million) which is the Preliminary Purchase Price
determined as per the sale and purchase agreement as of 28 September 2012. Following the completion of
the adjustment process of the Preliminary Purchase Price to Purchase Price in accordance with the terms
in the Share Purchase Agreement, an additional amount of Euro 185 million which is equivalent of TL
430.947.6850 was paid on 27 December 2012, Ultimately the process was completed with a total Purchase
Price of TL 6,900.088.413() (Euro 2.975 million).

{"Amounts are reflected as full TL.

Capital structure, shareholders controlling the management and supervision of the Bank directly
or indirectly, and if exists, changes on these issues and the Group that the Bank belongs to

Current Period

Name of the Shareholder Amount (Full TL) Share (%)
Sberbank of Russia 3.311.211,134 99,85
Publicly traded 4.888.709 0,15
Others shareholders 157 —

Total 3.316.100.000 100,00

Prior Period

Name of the Shareholder Amount (Full TL) Share (%)
Sberbank of Russia 3.311.211.134 99,85
Publicly traded 4.888.709 0,15
Others shareholders 157 --

Total 3.316.100.000 100,00

Paid-in capital of the Bank was increased by a total amount of TL 1.500.000; TL39 from share premiums,
TL113.0987 from gains on sale of subsidiaries and associates and real estate, TL 636.864 from extraordinary
reserves and TL 750.000 in cash, on 28 June 2016.
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Explanations regarding the chairman and the members of board of directors, audit committee,
general manager and assistants and shares of the Bank they possess and their areas of
responsibility

Name Title Shares owned (%)

Chairman of the Board of Directors

Herman Gref Chairman --
Board of Directors™

Nihat Seving Deputy Chairman -
Hakan Ates Member, President and CEO 0,000002
Alexander Vedyakhin Member -
Deniz Ulke Arbogan Member -
Wouter G.M. Van Roste Member -
Timur Kozintsev Member -
Derya Kumru Member -
Alexarider Morozov Member -
Pavel Barchugov Member -
Alexander Titov(" Member -
Igor Kolomeyskiy®@ Member -
Audit Committee

Wouter G.M. Van Roste Member -
Nihat Seving Member -
Pavel Barchugov Member -

Executive Vice Presidents

Bora Béclighz
Ruslan Abil @
Dilek Duman
Tanju Kaya
Mustafa Ozel
Ibrahim Sen
Mehmet Aydogdu
Mustafa Saruhan Ozel
Cem Demirad

Ali Murat Dizdar
Aysenur Higkiran
Murat Celik

Selim Efe Teoman
Ramazan Igik
Onder Ozcan
Murat Kulaksiz
Necip Yavuz Elkin
Burak Kogak
Oguzhan Ozark
Cemil Cem Oneng
Sinan Yilmaz

Hakan Turan Pala

Edip Klrgad Bager

Murat Gitak
Verda Beril Yiizer Oguz
Hayri Cansever

Treasury and Financial Institutions

Financial Affairs

Information Technologies and Support Operations
Administrative Services and investment Group
Branch and Central Operations

Credii Follow-up and Risk Monitoring
Corporate and Commercial Banking

Economic Research, Stralegy and Program Management
Head of Internal Control Unit and Compliance
Chief Legal Advisor

Payment Systems and Non-Branch Channels
Digital Generation Banking

Corporate and Commercial Credits

Head of Internal Audit

Management Reporting and Budget Planning
SME Banking

Human Resources and Deniz Academy
Agricultural Banking

Retail Banking

Private Banking and Investment Group

Mead of Risk Management Group

Corporatle, Commercial and Medium Enterprises Credits

Administrative Follow-up

Credit Policy and Retail, SME, Agricultural Banking

Credits Allocation

IT Security and Digital-Card Payment Operations
Financial Institutions

Secretariat General and Sberbank Coordination

Umut C)zdog‘an ) Cash Management, Public Finance and Organization -

Uialexander Titov was appainted as a Member of the Board of the Directors at the ordinary General Assembly meeting held on 28
March 2017 and sworn in o the position on 27 April 2017 instead of Svetlana Sagaydak, who had resigned from her position as of 2
March 2017.

Plvadim Kulik who resigned from Sberbank of Russia an 15 February 2017, left his position at Sberbank and therefore his
membership on Denizbank Board of Directors was terminated at the Qrdinary General Assembly meeting held on 28 March 2017
and Mykyta Volkov was appointed instead of him as a member of the Board of Directors. Mykyta Volkov resigned from her position
as of 26 April 2017. According to the Board's decision on 19 June 2017, Igor Kolomeyskiy, who has been assigned as Board member
of the Bank, has stanted his duty on 13 July 2017.

@Suavi Demircioglu, who has been serving as the Executive Vice President responsible for the Financial Affairs at the Bank, retired
from the Bank as of 31 March 2017. As of 3 Apsil 2017 he was replaced by Ruslan Abil who has been serving as Execulive Vice
President responsible for the Group Reporting and Asset- Liability Management Group by the decision of Board of Directors.

®As of 10 March 2017, Umut Ozdogan was appointed as Executive Vice President of Cash Management, Public Finance and
Organization Group, who has served as Branch Manager of istanbul Corporate Branch in the Bank.

% The Bank's Board member Igor Kondrashov resigned from his duty as of 25 August 2017,

2
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Explanations regarding the real person and corporate qualified shareholders at the Bank

Share Share Paid-in Unpald
Commercial Title Amounts Percenlages Capital Capital
Sberbank of Russia 3.311.211 95,85 % 3.311.211 -

Sberbank is the controlling party of the Bank’s capital having both direct and indirect qualified shares.
As of 31 December 2017 the capital structure of Sberbank is as follows:

Shareholders Share Percentages
Central Bank of Russia 50,00 %
Publicly traded 50,00 %
Total 100,00 %

Central Bank of the Russian Federation holds 50%+1 share within 22.586.548.000 ordinary and preferred shares in total in Sberbank
of Russia (lhe rate in 21.586.948.000 ordinary shares corresponds to 52,32%).
Type of services provided and the areas of operations of the Bank

The Bank is a private sector deposit bank which provides banking services 1o its customers through 696
domestic and 1 foreign branch as of 31 December 2017,

Activities of the Bank as stated in the 3rd clause of the Articles of Association are as follows:
In accordance with the Banking Law and regulations;
e Performing all kinds of banking activities.

+ Dealing with transactions on all kinds of capital market instruments within the limits set by the
related regulations and Capital Market Law regulations.

+ Establishing domestic and/or foreign entities and participating in existing entities. Entering into
loan and intelligence agreements with domestic and international financial institutions.
Participating in consortiums and syndications.

» Incorporating insurance companies, operating insurance agencies, participating in insurance
companies which are existing or planned to be founded.

Apart from the above-mentioned activities, in case different activities deemed advantageous and
necessary for the company are to be undertaken in the future, they will be submitted to approval of the
General Assembly based on Board of Director's decision and the company will be able to implement
activities after the relevant decision is made by General Assembly.

Existing or potential, actual or legal obstacles to immediate transfer of capital between Bank and
its subsidiaries and repayment of debts

None.
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Convenience Transiation of
Unconsolidated Financial Repont
Originally Issued in Turkish,

DENIZBANK ANONIM SIRKETI
UNCONSOLIDATED STATEMENTS OF FINANCIAL
POSITION (BALANCE SHEETS)

AS OF 31 DECEMBER 2017 AND 2016 See Note 3.1.c
(Currency: Thousands of TL - Turkish Lira)
CURRENT PERICD PRIOR PERIQD
ASSETS Footnotes (31/12/2017) {31/112/2016)
TL FC Total TL FC Total
I CASH AND BALANCES WITH THE CENTRAL BANK (5.1.a) 3.066.781 13.798.762 16.866.543 2.281.715 12.479.223 14.760.938
FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
. OR LOSS (Net) (5.1.b) 546.654 328.495 875.149 1.043.122 482,825  1,525.947
21 Financial Assets Held For Trading 546.654 328.485 875.145 1.043.122 482,825  1.525.947
2.1.1  Public Sector Debt Securities 68.435 4.479 72914 84.720 3.657 88.417
2.1.2  Share Certificates - - - - - -
2.1.3  Positive Value of Trading Purpose Derivatives 477.479 324.016 801.495 848.815 479,128 1.427.943
2.1.4  Cther Securilies 740 - 740 9.587 - 9.587
22 Financial Assets Designated at Fair Value - - - - - .
2.2.1 Public Sector Debt Securities - - - - - -
2,22 Share Certificates - - - - - -
223 Loans - . - . - -
224 Other Securities . . . . - -
(18 BANKS (5.I.c) 214756 3791373 4.006.129 16,278  2.950.687  2.966.965
\'A DUE FROM MONEY MARKETS 750,786 - 750,786  3.001.,398 - 3.001.3%6
4.1 Interbank Money Market - - - - - -
4.2 Istanbul Stock Exchange - - - - - -
4.3 Reverse Repurchase Agreements 750,786 - 750,786  3.001.396 - 3.001.396
V. FINANCIAL ASSETS AVAILABLE FOR SALE (Net) {5.1.d) 5.760.627 952.083 6712710 5.421.5996 1.139.562  6.561.558
5.1 Share Certificates 3.956 58.139 63.115 3.830 37.779 41,708
5.2 Public Sector Debt Securities 5.756.671 657.574 6.414.245 5.418.066 885.253 6.303.319
5.3 Other Securities - 235.350 235.350 - 216.530 216.530
AR LOANS AND RECEIVABLES (5le) 60.B17.600 15.287.608 76.105208 49.038.709 12.781.675 61.820.384
6.1 Leans and Receivables 60.004.033 15.287.608 75.291.641 48.094.511 12.781.675 60.876.186
6.1.1  Loans Utilized 1o the Bank's Risk Group B79.555 127.060 1.008.615 95,449 118.443 213.892
8.1.2 Public Sector Debt Securities - - - - - -
6.1.3 Cthers 50.124.478  15.160.548 74.285.026 47.998.062 12.663.232 60.662,294
6.2 Loans under Follew-Up 3.625.484 - 3625484 3202211 - 3.292.211
6.3 Specific Provisions (-) 2.811.827 - 2.811.827 2.348.1H3 - 2.348.013
Vil FACTORING RECEIVABLES - - - - - -
VIl.  INVESTMENT HELD TO MATURITY (Net) (5.1.9 3.555.857 1.656.779  5.212.636 3.329.895 1.561.104 4,900,999
8.1 Public Sectar Debt Securities 3.555.857 1.656.779 5212836 3.339.895 1.561.104 4,900,999
8.2 Other Securities - - - - - .
X, INVESTMENTS IN ASSOCIATES {Net) (5.1.9) 9.340 - 9.340 8.654 - 8.654
9.1 Assatiates accounted for Under Equity Method - - - - - -
9.2 Unconsolidated Associates 9,340 - 9.340 8.654 - 8.654
9.2.1 Financial Associates 15 - 15 15 - 15
9.2.2 Non-Financial Associates 9.325 - 9.325 8.639 - B.639
X INVESTMENTS IN SUBSIDIARIES (Net) (5.1.h) 953436  6.505.866  7.459.302 7865.042 4506390  5.292.932
1.1 Unconsolidated Financial Subsidiares 937.011 6.505.865 7.442.877 T60.617 4.506.800  5.276.507
10.2  Ungensolidated Non-Financial Subsidiaries 16,425 - 16.425 16.425 - 16.425
ENTITIES UNDER COMMON CONTROL (JOINT VENT.)
X, {Net) {5.Li) 2.800 - 2.800 2.800 - 2,800
1.1 Joint Ventures accounted far Under Equity Method - - - - - -
11.2  Uncansolidated Joint Ventures 2.800 - 2.800 2.800 - 2.800
11.2.1 Financial Joint Ventures - - - - - -
11.2.2 Nen-Financial Joint Veniures 2.800 - 2.800 2.800 - 2.800
{18 LEASE RECEIVABLES (Net) {5.L]} - - - - - -
12,1  Financial Lease Receivables - - - - - -
12,2 Qperational Lease Receivables - - - - - -
12.3  Others - - - - - -
12.4  Unearned Income {-) - - - - - -
Xil. HEDGING PURPOSE DERIVATIVES (5.1.k} - - - - - -
13.1  FairValue Hedge - - - - - -
13.2  Cash Flow Hedge - - - - - -
133 Hedging of a Net Investment in Foreign Subsidiaries - - - - - -
XIV.  TANGIBLE ASSETS (Net) (5.1.1) 440,538 21 440.559 430.281 4 430.285
Xv. INTANGIBLE ASSETS (Net) {5..m} 168,711 - 168.711 188.762 - 188.762
1581 Goodwill 869 - 869 868 - 869
152  Others 167.842 - 167.842 187.893 - 187.893
Xvi.  INVESTMENT PROPERTIES {Nat) {5.1.n) - - - - - .
Xvil. TAXASSETS {5.1.0} 171.853 - 171.853 150.194 - 150.194
17.1  Curmrent Tax Assets - - 67,090 - 67.080
17.2  Deferred Tax Assets 171.853 - 171.853 83.104 - 83.104
Xvill, ASSETS HELD FOR SALE AND DISCONTINUED
OPERATIONS (Net) {5.1.p) “ - - - - -
181  Held For Sale - - - - - -
18,2  Discontinued Operations - - - - - -
XIX. OTHER ASSETS (5.1.Q) 1,276,787 989.681 2.266.468B 1,048.686 498327  1.547.013
TOTAL ASSETS 77736616 43,311,668 121.048.284 66.758.530  36.400.297 103.158.827

The accompanying notes are an integral part of these unconsolidated financial statements.
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DEN IZBAN KANON |M $IRKET| Convenience Transiation of

UNCONSOLIDATED STATEMENTS OF FINANCIAL Unconsolidated Financial Report
POSITION (BALANCE SHEETS) Originally Issued in Turkish,
AS OF 31 DECEMBER 2017 AND 2016 See Note 3.1.¢

{Currency: Thousands of TL - Turkish Lira)

CURRETNT PERIOD PRIOR PERIOD
LIABILITIES AND EQUITY Footnotes (@12207) (31112/2016)
TL FC Total TL FC Total
L DEPOSITS (5.1.a) 41973199 33.272.6056 75245805 235.124.709 28.066.218 63.190.928
1.1 Depasits of the Bank's Risk Group 173.162 3.679.865 3.853.027 278.399 2.951.661 3.230.060
1.2 Others 41.800.037 29.592.741 71.392.778 34.846.310 25.114.558 59.960.868
DERIVATIVE FINANCIAL LIASILITIES HELD FOR .
1. TRADING (5.11.b) 680,734 696.403  1.377.137 553.627 387.561 941.188
118 FLINDS BORROWED (5.11.c} 792557 13.091.488 13.884.045 844231 9.906.365 10,750.597
V. DUE TO MONEY MARKETS 3.586.064 391.047 3.877.111 5.397.576 - 5.397.576
4.1 Interkank Money Market - - - - - -
4.2 Istanbul Stock Exchange - - - - -
43 Repurchase Agreements 3.586.064 391.047 3977111 5397576 B 5.357.576
V. SECURITIES ISSUED (Net) {5.01.d) 1.464.617 - 1464617 1.152.633 - 11525633
5.1 Biils 1.216.074 - 1.216.074 737.553 - 737.553
5.2 Asset Backed Securities 248.543 - 248.543 415.080 - 415.080
53 Bonds - - - - - -
vi. FUNDS - - - - - -
€.1 Borrowers Funds - - - - - -
6.2 Others - - - - - -
Vil SUNDRY CREDITORS 1.652.822 253.006  1,905.828 1,390,447 460976  1.851.423
Viil. OTHER EXTERNAL RESOURCES (5.1l.e) 1.081.146 1.580.444 2.661.590 1.057.281 887.790 1.945.071
1.4 FACTORING PAYABLES - - - - - -
X LEASE PAYABLES (Net) (5.11.5) 9.561 - 9.561 18.493 - 18.493
101 Financial Lease Payables 10.228 - 10.228 20,923 - 20.923
10.2 Qperational Lease Payables - - - . . -
103 Others - - - - - -
10.4 Deferred Financial Leasing Expenses (- ) 667 - 667 2430 - 2430
Xl HEDGING PURPOSE DERIVATIVES (5.1.g) - - - - - -

1.1 Fair Value Hedge - - - - - N
11.2 Cash Flow Hadge - - - - - -
1.3 Hedging of a Net Investment in Fareign Subsidiaries - - - - -
Xl PROVISIONS (5.11.h) 2175311 13.880 2189191 1.682.263 12010 1.694.273

1241 General Provisions 1.476.199 - 1.476.199  1.277.781 - 1.277.781
12.2 Restructuring Provisions - - - - - -
12.3 Reserve for Employee Benefits 124,928 - 124.938 105,342 - 105.342
124 Insurance Technical Provisions (Net) - - - . - -
125 Other Pravisions 574174 13.880 588.054 285.14D 12.010 311,150
Xl TAX LIABILITIES {5.11.1) 258.971 - 258.971 171.472 - 171472
13.1 Current Tax Liability 258.9M1 - 258.9M 171.472 - 171.472

13.2 Deferred Tax Liability - - - - . R
X, LIABILITIES DIRECTLY ASSOCIATED WITH ASSETS

HELD FOR SALE AND DICSOUNTINUED OPERATIONS

(Net) - - - - - -
14.1 Held Fer Sale - - - - - -
14.2 Discontinued QOperations - - - - - -
5.483.501 5.483.501

XV, SUBORDINATED LOANS {5.J1.K) - 5261523 5.261.523 -

Xvl, SHAREHOLDERS' EQUITY (G0 12836190 (23.285) 12.812.905 10.671.309 (109.637)  10.561.572
16.1 Paid-In Capital 3.316.100 - 3.316.100 3.316.100 - 3,316,100
162  Supplementary Capital (1.560.407) (23.285) (1.582.692) (934.554)  (109.637) (1.044.191)
16.2.1  Share Premium 15 - 15 15 - 15
16.22  Share Cancellation Profits - - - - - -
16.2.3  Securities Revaluation Reserve (424.114) (23.285) (447.359)  (445.696) (109.837) {555.333)
16.2.4  Revaluation Fund on Tangible Assets {511} 127,181 - 127,181 33273 - 38.273

16.2.5 Revaluation Fund on Intangible Assets - - . . . -
16,26  Revaluation Fund an Investment Properties.

16.2.7 Bonus Shares Obtained from Associates, Subsidiaries and 778 - 778 81 - 8
Joint Ventures
16.2.8 Hedging Funds {Effective Portion} (1.277.553} - (1.277.553) {542.082) - (542.082)

16.2.9 Revaluation Fund on Assets Held for Sale and
Discontinued Operations

16.2.10 Other Supplementary Capital 4.286 - 4.286 14.855 - 14.855
16.3 frofit Reserves 7.653.013 - 7.653.013 5.323.790 - 5.323.790
16.3.1 Lepal Reserves 251.816 - 251,816 181,352 - 181.352
16.3.2 Status Reserves - - - - . -
16.3.3  Extraordinary Reserves 5.628.510 - 5.628.510 4.356.547 + 4,356,547
16.3.4 Other Profit Reserves 1.772.687 - 1.772.887 785.891 - 786,891
16.4 Profit or Loss 3.436.484 - 3.436.484 2.865.973 - 2,965,973
16.4.1  Prior Pericds’ Profits / Losses 1.556.692 - 1.556.692 1.556.692 - 1.556.692
16.4.2  Current Period Profit/ Lass 1.879.792 - 1878792 1.409.281 - 1409281
16.5 Minarity Shares {5.1.0 - - - - - -

TOTAL LIABILITIES AND EQUITY 66,511,172 54.537,112 121.048.284 5B.064.041 45.094.785 103.158.827

The accompanying notes are an integral part of these unconsolidated financial statements.
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Convenlence Transiation of
Unconsolidated Financial Report
Originally Issued in Turkish,

DENiZBANK ANONIM SIRKET]
UNCONSOLIDATED STATEMENTS OF
OFF-BALANCE SHEET ITEMS

AS OF 31DECEMBER 2017 AND 2016 See Note 3./.c
(Currency: Thousands of TL- Turkish Lira)
CURRENT PERIOD FRIOR PERIOD
Footnotes {3112/2017) (31/12/2016)
TL FC Total TL FC Total
A. OFF BALANCE SHEET COMMITMENTS AND
CONTINGENCIES (I+11+11T) 76.542.953 86,758.810 163.301.,763 56.851.168 B81.317.679 138.268.847
1 GUARANTEES (5.1.a} 11.153.835 16.584.504 27.77B.339 10.087.461 18.434.563 28.522.030
1.1, Letters of Guarantee 11,178,261  11,248.307 22426.568 10.075754 11.560.516 21.636.27D
1.1, Guarantees Subject to State Tender Law - - - - - -
1,12,  Guarantees Given for Forelgn Trade Operations 79.021 82.929 161.950 79.021 90.776 169.797
1.1.3.  Other Letters of Guarantee 11.099.240 11.165.378 22.264.618 9.996.733 11.469.740 21.466.473
1.2, Bank Acceptances 4.773 199.7568 204.541 5.498 251.332 256.830
1.2.1.  Import Letter of Acceptance 4.773 199.768 204.541 5.468 251.332 256.830
1.2.2.  Other Bank Acceptances - - - - - -
1.3, Letters of Credit - 2.644 4680  2.644.460 42 231253 2312575
1.31.  Documentary Letters of Credit - 1.894.664 1.894.664 a2 1.625.364 1.625.406
1.3.2.  Other Letters of Credit - 749,796 745,796 - 687.170 687.170
1.4, Prefinancing Given As Guarantee . - - - - .
1.5 Endorsements . - . . . N
1.5.1.  Endorsements to the Central Bank of Turkey - - - - - .
1.5.2.  Other Endorsements - - - - - -
1.6. Purchase Guarantees far Securities Issued - - - - -
1.7. Factoring Related Guarantees - - - - - -
1.8 Other Collaterals 10.801 2491969  2.502.770 B.157 4310187  4.316.354
1.9 Other Sureties - - - - - -
L. COMMITMENTS {5./i.a) 31.054.695 3480780 34545485 28.323.8B55  4.655442 32.979.268
2.1, lrevocable Commitments 28.369.992 3490790 31.860.782 25004.358  4.655442 29.659.800
21.1,  Asset Purchase and Sale Commitments 530.844 1.425.282 1.956.126 405.787 2.967.707 3.373.454
21,2, Depuosit Purchase and Sales Commitments - - - - - -
Share Capital Commitments to Assaciates and
2.1.3.  Subsidiaties - - - - - .
2.1.4.  Loan Granting Commitments 11.104.113 - 11104113 9.475.667 - 9.475.687
2.15.  Securities Issuance Brokerage Commitments - - - - - -
21.6. Commitments for Reserve Deposit Requirements - - - - - -
2.1.7. Commitments for Cheque Payments 2.375.880 - 2.375.880 2,111,130 - 2111130
2.1.8. Tax and Fund Obligatiens from Expert Commitments 1.451% - 1.451 2415 - 2415
21.9.  Commitments for Credit Card Limits 14.216.415 14,216,415 12764645 - 12.764.645
Commitments for Promotional Operations Re-Credit
21,10, Cards and Banking Services 2858 - 2.858 1418 - t.416
Receivables from “Shont" Sale Commitments On
21.11. Securittes - - - - - -
2.1.12. Payables for "Short” Sale Commitments On Securities - - - - - -
2.1.13.  Other Irrevocable Commitments 138.433 2.065.508  2.203.941 243.298 1.687.735 1.931.033
2.2 Revocable Commitments 2.684.703 - 2884703  3.319.498 - 3.319.498
221. Revocable Loan Granting Commitments 2,684.144 - 2.684.144 3.318.939% - 3.318.939
2.2.2.  QOther Revocable Commitments 569 - 559 559 - 559
. DERIVATIVE FINANCIAL INSTRUMENTS (5.1L.b) 34.254.423 66.683.516 100.977.939 18.539.8561 58.227.668 76.767.519
3.1, Hedging Purpose Derivatives - - - - - -
3141 Falr Value Hedge - - - - B
3.1.2 Cash Flow Hedge - - - - - -
3.1.3 Hedging of a Net Investment in Foreign Subsidiaries - - - - - -
3.2 ‘Trading Purpose Derivatives 34.204.423 66.683.516 100.577.939 18.539.851 58.227.668 76.767.519
3.21. Forward Foreign Currency Purchases/Sales 2.494.623 5.509.202 8.003.825 1.713.300 5.529.056 7.242.356
3.2.1.1. Farward Foreign Currency Purchases 1.262.919 2.790.766 4.013.685 879.079 2,740,754 1.619.833
3.2.1.2. Forward Foreign Currency Sales 1.231,704 2,758.436 3.990.140 834.211 2,788,302 3.622.523
3.22.  Currency and Interest Rate Swaps 23.728.165 52.250.662 75.978.827 13.002.971 45.306.219 58.309.180
3.2.2,1, Currency Swaps-Purchases 3.354.265 1B.224.701 21.578.966 2.927.550 13.589.466 16.517.016
3.2.2.2. Currency Swaps-Sales 11.873.900 8.621.245 20.595.145 8.455.421 6.053.631 14,509,052
3.2.2.3. Interest Rate Swaps-Purchases 4200.000 12702358 16.902.358 810.000 12.831.561 13.841.561
3.2.24. Interest Rate Swaps-Sales 4,200,000 12702358 16.902.358 810,000 12.831.561 13.641.561
3.23.  Currency, Interest Rate and Security Options 8.071.635 6.658.244 14.725.879  3.B23.580 5.259.658  9.123.238
3.2.3.1. Cumency Options-Purchases 2.776.904 3.662.687 6.439.591 1.947.267 2.529.225 4.476.482
3.2.3.2. Cumency Options-Sales 3.694.731 2.880.,717  6.575.448 1.876.323 2.643.805  4.520.128
3.2.3.3. Interest Rate Options-Purchases 300.000 57.420 857.420 - 683,314 63.314
31.2.34. Interest Rale Options-Sales 800.000 57.420 857.420 - 63.314 63.314
3,2.3.5, Securities Options-Purchases - - - - - -
3.2.3.6. Securities Options-Sales - - - - - -
324, Cumency Futures - - - - - -
3.24.1. Currency Futures-Purchases - - - - - -
3.24.2. Currency Futures-Sales - - - - - -
3.25.  Interest Rate Futures - - - - - -
3.2.5.1. Interest Rate Futures-Purchases - - - - - -
3.2.5.2. Interest Rate Fulres-Sales - - - - - -
3.2.6. Others - 2265408 2265408 - 2.092735  2.092.735
B. CUSTODY AND PLEDGED ITEMS (IV+V+vl} 475432685 114.565.293 589.997.878 399.449.855 93.781.365 453.231.220
V. ITEMS HELD IN CUSTODY 88,975.224  2.357.319 91.332.543 90.113.164 1945577 92.058.741
4.1. Customers' Securities and Porifolios Held - - - - - -
4.2, Securities Held in Custady 87.459.529 1.511.039 88.970.568 89.040.303 1.606.875 90.047.178
4.3. Checks Received for Callection 439.065 656.708 1.095.773 254,257 600.368 854,625
4.4, Commercial Netes Received for Collection 1.076.630 52.216 1.168.846 818.604 254.541 1.073.145
4.5. Other Assets Received for Collection - - - - - -
4.6, Assets Received for Public Offering - - - - - -
4.7. Cther Items under Custody - §7.356 97.356 - 83.793 83.793
4.8. Custodians - - - - - -
V. PLEDGED ITEMS 386.183.787 110.955.604 497.139.391 308.952.187 §1.001.085 399.953.272
5.1, Securities 3.079.543 12269  3.091.802  3.071.808 616 3.072.422
5.2, Guarantee Notes 271965458 45,280,793 317.236.251 215.141.042 38,740,795 253.881.837
5.3, Commodities 16.002.073 5,554,934 21.557.007 13.702,267 3.683,797 17.386.064
54, Warrants - - - - - -
5.5. Immovables 76.377.535 139.355.607 115.733.142 68.699.488 33.499.122 102.198.610
5.6. Other Pledged Items 18.760.178  20.752.011 30.521.189  B.337.584 15.055.000 23.392.584
5.7. Pledged ltems-Depository - - - - 21.755 21.755
Vi, ACCEPTED GUARANTEES AND WARRANTIES 273.574 1.252.370  1.525.944 384.504 834703  1.213.207
TOTAL OFF BALANCE SHEET ITEMS (A+B 551.575.538 201,324,103 753,299,641 456.401.023 175.099.044 631.500.067

The accompanying notes are an integral part of these unconsolidated financial statements.

7




DENIZBANK ANONIM SIRKETI

UNCONSOLIDATED STATEMENTS OF INCOME

FOR THE PERIOD ENDED31 DECEMBER 2017 AND 2016

Convenience Transiation of
Unconsofidated Financial Report
Orfginally Issued in Turkish,

{Currency: Thousands of TL - Turkish Lira) See Note 3.1.c

CURRENT PERIOD PRIOR PERICD

INCOME AND EXPENSE ITEM3 Footnotes {01/01-311 272017} (01/01-31/12/2016)
I INTEREST INCOME (5.Iv.8) 10.591.583 8.304.669
1.1 Interest from Loans 9.148.814 7.213.918
1.2 Interest from Reserve Deposits 101.420 56.689
1.3 Interest from Banks 141.688 8.059
1.4 Interest from Money Market Transactions 18.278 10.377
1.5 Interest from Securities Portfolio 1.089.486 952.939
1.51  Trading Securities 16.785 3.582
1.5.2  Financial Assets at Falr Value Through Profit or Loss - -
1.5.3  Available for Sale Securities 566.523 632.681
1,54  Held to Maturity Securities 506.178 316.676
16 Interest from Financial Leases - -
1.7 Other Interest Income 91.897 62.687
L. INTEREST EXPENSE (5.1V.b} 5.733.161 4.285.033
2.1 Interest on Deposits 4,562,911 3.212.722
2.2 Interest on Funds Borrowed 727.509 578.286
2.3 Interest on Money Market Transactions 186.018 348.122
24 Imezest on Secwrifies Issued 156.250 111.063
25 Other Interest Expense 100.473 36.840
T, NET INTEREST INCOME (1 -1I) 4.858.422 4.019.636
. NET FEES AND COMMISSION INCOME /EXPENSE 1.507.989 1.188.964
4.1 Fees and Commissions Recelved 2.007.952 1.589.481
4.1.1  Non-Cash Loans 221.762 174,386
412 Other (5.V.0) 1.786.190 1.415.095
4.2 Fees and Commissions Paid 499,963 400.517
42.1  Non-Cash Loans 712 757
422  Other (5.0v00) 499.251 399.760
V. DIVIDEND INCOME {5.Iv.c) 1.084 58
VL TRADING INCOME/LOSS {Net) {5.V.d) {874.629) {515.969)
6.1 Profit/ Loss on Securities Trading (42.088) (6.061)
6.2 Profit / Loss an Derivative Finaneial Transactions (738.090) 302.541
6.3 Fareign Exchange Gains / Losses (94.451) (812.449)
Vil OTHER OPERATING INCOME (5.IV.8) 511.142 566.302
VIl  TOTAL OPERATING INCOME (lI+[V+V+VI+VI) 6.004.008 5.258.991
X PROVISION FOR LOANS AND OTHER RECEIVABLES (-) (5.IV.f) 1.886.159 1.711.644
X OTHER OPERATING EXPENSES (-) GV 2.843.203 2,599,065
Xl. NET OPERATING PROFITALOSS (VIIl-DG-X) 1.274.645 9438.282
XL AMOUNT IN EXCESS RECORDED AS GAIN AFTER MERGER - -
XL INVESTMENTS PROFIT / LOSS FROM ACCOUNTED FOR UNDER EQUITY METHOD 952 410 699.372
XIV, GAINAOSS ON NET MONETARY POSITION - -
XV, P/L BEFORE TAXES FROM CONTINUING OPERATIONS (XI+...+XIV) (5.1V.h} 2.227.056 1.647.654
XV, TAX PROVISION FOR CONTINUING OPERATIONS (&) (5.IV.1) (347.264) {238.373)
16.1  Current Tax {221.047) {98.535)
162  Deferred Tax (126.217) (139.838)
Xvil.  NETPROFIT/LOSS FROM CONTINUING OPERATIONS (XVEXVI} {5.IV.j) 1.879.792 1.408.281
Xvill. PROFIT FROM DISCONTINUED OPERATIONS - -
18.1 Assets Held for Sale - -
18.2 Profit on Sale of Associates, Subsidiaries and Joint Ventures - -
183 Other - -
XDL LOSS FROM DISCONTINUED OPERATIONS () - -
19.1 Assets Held for Sale - -
18.2 Loss on Sale of Associates, Subsidiaries and Joint Ventures - -
19.3  Other - -
XX, P/L BEFORE TAXES FROM DISCONTINUED OPERATIONS (XVIII-XIX) - -
X, TAX PROVISION FOR DISCONTINUED OFERATIONS (£) [GRATA - -
211 Current Tax - -
21.2 Deferred Tax - -
XXIl.  NET PROFIT / LOSS FROM DISCONTINUED OPERATIONS (XXX} - -
XXl NET PROFIT / LOSS {(XVIHXXI) (5.IvV.K) 1.879.792 1.409.281
231 Group's Profit/ Loss 1.879.792 1.409,281
23.2 Minority Shares - -
Earnings / Losses per Share {Per thousand share) 0,57 0,50

The accompanying notes are an integral part of these unconsolidated financial statements.
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DENIZBAN K ANON|M $|RKET| Convenience Translation of

UNCONSOLIDATED STATEMENTS _OF Unconsolidated Financial Report
INCOME AND EXPENSES RECOGNIZED Originally Issued in Turkish,
UNDER SHAREHOLDERS’ EQUITY See Note 3./.c

FOR THE PERIODS ENDED 31DECEMBER 2017 AND 2016
{Currency: Thousands of TL - Turkish Lira)

STATEMENT OF INCOME AND EXPENSES RECOGNIZED UNDER SHAREHOLDERS' EQUITY CURRENT PERIOD PRIOR PERIOD
(01/01-311272017)  (01/01-31/12/2016)

L ADDITIONS TO SECURITIES REVALUATION RESERVE FROM AVAILABLE FOR SALE INVESTMENTS 120.648 {90.439)
. TANGIBLE ASSETS REVALUATION DIFFERENCES 31.445 30.371
. INTANGIBLE ASSETS REVALUATION DIFFERENCES - -
Iv. FOREIGN EXCHANGE DIFFERENCES FOR FOREIGN CURRENCY TRANSACTIONS 986.796 610.418
V. PROFIT/LOSS RELATED TO DERIVATIVES USED IN CASH FLOW HEDGES {Effective portion of Fair Value

Diferences) 616 2.949
Vi, PROFIT/LOSS RELATED TO DERIVATIVES USED IN HEDGE OF A NET INVESTMENT IN FOREIGN

SUBSIDIARIES (Effective portion of Fair Value Differences) (861.055) (533.388)
Vil.  THE EFFECT OF CHANGES IN ACCOUNTING POLICIES OR CORRECTION OF ERRORS - -
Vill.  OTHER PROFIT/LOSS ITEMS ACCOUNTED FOR UNDER EQUITY DUE TO TAS {13.703) (8.388)
3 DEFERRED TAXES OF VALUATION DIFFERENCES 205,997 121.534
X NET PROFITALOSS ACCOUNTED UNDER EQUITY {I#Il+_#1X) 370.744 133.057
X1 CURRENT PERIOD PROFITALOSS 1.879.792 1.409.281
1.1 Nat Change in Fair Value of Securities (Transfer ta Profit & Lass) {48.436) 74.680
1.2 Reclassification and Transfer of Derivatives Accounted for Cash Flow Hedge Purposes Recycled to Income

Statement {300) {2.752)
1.3 Transfer of Hedge of Net Investment in Foreign Operaticns Recycled to Income Statement - -
14  Other 1.828.528 1.337.353
Xl TOTAL PROEIT AND LOSS ACCOUNTED FOR THE PERIOD (X1 2.250.5386 1.542.338

The accompanying notes are an integral part of these unconsoclidated financial statements.



DENIZBANK ANONIM SIRKETI

UNCONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

FOR THE PERIODS ENDED 31 DECEMBER 2017 AND 2016

Convenience Transiation of

Unconsolidated Financial Report
Originally Issued in Turkish,

{Currency: Thousands of TL - Turkish Lira) See Note 3.1.c
Honuk Total Equity
Cusrent Sharse Val DY Raluta Awbin
Paidy) Aﬂm:!lni Share cmsﬁw “5-&. Exirsordinas Other Pm Priex Patlod Ni n wtlan Fund ° * H.l: H —ch Inarty ot
n 0 nsarvs " Revaustion  Revaku Fom Hedging oklers of M Sharshaiden’
CHAHGES W SHAREHOLDERS' EQUITY Capkl _ Pakntaplal()  Premium ProMia _Legal eserves 3 yRewres  Rmerm (Lose)  Profe/ (Low) Arawyn  ofTengAnargh  Awocivies  Fsservos  SwaDiscOpr. e Parant Jniscsst Equky
PRICR PERICD 018131122018
L Eslsnces st the Baginning of Pariad 1818.100 kL) . 1220 4Zrsan 187.038 782,645 1.556.682 .1y 113.097 &1 {118,124) - 8268318 - 8263219
Chanoes ki the Perod
Ir, Ifvcruuns | Decrssss Aalaied to Margars {5.V.0) - - - - - - - - - - - - - - - - - -
w.. :dlllnn Diflerances of Sacurities {:;ﬁ} - - - - - - - . - - (122 - B ; li - (123012 - (RN
H edaing Traneacsions (Effsctvs Porton) AL . - - - - - - - - - - . - 423,951 - (4z3.958)} - 423,
af Cash Frw Hedge: - . - - . - - - - - - - - 2.752 - 2752 . ¢ 2.":‘5582’
:’2 Hedging of a Net lf;l]fhmnthmm Subsidiaries. . - - - . - - - - - . - - - #26.710) - 426.710) - (#26.710)
s Revehution Fund of Tangbia Asssss A - - - - - - . . - . - 20852 - - . 2 -
Yl Awveluation Fund of lntangibie Asesty - - - - - . - - - - - - - - - 82 . 23.!52_
Vil = Joint Vrturee - - - . . - - - - - - - - - . . - -
VIl Forsipn Exchange Differsnces LA 8)] - - - - - - - 610.418 - - - - . - - B10.418 - 610418
. Changes Fadaiid 10 Sab of Asein . - - - - - - - - - - - - - - - - B
x Chargut Relaied 1o Reclassifiostion of Asssin - - - - - - - - - - - - - - - . -
. - - - - - - - - . . 27 - - - . 48 267 - 48267
Hl. - The Effect of Caphal Incruss (5.V.a) 1500 - e - - - (E38.864) . - - - 113087 - - - 740.00¢ - 750.000
121 Cash 750000 - - - - - - - - . - - - - - 750,000 - 750.000
122 Intenal Resources 750000 - s) - - - (535.864) - - - - {113.087) - - - - - -
XL Issuance of Caphel Siock (Svy) - - 15 . - - - - - - - - - - - 15 . 15
XIV.  Shere Cancelletion Profita - - - - . - - . - - - - - - N - - -
XY.  Capkal Résarvu fom infation Adueiments io Pakiin Capltal . - - - - - . . - - - - . . - - . -
XVL  Other - - - - . - - (8.710) - - . . - - . (5710} - E710}
XVIL  CumsntPeriod Net Profit{ Loss - - - - . - - - 1d4o8zm1 . - - . - - 1409201 - 1409201
XVil.  PromDl! {5M.2) - - . - 28132 - 7185092 - 782645) - . 9.421 - - - - - -
181 Dividands Distribuied - - . - - - - - - . - - - - - - - .
182 Transter to Reserves 5. . - - - 28.132 - 715092 - 54 - - 9421 - - - -
183 Othee BYR - - . - - - - - 2 52 - - - - - - - -
Balarows wt tha End of Parkod Jisitellbe_eXV1e X1 +XVII) 3.318.100 - 15 - 181352 - 456547 800748 1409281 1.85K 632 555 333 30273 [5] (Nzﬂ - ___10.581.672 - 10,563,572
——— —— — — — ——rn — —— ——iy
‘CURRENT PERIOD 0103-3112/2017
L Bagancem wt the Baginning of Perod 3318.100 15 - 181,352 - 4ABESAY BOOTAE 1450201 1550802 (555,333} nm M {542.042) - 10551672 - 10561672
‘Changes It the Patiod
Ir. Increess | Decroass Relsted 1o Margens. {5V - - - - - - . . - . - - - . . - - -
I, Tiflorsnces of Senurities (5¥.q} - - . - - - - - - - 102,520 . - - - 102.920 - 102920
Tosactions (Effective Porton) {5.v.h} - - . - - - - - - . - - - {7a5471) - {735471) - (64T}
41 Cash Flow Hed, - - - - - - - - . - - - - 616 - 616 - 618
42 Hedping of aNet Investment in Forslgn Subsidiaries - - - - - - B - - - - - - (76087 - {assn - (735.087)
V. Revwlustion Fund of Tanpliie (5.70) - . . - - - - - - - - 22054 - - - 2054 - 22058
¥l Revelustion Fund of Inangible Asseln - - . - - - - - - . - . - - - - - -
Vi Banus. and Jokrt Vaniurmy - - - - - - - . - - - - 687 - - &97 - €97
Vil Fi Exrtusngs Diflersnces (5.¥j) - - - - - - - GABTRE - - - - - . . 086.758 - 86,796
LS8 Changes Relaind 10 Sale of Avests - - . . . - - - - - - - . . - - - -
X ‘Chingess Rislaed 10 Anclasalficetion of Assels - . - - - - - - - - - - - - - - - -
XL of - - - - - - - - - - S04 - - - - 5014 - 5.014
Kl The Effectof Caphal Increess (5¥.0) - - - . . . - - - - - - . . - - - -
121 Cash - - - - - - - - - - - - - . - - - -
122 {memal Resourees - . - - - - - - - - - - - - - - -
X Tssuance of Capkal Sinck (5.vb) - - - - - - - - - - - - - - . - - -
E A Shere Cancaflation Profa - - . - . - - - - - - . - . - - - -
XV, Caphal Russrves from rfition Adusimens i PaktHn Cecltal - . . - - - - - - - - - - - - - - -
XVl Other - - - - - - - (10589 - - - - - - - (70.563) - {10.568)
XV CumentPerod NeLProft/Loss - - . . . - - - lameIm R - . . . - iaeTnR - 19797802
XV Profe Drieributen {SV.e) - - . - TodE4 - 12198 -~ {l.408201) . - B8.854 - - - - - -
181 Dividand Distibuotad - - - - - - - - . - - - . - -
182 Transter lo Resarves [LA20] - - - 70454 - 1ZnseE . (1400281} - - 6854 - - - - -
103 Ot - - - - - - - - - - - - - - - - - -
Ealarcw ut the End of Pariod [I+84111+_#)V1»XViTXVIIT) 3318700 . 15 - Z51.816 EE2ES10 1T7850 _ 1AiRiE 1E5a 697 247 309] 127181 J78 (1717 E5T) - 12812905 - 12872805
e e e —— — L Lo ol R —_—

(*) The amount stated in the: column *Paid-in Capital Inflation Adjustment Difference” and the amount stated in the column “Other Reserves™ amounting to TL (15.371) relating to the *actuarial loss/profit” calculated as per TAS 19 *Employee Benefits” and its
proportion at an amount of TL 19.657 related to "equity method” as a result of amendments in TAS 27 "Individual Financial Tables™ Communique are stated under “Other Capital Reserves” in financial statements.

The accompanying notes are an integral part of these unconsolidated financial statements.
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DENIZBANK ANONIM SIRKETI

UNCONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE PERIODS ENDED

31 DECEMBER 2017 AND 2016
{Currency: Thousands of TL - Turkish Lira)

Convenience Transiation of
Unconsolidated Financial Report
Originally Issued in Turkish,

See Note 3.1.c

CURRENT PERIOD PRIOR PERIOD
Foolnotes_ (01/01-31/12/2017} _ {01/11-31/12/2016)

11

1.1.1
1.1.2
113
1.1.4
1.1.5
1.16
1.1.7
118
1.1.8

1.2.1
1.2.2
1.2.3
1.24
125
126
127
1.2.8
1.2.9
1.210

VI

CASH FLOWS FROM BANKING OPERATIONS
Operating Profit before Changes In Operating Assets and Llabllitles {+)

tnterest Recelved (+)

Interest Paid (-}

Dividend Received (+)

Fees And Commissicns Received (+)

Other Income (+}

Coltections from Previously Written-Off Loans and Other Receivables (+)
PPayments to Personnel and Service Suppliers (-)

Taxes Paid (-)

Gther {+/-}

Changes in Operating Assets and Llabilitles

Net (Increase) Decrease in Trading Securities (+)

Net (Increase) Decrease in Financial Assets Designated at FV (+/)
Ret (Increase) Decrease in Banks {+)

Net (Increase) Decrease in Loans (+/-)

Net (Increase} Decrease in Other Assets {+/-)

Net Increase (Decrease) in Bank Depasits (+/-)

Net Increase (Decrease) in Other Deposits (+/-)

Net Increase {Decrease) in Funds Borrowed {+/-)

Net Increase (Decrease) in Due Payables (+/-)

Net Increase (Decrease) in Other Liabilties (+/-)

Net Cash (Used in)/Provided from Banking Operations {+/-)
CASH FLOWS FROM INVESTING ACTIVITIES
Net Cash Provided from / (Used In) Investing Activities (+/-)

Cash Paid for Purchase of Investments, Associates and Subsidiaries {-}
Cash Obtained From Sale of Investments, Associates And Subsidiaries (+)
Fixed Assets Purchases (-}

Fixed Assels Sales (+)

Cash Paid for Purchase of Investments Avaifable for Sale (-)

Cash Obtained From Sale of Investments Available for Sale {+)

Cash Paid for Purchase of Investment Securities (-)

Cash Obtained frem Sale of Investment Securities (+)

Other {+/-)

CASH FLLOWS FROM FINANCING ACTIVITIES

Net Cash Provided from / {(Used In) Financing Activities (+/-)

Cash Obtained from Funds Borrowed and Securities Issued (+)

Cash Used for Repayment of Funds Borrowed and Securities Issued (-)

Capital Increase (+)

Dividends Paid (-)

Payments for Finance Leases {-)

Other (+-}

Effect of Change [n Forelgn Exchange Rate on Cash and Cash Equivalents (+-)
Net [ncrease / (Decrease} in Casgh and Cash Equivalents

Cash and Cash Equivalents at the Beginning of Period (+)

Vil Cash and Cash Fqulvalents at the End of Period

2,697,721 653.785

9.815.134 7.682.394

5.447.722 4.170.230

1.084 58

1.914.876 1.568.990

434.048 535.539

917.432 791.761

1,280,988 1.137.617

237.413 308.542

{5.v1.c) (3.418.730) {4.308.568)
(4.945.851) 2,772,013

14.684 (64.670)

(75.980) 30.887

{15.146.566) {10.327.529)

(3.460.853) (2.033.627)

2.408.743 2.195.225

9,484,753 14.338.622

2.320.320 36.517

(5.V1.c) {503.852) (1.403.412)
{2.252.130) 3.425.798

{182.613) 989.444

209.094 .

199.146 185.264

130.676 53.739

816,142 1.967.276

863.132 3.088.245

47.961 -

(398.204) 318.693

9.297.224 5.692.112

9.684.736 8.111.668

- 750.000

10.692 11.751

{5.V1.0) 982.577 858.680
(1.850.370) 5.592.615

(5.V1.3) 11.983.748 6.391.133
(5.V1.8) 10.133.378 11.083.748

The accompanying notes are an integral part of these unconsoclidated financial statements.
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DEN|ZBANK ANON”V' $|RKET| Convenience Translation of
UNCONSOLIDATED PROFIT DISTRIBUTION TABLES Unconsolidated Financial Report
FOR THE PERIODS ENDED Originally Issued in Turkish,

31 DECEMBER 2017 AND 2016 See Note 3..c
(Currency: Thousands of TL - Turkish Lira)

CURRENT PERIOD®  PRICR PERIOD!®
(01/01-31/12/2017) _ (01/01:31/12/2016)

I DISTRIBUTION OF CURRENT YEAR INCOME

1.1 CURRENT YEAR INCOME 2.227.056 1.647.654
1.2 TAXES AND DUTIES PAYABLE {-) {347.264) (238.373)
1.2,1 Corporate Tax {Income tax} (221.047) (98.535)
1.2.2  Income witholding tax - -
1.2.3  Othertaxes and duties @ (126.217) (139.838)
A NET INCOME FOR THE YEAR (1.1-1.2) 1.879.792 1.409.281
1.3 PRIOR YEARS LOSSES () - -
14 FIRST LEGAL RESERVES () - 70.464
1.5  OTHER STATUTORY RESERVES (-} - 66.854
B.  NET INCOME AVAILABLE FOR DISTRIBUTION [{A-{1.3+1.4+1.5)] 1.879.792 1.271.963

1.6 FIRST DIVIDEND TO SHAREHOLDERS {(-) = -
1.6.1 To owners of ordinary shares
1.6.2 To owners of preferred shares
1.6.3 To owners of prefered shares (preemplive rights) - -
1.6.4  To profit sharing honds

1.6.5 To holders of profit and less sharing certificates
1.7  DIVIDENDS TO PERSONNEL (-} - -
1.8 DIVIDENDS TO BOARD OF DIRECTORS (-) L -
1.9 SECOND DIVIDEND TO SHAREHOLDERS {-) - -
1.9.1 To owners of ordinary shares
1.9.2 To owners of preferred shares
1.9.3 To owners of preferred shares (preemptive rights) - -
1.9.4  To profit sharing bonds - -
1.9.5 To holders of profit and loss sharing certificates - -
1,10 SECONDLEGAL RESERVES (-} - -
1.11  STATUTORY RESERVES (-) - -
1.12 GEMERAL RESERVES - 1.271.983
1.13 OTHER RESERVES - -
1.14  SPECIAL FUNDS - -

1. DISTRIBUTION OF RESERVES

2.1 APPROPRIATED RESERVES - -
22 SECOND LEGAL RESERVES (-) - -
23 DIVIDENDS TO SHAREHOLDERS (-) - -
2.3.1 To owners of ordinary shares

2.3.2 To owners of preferred shares

2.3.3 To owners of preferred shares [preemptive rights)
2.3.4  To profit sharing bonds

2.3.5 To halders of profit and loss sharing certificates - -
24  DIVIDENDS TQ PERSONNEL (-} - -
25 DIVIDENDS TO BOARD OF DIRECTORS () - -

. EARNINGS PER SHARE
3.1  TOOWNERS OF ORDINARY SHARES 0,006 0,004
3.2 TO OWNERS OF ORDINARY SHARES (%} 06 04

3.3 TO OWNERS OF PRIVILAGED SHARES - -
34 TO OWNERS OF PRIVILAGED SHARES {%) - -

V. DIVIDEND PER SHARE

4.1 TO OWNERS OF ORDINARY SHARES - -
4.2  TO OWNERS OF ORDINARY SHARES (%) - -
43  TO OWNERS OF PRIVILAGED SHARES - -
4.4  TO OWNERS OF PRIVILAGED SHARES (%) - -

1) Distribution of dividend has not been decided yet since the General Assembly meeting of the Bank has not been held as of the date on which
the financial statements are published.

(2) BRSA scrutinize that income amounts related to deferred tax assets cannot be considered as cash or internal source and therefore cannot be
included in distribution of net period profit. The Bank has a deferred tax expense of TL 126.217 as of 31 December 2017 {31 Deceamber 2016:
TL 139.838 deferred tax expenses).

(3) Itincludes impacts of TAS 27 standard.

The accompanying notes are an integral part of these unconsolidated financial statements.
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DEN |ZBANK ANON!M $|RKET| Convenience Transiation of
NOTES TO UNCONSOLIDATED FINANCIAL STATEMENTS Unconsolidated Financia! Report

AS OF 31 DECEMBER 2017 Originally Issued In Turkish,
{Currency: Thousands of TL - Turkish Lira) See Note 3.1.c
SECTION THREE

ACCOUNTING POLICIES

Basis of presentation

Preparation of the financial statements and the accompanying footnotes in accordance with Turkish
Accounting Standards and Regulation on Principles Related to Banks’ Accounting Applications and
Preserving the Documents

The unconsolidated financial statements have heen prepared in accordance with the regulations,
communiqués, explanations and circuiars published with respect to accounting and financial reporting
principles by the Banking Regulation and Supervision Authority ("BRSA") within the framework of the
provisions of the Regulation on the Principles and Procedures Regarding Banks' Accounting Applications and
Document Keeping published in the Official Gazette no. 26333 dated 1 November 2006 in relation with the
Banking Law no. 5411, as well as the Turkish Accounting Standards (“TAS") and Turkish Financial Reporting
Standards ("TFRS") enforced by the Public Oversight Accounting and Auditing Standards Authority (“POA”)
and the annexes and commentaries relating to these Standards (hereinafter collectively referred to as “Turkish
Accounting Standards” or “TAS") if there are no specific regulations made by BRSA. The form and content of
the unconsolidated financial statements which have been drawn up and which will be disclosed o public have
been prepared in accordance with the “Communiqué on the financial Statements to be Disclosed to the Public
by Banks and the Related Explanations and Footnotes”, "“Communiqué On Disfclosures About Risk
Management To Be Announced To Public By Banks” and as well as the communigqués that introduce
amendments and additions to those Communiqués. The parent shareholder Bank keeps its accounting
records in Turkish Lira, in accordance with the Banking Law, Turkish Commercial Law and Turkish Tax
legislation.

Unconsolidated financial statements have been prepared based on historical cost principle, except the
financial assets and liabilities indicated at their fair values.

The amounts in the unconsolidated financial statements and explanations and footnotes relating to these
statements have been denoted in Thousand Turkish Liras unless otherwise stated.

In the preparation of unconsolidated financial statements according to TAS, the management of the parent
shareholder Bank should make assumptions and estimations regarding the assets and liabilities in the
balance sheet. These assumptions and estimations are reviewed regularly, the necessary corrections are
made and the effects of these corrections are reflected in the income statement. The assumptions and
estimations used are explained in the related foot notes.

The accounting policies followed and revaluation principles used in the preparation of unconselidated financial
statements have been determined and implemented in accordance with the regulations, communiqués,
explanations and circulars published by BRSA with respect to accounting and financial reporting principles
and principles covered by TAS/TFRS in cases where there were no specific regulations made by BRSA except
the change in accounting policy as described under "Accounting policies and valuation principles used "in the
preparation of the financial statetements” below and they are consistent with accounting policies implemented
in annual unconsolidated financial statements prepared for the year ending on 31 December 2016.

These accounting policies and valuation principles are disclosed between the footnotes numbered Il through
XXV, The amendments 1o TAS/TFRS eifective from 1 January 2018, except for the effects of TFRS 9
Financial Instruments that are explained below, do not have a significant impact on the Bank's accounting
policies, financial position and performance.

Disclosures of TFRS 9 Financial Instruments Standard

TERS 8 “Financial Instruments”, which is effective as at 1 January 2018 is published by the Public Oversight
Accounting and Auditing Standards Authority ("POA”} in the Official Gazette numbered 29953 dated 19
January 2017. TFRS 9 will replace TAS 39 Financial Instruments: recognition and measurement, related to
the classification and measurement of financial instruments.

TFRS 9 sets out the new principles for the classification and measurement of financial instruments,
impairment for credit risk on financial assets and general hedge accounting.

The Bank will recognize an adjustment to opening retained earnings at 1 Januwary 2018, to reflect the
application of the new requirements at the adoption date. Additionally, the Bank will calculate deferred tax
assets on expected credit losses related to Stage 1 and Stage 2 loans, which will also be reflected to the
opening retained earnings.
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DEN]ZBANK ANONlM $|RKET| Convenience Translation of
NOTES TO UNCONSOLIDATED FINANCIAL STATEMENTS Unconsolidated Financial Report
AS OF 31 DECEMBER 2017 Originally Issued in Turkish,

(Currency: Thousands of TL - Turkish Lira) See Note 3./.c

Classification and measurement of financial assets

According to TFRS 9 requirements, classification and measurement of financial assets will depend on the
business model within which financial assets are managed and their contractual cash flow characteristics
whether the cash flows represent “solely payments of principal and interest (SPPI).

Upon initial recognition each financial asset wilt be classified as either fair value through profit or loss,
amortized cost or fair value through other comprehensive income. The classification and measurement of
financial liabilities remain largely unchanged under TAS 39.

Impairment of financial assets

As of 1 January 2018, the Bank will recognize provisions for impairment in accordance with the TFRS 9
requirements according to the “Regulation on the Procedures and Principles for Classification of Loans by
Banks and Provisions to be set aside” published in the Cfficial Gazette dated 22 June 2016 numbered 29750.
In this framework, method of provisions for impalrment as set out in accordance with the related legislation of
BRSA will be changed by applying the expected credit loss model under TFRS 9as of 31 December 2017,

These financial assets will be divided into three categories depending on the gradual increase in credit risk
observed since their initial recognition:

Stage 7

For the financial assets at initial recognition or that do not have a significant increase in credit risk since initial
recognition. Impairment for credit risk wilf be recorded in the amount of 12-month expected credit losses.

Slage 2

In the event of a significant increase in credit risk since initial recognition, the financial asset will be transferred
to Stage 2. Impairment for credit risk will be determined on the basis of the instrument’s lifetime expected

credit losses.
Stage 3

Stage 3 includes financial assets that have objective evidence of impairment at the reporting date. For these
assets, lifetime expected credit losses are recognized.

The effects of TFRS 2 on the prior period financial statements are under review and it is expected that there
will be 1% to 3% positive effect on the shareholders’ equity. The impact of implementation for this standard is
based on the assessments made so far. As of the transition date, revisions are still ongoing on the accounting
policies, relevant processes and internal controls. Accordingly, there might be changes in the anticipated
impact of TFRS 9 on the financials until announcement of the first time adoption financial statement including
the opening balance sheet as of 1 January 2018,

Accounting policies and valuation principles used in the preparation of the financial statements

Communique on “TAS 27 Separate Financial Statements” standard, which is in force in order to be applied
for accounting periods after 31 December 2012 via Public Oversight Accounting and Auditing Standards
Authority (POA) website and published in Oificial Gazette dated 28 October 2011 and numbered 28098, has
entered into force with “Communique on amending the Communique on TAS27 Separate Financial
Statements” (Communique) published in Official Gazette dated 9 April 2015 and numbered 29321 to be
applied for accounting periods after 1 January 2016.

Entities have the opportunity to recognize their investments in associates, subsidiaries and joint ventures with
equity method in their separate financial statements in line with the amendment while it is stated for entities
preparing separate financial statements before the amendment in communique to recognize their investments
in associates, subsidiaries and joint ventures in accordance with cost value or TAS39 Financial Instruments
standard.

The Bank recognized its subsidiaries, in which it has direct or indirect shares, according to equity method in
accordance with the Communique having a permission to be applied earlier while preparing its non-
consolidated financial tables with the 2nd quarter of 2015 in conjunction with the approval letter of Banking
Regulation and Supervision Authority (BRSA) dated 20 July 2015 and realized the implementation
retrospectively in the framework of TAS 8 Accounting Policies, amendments and errors in Accounting
Estimates Standard.

Deniz Yatiim Menkut Kiymetler A.S. (Deniz Yatinm), Eurodeniz International Banking Unit Ltd. (Eurodeniz),
Deniz Portféy Yonetimi A.$. (Deniz Portféy), Denizbank AG, JSC Denizbank, Deniz Finansal Kiralama A.S.
(Deniz Leasing), Deniz Faktoring A.$. (Deniz Fakioring), Deniz Gayrimenkul Yatimm Ortakhdi A.$. (Deniz
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DENIZBANK ANONIM SiRKETI Convenience Transiation of
NOTES TO UNCONSOLIDATED FINANCIAL STATEMENTS  unconsolidated Financia! Report

AS OF 31 DECEMBER 2017 Onginally Issued in Turkish,
{Currency: Thousands of TL - Turkish Lira) See Note 3.1.c

GYQ) and CR Erdberg Eins GmbH & Co KG (CR Erdberg), in which the Bank has direct or indirect shares,
are associates which are recognized according to equity method in separate financial statements and included
in scope of full consolidation in financial statements in accordance with the Communigue.

On the other hand, Intertech Bilgi islem ve Pazarlama Ticaret A.S. (“Intertech”) and Deniz Kiiltiir Sanat
Yayincilik Ticaret ve Sanayi A.S. ("Deniz Kiiltiir"), which are associates of the Bank, and Deniz Karth Odeme
Sistemleri A.S and Agik Deniz Radyo ve Televizyon iletisim Yaymcihk Ticaret ve Sanayi A.S., which are
associates of Intertech, and Bantas Nakit ve Kiymetli Mal Tagima ve Gilivenlik Hizmetleri A.3. (“Bantag”),
which is jointly controlled entity of Bank, and Deniz Immabilen Service GmbH (“Deniz Immobilen™), which is
an associate of Denizbank AG are not included in consolidation and are recognized with cost value according
to TAS 27 since they are non-financial associates.

Additional paragraph for convenience translation:

The effects of differences between accounting principles and standards set out by BRSA Accounting and
Reporting Regislation the accounting principles generally accepted in countries in which the accompanying
financial statements are to be distributed and International Financial Reporting Standards (IFRS) have not
been quantified in the accompanying financial staterments. Accordingly, the accompanying financial
statements are not intended to present the financial position, results of operations and changes in financial
position and cash flows in accordance with the accounting principles generally accepted in such countries
and IFRS.

Explanation on the strategy for the use of financial instruments and transactions denominated in
foreign currencies

Strategy for the use of financial instruments

Denizbank A.$.'s (“The Bank”) external sources of funds are comprised of deposits with various maturity
periods, and short-term borrowings. These funds are fixed rate in general and are utilized in high yieid financial
assets. The majority of the funds are aliccated to high yield, floating rate instruments, such as Turkish Lira
and foreign currency government securities and Eurobonds, and to loans provided to customers on a selective
hasis in order to increase revenue and support liquidity. The liquidity structure that insures meeting all
iiabilities falling due, is formed by keeping sufficient levels of cash and cash equivalents by diversifying the
sources of funds. The Bank assesses the maturity structure of the sources, and the maturity structure and
yield of placements at market conditions and adapts a high yield policy in long-term placements.

The Bank assumes risks within pre-determined risk limits in short-term currency, interest and price
movements in money and capital markets and market conditions.

These positions are closely monitored by the Risk Management System of the Bank and the necessary
precautions are taken if the limits are exceeded or should there be a change in the market environment.

In erder to avoid interest rate risk, assets and liabilities with fixed and floating interests are kept in balance,
taking the maturity structure into consideration.

The asset-liability balance is monitored on a daily basis in accordance with their maturity structure and foreign
currency type. The risks associated with short-term positions are hedged through derivatives such as
forwards, swaps and options.

No risks are taken as far as possible on foreign currencies other than US Dollar and Eure. Transactions are
made under the determined limits to cover the position.
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DEN[ZBANK ANONl M $|RKET| Convenience Transiation of
NOTES TO UNCONSOLIDATED FINANCIAL STATEMENTS Unconsolidated Financial Report

AS OF 31 DECEMBER 2017 Originally Issued in Turkish,
{Currency: Thousands of TL - Turkish Lira) See Note 3.1.c

Transactions denominated in foreign currencies

Foreign currency exchange rates used in converting transactions denominated in foreigncurrencies and their
presentation in the financial statements

The Bank accounts for the transactions denominated in foreign currencies in accordance with TAS 21 “The
Effects of Changes in Foreign Exchange Rates”. Foreign exchange gains and losses arising from transactions
that are completed as of the balance sheet date are translated to TL by using historical foreign currency
exchange rates. Balances of the foreign currency denominated assets and liabilities are translated into TL by
using foreign currency exchange rates of the Bank and the resulting exchange differences are recorded as
foreign exchange gains and losses. The Bank’s foreign currency exchange rates are as follows.

31 December 2017 31 December 2016
US Dollar 379 TL 35192 TL
Euro 4,5155 Tl 3,7089 TL

Foreign exchange gains and losses included in the income statement

Net foreign exchange loss included in the income statement amounts to TL. 94.451 as of 31 December 2017(1
January - 31 December 2018: net foreign exchange loss of TL 812.448).

Total amount of valuation fund arising from foreign currency exchange rate differences

TL 46.163 (31 December 2016: TL 36.673), consisting of conversion of Bahrain Branch’s financial statements
into TL in accordance with TAS 21, and TL 1.726.524, (31 December 2016: TL 749.218) sourcing from
recognizing Denizbank AG, JSC Denizbank and Eurodeniz, which are foreign currency associates of the
Bank, with equity methed, are recorded under “other reserves” account,

The Bank applies net investment accounting hedge as of 1 July 2015 in order to ensure exchange difference
hedge sourcing from equity method implementation for its net investment at a total amount of Euro 1.220
million and US Dollar 7 million belonging to Denizbank AG and Eurodeniz, which are subsidiaries of the Bank.
A part of foreign currency deposits at same amounts is defined as hedging instrument and the part, in which
the value change sourcing from foreign currency exchange rates is effective, is recognized in hedge funds
under shareholder’s equity.

Explanations on investments in associates, subsidiaries, joint ventures

Associates, jointly controlled entities and non-financial associates, included in non-consolidated financial
tables, are recognized according to cost value in accordance with the "TAS 27 Separate Financial
Statements”.

Subsidiaries, which are treated in an active market, are reflected to financial statements with their fair values
through taking their recorded prices in the aforementioned market. Subsidiaries and joint controlled entities,
which are not treated in an active market, are monitored over their acquisition costs and shown in financial
statements with their cost values after deducting impairment charges, if available.

Financial associates are recognized in accordance with equity method in the framework of TAS 28
Communique on Investments in Subsidiaries and Joint Ventures with respect to amendment in TAS 27
Communique ¢n Separate Financial Statements in non-consolidated financial statements,

Equity methed is the accounting treaiment which prescribes to increase or decrease the book value of share
included in associale as quota per participant from change amount occurring in period in the shareholder’s
equity of the participated partnership and to deduct/set off dividends received from participated associate from
the amended value of the associate.

Explanations on forward transactions, options and derivative instruments

The Bank’s derivative transactions mainly consist of foreign currency and interest rate swaps, foreign currency
options and forward foreign currency purchase/sale contracts.

In accordance with TAS 39 “Financial Instruments: Recognition and Measurement”, forward foreign currency
purchase/sale contracts, swaps, options and futures are classified as "trading purpose” transactions.
Derivative transactions are recorded with their fair values at contract date. Also, the liabilities and receivables
arising from the derivative transactions are recorded as off-balance sheet items at their contractual notional
amounts.
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The derivative transactions are valued at fair value using market prices or pricing models subsequent to initial
recognition and are presented in the "Positive Value of Trading Purpose Derivatives” and “Negative Value of
Trading Purpose Derivatives” items of the balance sheet depending on the resulting positive or negative
amounts of the computed value. Gains and losses arising from a change in the fair value are recognized in
the income statement. Fair values of derivatives are calculated using either discounted cash flow model or
market value.

Explanations on interest income and expenses

Interest income and expenses are recognized as they are accrued taking into account the internal rate of
return method. Interest accrual is not made for non-performing leans until non-performing loans become
performing and are classified as performing loans or until collection in accordance with the "Regulation on the
Principles and Procedures Related to the Determination of the Loans and Other Receivables for which
Provisions Shall be Set Aside by Banks and to the Provisions io be Set Aside”, published in the Official
Gazette No. 26333 dated 1 November 20086, which was prepared on the basis of the provisions of Articles 53
and 93 of the Banking Law no. 5411.

Explanations on fees and commissions

Fees and commissions received and paid, and other fees and commissions paid to financial institutions are
either recognized on an accrual basis over the period the service is provided or received or recognized as
income or expense when collected or paid depending on their nature,

Explanations on financial assets

Financial assets include cash; acquisition right of cash or acquisition right of other financial asset or bilateral
exchange right of financial assets or equity instrument transactions with the counterpart. Financial assets are
classified in four categories; as financial assets at fair value through profit or loss, financial assets available-
for-sale, investments held-to-maturity, and loans and receivables.

Financial assets at fair value through profit or loss

Financial assets held for trading

Trading financial assets are financial assets which are either acquired for generating a profit from short-term
fluctuations in prices or are financial assets included in a porifolio aimed at shori-term profit making.

Trading financial assels are recognized at their fair value in the balance sheet and remeasured at their fair
value after recognition.

All gains and losses arising from valuations of trading financial assets are reflected in the income statement.
In accordance with descriptions of the uniform chart of accounts, favorable difference between acquisition
cost of a financial asset and its discounted value are recognized in “Interest income”; and in the case of fair
value of asset is above its discounted value, favorable difference between them are recognized in "Capital
Market Transactions Profits” account, in the case of fair value is below discounted value, unfavorable
difference between them are recognized in “Capital Market Transactions Losses” account. In the case that
the financial asset is sold before its maturity, consisted gains or losses are accounted with the same principals.

Derivative financial assets are classified as trading financial assets unless they are used for hedging
purposes. The accounting of derivative financial assets is explained in Note IV of Section Three.

Financial assets at fair value through profit or loss
The Bank does not have any securities designated as “financial assets at fair value through profit or loss”,
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Investment securities available-for-sale

Available-for-sale assets are financial assets that are not loans and receivables, held to maturity investments
and financial assets at fair value through profit or loss.

After the recognition, financial assets available for sale are remeasured at fair value, Interest income arising
from availabte for sale calculated with “Effective interest method” and dividend income from equity securities
are reflected to the income statement.Unrealized gains and losses arising from the differences of fair value of
securities classified as available for sale and that is representing differences between amortized cost
calculated with effective interest method and fair value of financial assets are recognized under the account
of “Marketable securities valuation differences” under shareholder's equity. Unrealized profits and losses are
not reclassified to the income statement until these securities are sold or matured the related fair value
differences accumulated in the shareholders’ equity are then transferred to the income staterment.

Investment securities held-to-maturity

Held to maturity investments are non-derivative financial assets with fixed or determinable payments and fixed
maturity that an entity has the positive intention and ability to hoid to maturity other than those that the entity
upon initial recognition designates as at fair value through profit or loss, those that the entity designates as
available for sale; and those that meet the definition of loans and receivables,

Held to maturity financial assets are initially recognized at acquisition cost including the transaction costs
which reflects the fair value of the those instruments and subsequently recognized at amortized cost by using
effective interest rate method.

Interest income obtained from held to maturity financial assets are presented in the line of “interest received
from securities portfolio - investment securities held-to-maturity” in the unconsolidated statement of income.

There are no financial assets that are banned from being classified as investment securities held-to maturity
for two years due to the violation of the tainting rule.

The Bank has government securities with a maturity of 5-10 years and indexed to CPI in the 3 months real
coupon ratios that remain constant throughout the maturity in the available for sell and held to maturity
securities portfolios. As stated by Secretary of Treasury in CPI indexed investor guide, the refence indexes
used in calculating the actual coupon payment amounts of these securifies are based on the CP indexes of
2 months ago. The Bank predicts the inflaton rate in paralle! to those.

Loans and specific provisions

Loans and receivables are non-derivative financial assets that are not classified as either financial assets at
fair value through profit or loss or financial assets available for sale, are unlisted in an active market and
whose payments are fixed or can be determined. Loans and receivables are carried initially by adding
acquisition cost to transaction costs which reflect fair value and subsequently recognized at the discounted
value calculated using the “Effective interest method”.

Foreign currency loans are subject to evaluation and currency exchange differences arising from such re-
measurements are reflected in “Foreign Exchange Gains/Losses” account in the unconsolidated income
statement. Foreign currency-indexed loans are Initially recognized in their Turkish Lira equivalents;
repayments are calculated with exchange rate at payment date, and currency exchange differences occurred
are reflected in profit/loss accounts.

Specific and general allowances are calculated In accordance with the “Regulation on the Principles and
Procedures Related to the Determination of the Loans and Other Receivables for which Provisions Shall be
Set Aside by Banks and to the Provisions to be Set Aside” published in the Official Gazette numbered 26333
dated 1 November 2006.

When collections are made from loans that have been provided for, they are credited to the income statement
accounts “Provision for Loan Losses or Other Receivables” if the provision was made in the current year,
otherwise such collections are credited to “Other Operating Income” account with respect fo allowances made
in prior years. The interest income recovered is booked in "Other Interest Income” account.
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Explanations on impairment of financial assets

The existence of objective evidence whether a financial asset or group of financial assets is impaired, is
assessed at each balance sheet date. If such evidence exists, impairment provision is provided.

Impairment for held-to-maturity financial assets carried at amortized cost is calculated as the difference
between the present value of the expected future cash flows discounted based on the “Effective interest
method" and its carrying value. Regarding available-for-sale financial assets, when there is objective evidence
that the asset is impaired the cumulative loss that had been recognized in other comprehensive income shall
be reclassified from equity to profit or loss as a reclassification adjustment even though the financial asset
has not been derecognized. An explanation about the impairment of loans and receivables is given in Note
Vii-d of Section Three.

Explanations on offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet when the Bank
has a legally enforceable right to offset the recognized amounts and there is an intention to collect/pay the
related financial assets and liabilities on a net basis, or to realize the asset and settle the liability
simultanecusly.

Explanations on sale and repurchase agreements and transactions related to the lending of
securities

Government bonds and treasury bills sold to customers under repurchase agreements are classified
according to purpose of being hold into portfolio on the assets side of the accompanying unconseclidated
balance sheet within “Financial Assets Held for Trading®, “Investment Securities Available for Sale” and
“Investment Securities Held to Maturity” and are measured according to valuation principles of relating
portfolio. Funds obtained from repurchase agreements are presented on the liability side of the
uncensolidated balance sheet within the account of “Funds Provided under Repurchase Agreements”. The
accrual amounts corresponding to the period is calculated over the sell and repurchase price difference
determined in repurchase agreements. Accrued interest expenses calculated for funds obtained from
repurchase agreements are presented in "Reverse Repurchase Agreements” account in liability part of the
unconsolidated balance sheet.

Securitles recelved with resale commitments are presented under “Reverse Repurchase Agreements” line in
the balance sheet. The accrual amounts for the corresponding part to the period of the resale and repurchase
price difference determined in reverse repurchase agreements are calculated using the “Effective interest
method”. The Bank has no securities which are subject to borrowing activities.

Explanations on assets held for sale and discontinued operations

An asset is regarded as “Asset held for resale” only when the sale is highly propable and the asset is available
for immediate sale in its present condition. For a highly probable sale, there must be a valid plan prepared by
the management for the sale of asset including identification of possible buyers and completion of sale
process. Various events and conditions can prolong completion period of sale transaction o more than 1
year. This loss of time is realized due {0 events and conditions out of contol of an enterprise and in the position
of competent evidence about sales plan of an enterprise for sale of relevant asset continuing, assets
mentioned continuing to be classified as assets held for sale.

The liabilities of a disposal group classified as held for sale shall be presented separately from other liabilities
in the statement of financial position. Those assets and liabilities shall not be offset and presented as a single
balance.

A discontinued operation is a division of a bank that is either disposed or held for sale and represents a
separate major line of business or geographical area of operations; or is part of a single coordinated plan to
dispose of a separate major line of business or geographical area of operations; or is a subsidiary acquired
exclusively with a view to resale,

As 31 December 2017, The Bank does not have non-current assets held for sale and discontinued operations
(31 December 2016: None).
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Explanations on goodwill and other intangible assets

Goodwill

Goodwill represents the excess of the total acquisition costs over the shares owned in the net assets of the
acquired company at the date of acquisition. The “net goodwill” resulted from the acquisition of the investment
and to be included in the unconsolidated balance sheet, is calculated based on the financial statements of the
investee company as adjusted according to the required accounting principles. Assets of the acguired
company which are not presented on financial statements but seperated from goodwill represented with fair
values of tangible assets (credit card brand equity, customer portfolio etc.} and/or contingent liabilities to
financial statements in process of acquisition.

In accordance with “TFRS 3 - Business Combinations”, the goodwill is not amortized. It is tested yearly or if
there is any indication of impairment according to “Turkish Accounting Standard 36 (TAS 36) - Impairment of
Assets”,

Other intangible assets

Intangible assets are initially measured at acquisition cost and other costs which are required for activation of
the financial asset in accordance with TAS 38 “Intangible Assets” standard. Intangible assets are evaluated
over excess value of net cost that derived from accumulated depreciation and accumulated impairment after
recognition period.

The Bank's intangible assets consist of software, license rights, data/telephone ling, total values of credit
cards and perscnal loans portfolio.

Intangible assets purchased before 1 January 2003 and after 31 December 2006 are amortized on a straight-
line basis; and those purchased between the aforementioned dates are amortized by using the double-
declining method. Useful life of an asset is estimated by assessment of the expected life span, technical and
technological wear outs of the asset. The amortization rates used approximate the useful lives of the assets.

Maintenance costs associated with the computer software that are In use are expensed at the period of
occurrence.

Explanations on tangible assets

The Bank has passed to revaluation model from cost model in the framework of TAS 16 “Tangible Fixed
Assets” in valuation of properties in use as of 31 December 2016 while it fracks all of its remaining tangible
fixed assets bu cost model in accordance with TAS 16. Positive differences between property value in
expertise reports prepared by licenced valuation firms and net carrying amount of the related property are
recorded under equity accounts while negative differences are posted to the income statement.

Estimated Economic Life (Year) Depreciation Rate
Movables
- Office machinery 4 YEARS 10%- 50 %
- Furniture and fixtures 5 YEARS 10 %- 50 %
- Motor vehicles 5 YEARS 20 %- 50 %
- Other equipment 10 YEARS 2,50 %- 50 %
Real estate 20 YEARS 2% 3,03%

Maintenance and repairs costs that are routinely made on tangible assets are expensed. The capital
expenditures incurred in order to increase the capacity of the tangible asset or 1o increase the future benefit
of the asset are capitalized on the cost of the tangible asset,

There are no restrictions such as pledges and mortgages on tangible assets or no purchase commitments.,

Explanations on investment properties
None.
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Explanations on leasing activities

The maximum period of the lease contracts is mostly 4 years. Fixed assets acquired through financial leasing
are recognized in tangible assets and depreciated in line with fixed assets group they relate to. The obligations
under finance leases arising from the lease contracts are presented under “Finance Lease Payables” account
in the balance sheet. Interest expense and currency exchange rate differences related to leasing activities
are recognized in the income statement.

Transactions regarding operational agreements are accounted on an accrual basis in accordance with the
terms of the refated contracts.

The Bank does not have finance lease transactions as “lessor”.

Explanations on provisions and contingent liabilities

Provisions other than specific and general provisions for loans and other receivables and free provisions for
probable risks, contingent liabilities are provided for in accordance with TAS 37 "Provisions, Contingent
Liabilities and Contingent Assets”. Provisions are accounted for immediately when obligations arise as a resuli
of past events and a reliable estimate of the obligation is made by the Bank management, Whenever the
amount of such obligations cannot be measured, they are regarded as “Contingent”. If the possibility of an
outflow of resources embodying economic benefits bacomes probable and the amount of the obligation can
be measured reliably, a provision is recognized. If the amount of the obligation cannot be measured reliably
or the possibility of an outflow of resources embodying economic benefits is remote, such liabilities are
disclosed in the footnotes.

Based on the representations of the Bank's attorneys, there are 5.529 lawsuits against The Bank with total
risks amounting to TL 162.753, US Dollar 3.063.070 and Euro 764.523 as of 31 December 2017. There are
also 13.650 follow-up cases amounting to TL 533.655, US Dollar 2.441.671 and Euro 96.700 in total that are
filed by The Bank and are at courfs. The Bank booked a provision amounting to TL 23.429 for the continuing
lawsuits (31 December 2016: TL 14.025).

Explanations on obligations for employee benefits
Provision for employee benefits has been accounted for in accordance with TAS 19 “Employee Benefits”.

The Bank in accordance with existing legislation in Turkey, is required to make refirement and notice
payments to each employee whose employment is terminated due to reasons other than resignation or
misconduct. Except to the this extents, the Bank is required to make severance payment to each employee
whose employment is terminated due to retirement, death, military service and to female employees following
their marriage within one year leave the job of their own accords by fourteenth clause of Labour Law.

The Bank, in accordance with TAS 19 "“Employee Benefits” realized provision registry under the condition of
prediction of present value of possible liability in the future related to employee termination benefits. Losses
and gains which occur after 1 Januvary 2013 are adjusting under the Equity Accounts in accordance with
updated TAS 19 Standard.

The Bank has recognized vacation pay liability amount which is calculated from unused vacation to financial
statement as a provision.
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Explanations on taxation

Current taxes

In accordance with the Corporate Tax Law No: 5520 published in the Official Gazette numbered 26205 dated
21 June 2006, the corporate tax rate is levied at 20% beginning from 1 January 2006.

Companies file their corporate tax returns between the 1st and 25th days of the following four months period
after to which they relate and the payments are made until the end of that month.

The provision for corporate tax for the period is reflected as the "Current Tax Liability” in the liabilities and
“Current Tax Provision” in the income statement.

In accordance with the Corporate Tax Law, tax losses can be carried forward for five years. The tax authorities
can inspect tax returns and the related accounting records back o a maximum period of five years.

Besides institutions reside in Turkey, dividends paid to the offices or the institutions earning through their
permanent represeniatives in Turkey are not subject to withholding tax. According to the decision no.
2006/10731 of the Council of Ministers published in the Official Gazette no. 26237 dated 23 July 2006, certain
duty rates included in the articles no.15 and 30 of the new Corporate Tax Law no.5520 are revised. In this
respect, the withholding tax rate on the dividend payments other than the ones paid to the nonresident
institutions generating income in Turkey through their operations or permanent representatives and the
institutions residing in Turkey is 15%. While applying the withholding tax rates on dividend payments to the
foreign based institutions and the real persons, the withholding tax rates covered in the related Avoidance of
Double Taxation Treaty are taken into account. Addition of profit to capital is not considered as profit
distribution and therefore is not subject to withholding tax.

By the provisional article added to Corporate Tax Law no.5520 by the Clause 91 of law no.7061, current tax
rate is declared to be 22% for corporations in 2018, 2019 and 2020 taxation periods.

Tax effects of items that are accounted for under the shareholders’ equity are also recorded under equity
accounts.

Deferred taxes

In accordance with TAS 12 “Income Taxes”, the Bank accounts for deferred taxes based cn the tax effect of
temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes
and the amounts used for taxation purposes.

Deferred tax assets and liabilities of the Bank have been offset in the balance sheet. As a result of offsetting,
as of 31 December 2017 deferred tax assets of TL 171.853(31 December 2016: TL 83.104) have been
recognized in the accompanying financial statements.

Deferred taxes directly related to equity items are recognized and offset in related equity accounts.

Deferred tax liabilities are generally recognized for all taxable temporary and deferred tax assets are
recognized for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilized. Deferred tax asset is not
computed over provisions for possible risks and general loan loss provisions according to the circular of
BRSA numbered BRSA.DZM.2/13/1-2-3 and dated 8 December 2004.

By the provisional article added to Corporate Tax Law n0.5520 by the Clause 91 of law no.7061, current tax
rate is declared to be 22% for corporations in 2018, 2019 and 2020 taxation periods.
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Transfer pricing

In the framework of the provisions on “Disguised Profit Distribution Through Transfer Pricing” regulated under
article 13 of Corporate Tax Law ne. 5520, pursuant 1o the Corporate Tax Law General Communigué no. 1,
which became effective upon its promulgation in the Official Gazetie dated 3 April 2007 and numbered 26482,
Corporate Tax Law General Communigue no. 3, which became effective upon its promulgation in the Official
Gazette dated 20 November 2008 and numbered 27060, Council of Ministers Decree no. 2007/12888, which
became effective upon its promulgation in the Official Gazette dated 8 December 2007 and numbered 26722,
Council of Minister Decree no. 2008/13490, which became effective upon its promulgation in the Official
Gazette dated 13 April 2008 and numbered 26846, "General Communiqué No. 1 on Disguised Profit
Distribution Through Transfer Pricing”, which became effective upon its promulgation in the Official Gazette
dated 18 November 2007 and numbered 26704 and "General Communiqué No. 2 on Disguised Profit
Distribution Through Transfer Pricing”, which became effective upon its promulgation in the Official Gazette
dated 22 April 2008 and numbered 26855, “General Communiqué No. 3 on Disguised Profit Distribution
Through Transfer Pricing”, which became effective upon its promulgation in the Official Gazette dated 7
December 2017 and numbered 30263, profits shall be deemed to have been whoily or partially distributed in
a disguised manner through transfer pricing if companies engage in the sales or purchases of goods or
services with related parties at prices or amounts defined contrary to the arm's length principle. Buying,
selling, manufacturing and construction operations and services, renting and leasing transactions, borrowing
or lending money, bonuses, wages and similar payments are deemed as purchase of goods and services in
any case and under any condition.

Corporate taxpayers are obliged to fill in the “The Form on Transfer Pricing, Controlled Foreign Corporation
and Thin Capital” regarding the purchases or sales of goods or services they perform with related parties
during a fiscal period and submit it to their tax office in the attachment of the corporate tax return.

Furthermore, the taxpayers registered in the Large Taxpayers Tax Administration (Blyik Mikellefler Vergi
Dairesi Baskanhgl) must prepare the "Annual Transfer Pricing Report” in line with the designated format for
their domestic and cross-border transactions performed with related parties during a fiscal period until the
filing deadline of the corporate tax return, and if requested after the expiration of this period, they must submit
the report to the Administration or those authorized to conduct tax inspection.

Additional explanations on borrowings

Borrowings are initially recognized at cost representeing their fair value and remeasured at amortized cost
hased on the internal rate of return at next periods. Foreign currency borrowings have been translated using
the foreign currency buying rates of the Bank at the balance sheet date. Interest expense incurred for the
period has been recognized in the accompanying financial statements.

General hedging techniques are used for borrowings against liquidity and currency risks. The Bank, if
required, borrows funds from domestic and foreign institutions. The Bank also borrows funds in the forms of
syndication loans and securitization loans from foreign institutions.

Explanations on issuance of share certificates

Transactions related to issuance of share ceriificates are explained in Note [I--8 of Section Five. No dividends
have been declared subsequent to the balance sheet date.

Explanations on acceptances

Acceptances are realized simultaneously with the customer payments and recorded in off-balance sheet
accounts, if any.

As of the balance sheet date, there are no acceptances recorded as liability in return for assets,

Explanations on government grants
As of the balance sheet date, The Bank does not have any government grants.

Explanations on segment reporting
Segment reporting is presented inNote Xl of Section Four.

Explanations on other matters
None (31 December 2016: None).
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SECTION FOUR
FINANCIAL POSITION AND RISK MANAGEMENT

Explanations related to the consolidated shareholders’ equity
Capital and capital adequacy ratio are calculated in accordance with the “Regulation on Equities of Banks”
and "Regulation on Measurement and Assessment of Capital Adequacy Ratios of Banks™.

The current period equity of the Bank is TL 17.925.043 (31 December 20186 : TL 15.425.649), while its capital
adequacy standard ratio is 19,50% (31 December 2016 : 17,52%) as of 31 December 2017,

a. Components of unconsolidated capital

Current  Amounts Prior Amounts
Period  subjectto Period subject to
31 treatment A treatment
December before December before
2017 111/2014 2016 1/1/2014
Common Equity Tier 1 capital
Directly issued qualifying common share capital plus related stock surplus 3.316.100 3.316.100
Share premium 15 15
Legal reserves 5.880.326 4,537.899
Projected gains to shareholders' equity of the accounting standards in Turkey 1.964.631 904.200
Profit 3.436.484 2.965.973
Net current period profit 1.879.792 1.409.281
Prior period profit 1.556.692 1.556.692
Free shares from investments and associates, subsidiaries and jaint ventures that is not
recognised in profit 778 81
Common Equity Tier 1 capital before regulatory adjustments 14.598.334 11.724,368
Common Equity Tier 1 capital: regulatory adjustments
Prudential valuation adjustments - -
Sum of current year net luss and prior period's loss that is not covered with reserves and
losses on shareholders' equity of the accounting standards in Turkey 1.785.429 1.162.080
Development cost of operating lease 108.823 89.732
Goadwill {net of related tax liability) 523 869 522 869
Cther intangibles other than mortgage-servicing rights {net of related tax liability) 134.446 167.842 112.735% 187,893
Deferred tax assets that rely on future profitability excluding those arising from temporary
differences {net of related tax liability) - -
Cash-flow hedge reserve - -
Gains and losses due to changes in own credit risk on fair valued liabilities - -
Gains from securitisation transactions - -
Gains and losses due to changes in own credit risk on fair valued liabilities - -
Defined-benefit pension fund net assets - -
Investments in own shares (if not already netted off paid-in capital on reperted balance
sheet} - -
Reciprocal cross-holdings in common equity - -
Investments in the capital of banking, financial and insurance entities that are outside the
scope of regulatory consolidation, net of eligible short positions, where the bank does not own
more than 10% of the issued share capital (amount above 10% threshold) - -
Significant investments in the common stock of banking, financial and insurance entities that
are outside the scope of regulatory consolidation, net of eligible short positions (amount
above 10% threshold) -
Mortgage servicing rights {amount above 10% threshold) - “
Deferred tax assets arising from temporary differences {amount above 10% thresheld, net of
related tax liability) -
Amount exceeding the 15% threshold - -
of which: significant investments in the common stock of financials - -
of which: mortgage servicing rights - -
of which: deferred tax assets arising from temporary differences - -
National specific regulatory adjustments
Regulatory adjustments applied to Common Equity Tier 1 due to insufficient Additional Tier 1
and Tier 2 to cover deductions - -
Total regulatory adjustments to Common equity Tier 1 2.029.221 1.365.069
Common Equity Tler 1 capital (CET1) 12.569.113 10,359,299

24



DENiZBANK ANONIM SIRKETI

NOTES TO UNCONSOLIDATED FINANCIAL STATEMENTS

AS OF 31 DECEMBER 2017
(Currency: Thousands of TL - Turkish Lira)

Convenfence Transiation of
Unconsolidated Financial Report

Originally Issued in Turkish,
Sae Note 3.1.¢

Additional Tler 1 capital: instruments
Directly issued qualifying Additional Tier 1 instruments plus related stock surplus of which:
classified as equity under applicable accounting standards
Directly issued qualifying Additional Tier 1 instruments plus related stock surplus of which:
classilied as lizbilities under applicable accounting standards
Additional Tier T instruments (and CET1 instruments not included in row 5) issued by
subsidiaries and held by third parties (amount allowed in group AT 1) of which:
instruments issued by subsidiaries subject to phase out

Additional Tier 1 capital before regulatory adjustments

Additional Tier 1 capital: regulatory adjustments

Investments in own Additional Tier 1 instruments

Recipraca! cross-holdings in Additional Tier t instruments

Investments in the capital of banking, firancial and insurance entities that are outsida the
scope of regutatory consolidation, net of eligible short positions, where the bank does not
own more than 10% of the issued common share ¢apital of the entity (amount above 1%
threshold)

Significant investments in the capital of banking, financial and insurance entities that are
outside the scope of regulatory consolidation (net of eligible short positions)

Naticnal specific reguiatory adjustments

The process of transition will continue to reduce from Tler 1 Capital

Goodwill or other intangibles and deferred tax liabilittes of which the regulation concerning
transitionai Article 2 of subsection of core capltal not reduced from (-}

Net deferred tax asselliabi)ty which is not deducted trom Common Eguity Tier 1 oapitat for
the purposes ot the sub paragraph ot the Provisionat Arlicle 2 of the Regutation on Banks
Own Funds (-}

Regutatory adjustments appiied 1o Additionat Tier 1 due to insutficient Tier 2 1o cover
deductions (-)

Total regulatory adjustments to Additiona! Tier 1 capital

33.742

75.505

Additional Tier 1 capitat {AT1)

(33.742)

{75.505)

Tier 1 capital (T1 = CET1 + AT1)

12.535.371

10.283.794

Tier 2 capital: instruments and provisions

Directly issued gualifying Tier 2 instruments plus related stock surplus
Dizectly issued qualifying Tier 2 instruments plus related stock surplus

Provisions

4.479.778
1.048.960

4.262.567
140.768
1.016.287

Tier 2 capital before regulatory adjustments

Tier 2 capital: regulatory adjustments

Investments in own Tier 2 instruments (-

Reciprocal cross-holdings in Fier 2 instruments

Investments in the capital of banking, financial and insurance entities that are cutside the
scope of regulatory consolidation, net of eligible short positions, where the bank does not
awn more than 10% of the issued common share capital of the entity (am

Significant Investiments in the capital banking, financial and insurance entities that are
outside the scope of regulatory consolidation (net of eligible shert positions)

Naticnal specific regulatory adjustments {-)

6.528.738

123.338

5.278.954

15,081

Total requlatory adjustments to Tier 2 capital

123,338

15.081

Tier 2 capital

5.405.399

5.163.873

Total capital (TC=T1+T2)
Total risk weighted assets
Loans extended being non compliant with articles 50 and 51 of the Law
The Net Book Value of Properties Exceeding Fifty Percent of Equity and Properties Held for
Sale and Properties and Commedily to be Disposed, Acquired in Exchange of Loans and
Receivables According to the Article 57 of the Banking Law and have not been Disposed yet
After 5 Years After Foreclosure
National specific regulatory adjustments

The procass of transition will continue to reduce from Common Equity Tier 1 capital and

Additional Tier 1 capital

of which: The sum of partnership share on banks and financial institutions {domestic and
abread), with shareholding of less than 10% :
of which: Partnership share on banks and financial institutions {demestic and abroad) that
are not consclidated, with a shareholding of 10% and above
of which: Partnership share on banks and financial institutions {domestic and abroad) that
are not consolidated, with a shareholding of 10% and above

17.940.770

18,727

16.447.667

9.826
12.192

Capital

Total capital
Total risk weighted ikems

17.925.043
91.940.335

15.425.548
88.069.544

CAPITAL ADEQUACY RATIOS

Core Capital Adequacy Ratio (%)
Tier 1 Capital Adequacy Ratio (%}
Capital Adequacy Standard Ratio (%)

13,67
13,63
19,50

11,76
11,68
17,52
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NOTES TO UNCONSOLIDATED FINANCIAL STATEMENTS Unconsolidated Financial Report

AS OF 31 DECEMBER 2017 Originally Issued in Turkish,
(Currency: Thousands of TL - Turkish Lira) See Note 3.1.c
BUFFERS
Institution specific buffer requirement 1,368 0,669
Capital canservation buffer reguirement {%) 1,250 0,625
Bank specific countercyclical buffer requirement (%} 0,118 0,044
Commen Equity Tier 1 avaiiable to meet buffers (as a percentage of risk weighted assets)
(% - -
Amounts below the thresholds for deduction (before risk weighting) 0,048 0,048

Nen-significant investments in the capital of ather financials

Significant investrments in the tommaon steck of financials - -
.Mortgage servicing rights (net of related tax liability) - v
Deferred tax assets arising from temporary differences {net of related tax liability) - -
Applicable caps on the inclusion of provisions in Tier 2 - -
Provisions eligible for inciusion in Tier 2 in respect of exposures subject to standardised

approach {prior to epplication of cap)

Cap on inclusion of provisions in Tier 2 under standardised approach 1.476.19% 1.277.781
Provisions eligible for inclusion in Tier 2 in respect of exposures subject to internal ratings-
based approach {prier to application cof cap) 1.048.950 1.016.387

Cap for inclusion of provisions in Tier 2 under intemat ratings-based approach

Debt instruments subjected 1o Article 4 (to be implemented between 1 January 2018 and
1 January 2022) - -
Upper limit for Additional Tier | Capital subjected (o temporary Article 4

Amounts Excess the Limits of Additional Tier | Capital subjected to temperary Article 4 - -
Upper limit for Additional Tier If Capital subjected to temporary Article 4 - -

Ameunts Excess the Limits of Additional Tier |l Capital subjected to temporary Article 4 - -
|

(*} There are no credits included in Tier 2 capitat related to "“Temporary Article 4”.

26



Le

P SRDIOUAIBYS SYURE JO 3 PUE £ MIRE & Duipuocay

10U G 1E1; M2} )]

“passassod 10N

“Q BRI X0) pessessog

‘8 BRAMY 2] pESSIIIOL

"B SRONY 0} PISSASS0,

"B BRI K0} peSERIEad

10U J0 passRssod b me) Uinbe JPOURIRYS TURE 10§ PUE {10 BRGIR L SPUEIS 1Y SUOMIPUOD JBERUM

"SIG3P R4S (€ JA1JE PUR DGUP PRjFLILIOARS
AIBUAK PUE 52182 GIEVS 24053
IR B4t 1091109 01 145U U1 UMD 3G SE0D

“EIGIR B 1R YR PUS SIGED POILLIDRXTS
Arrwpd pug s SRYs BXjeq
LU Bt 133503 Of _zn: e ]

“SIGRE RYI0 ¥ MR PUR KI99D pAIRUIRIOGNS
Arewind pue sSEXRD 6R8YS 800G
WIS Bty 139103 G B SRR IO BL) SIAKY

"SILPLLRE S0 (B SUE SRp0Y Isodep
Jaye pur |mded edound feuch ippe sl Ly
PRpNALY 9q & SJUBLNUYSLY BupwaLog Byl SR
WIIER 9L 1201100 0} LOUNE BAY SN0 64

MUELIND KRS |[€ PUR ESp10Y
soden Jeye pur [eydea tedound |rucampe
41 v papajsut 2q 0] SualInEU) BwoHoq M
2 UARE U 1090 01 ALIDUIE SAf) J9UNMG B
sanb wep -ﬁﬁcnﬁua.!_:u WA B uf

SWEWER S JE PR
snpieY usodap Jsye pue jeided ledpupd rucappe
R4 U] POpPNEIUY $q O SIuHun ) Buwo g
) LT LU B 15500 0] QUOLINE A1) 1BWha
&y) Sai YUEE W 0 LoneDnN B 0 1UaAG AU U]

Ajosds} uo) LU jusgrsad

sanb yurg ol o udaeban syl Jo Weas eyl uj

"SUGN “BUGN “QUON] "GUON
- At srgEANg Ain; BaRIaAe g ~Tans rniAT i SrnRA0 L)
“puns e o L “pung o ‘PN 4 9 01 PALREIE] B Aew e By 'PUN 24} O] paLjsuel.
0 pasrysuey aq Aew yueq oy 1oy Angresod | o pausjsury eq Aew jueg ou 1 Agrssed | 00 pAIRYSURE oy Aew pued wip jen Gagssed | ey Angrssod Suwnaoo Le o jueas s upe [ 8q Aew yueg oul 1R Amqesad BLLLNXO U Jo [3) J0BE UORIEAUDT "FIGRIRALDS |
BULLIRI30 UR |0 1USKS BU L J0 PAYAAS I YIRS | BuSATI0 U JO Iuss bl L J0 P0AS) 51 juRg | BULIMII0 UB J0TUAAS BU) U] JO PEHOAS! ST HUEE | PIGAR] 5 HUBE 311 ID LOIETHOUNE LORERG0 | 10D Dl U] J0 PUNONGS S UEH Lt IS uogEzLoyNE
W4} o USRI uopERdo M 1mg 258 B 10 uCREZRCINE LORERD By Y] 35D B[ |0 UOQEZLKAINR Eauhaooﬂ_gﬁes Wy ey wses e u suogeinbal pajERa By ese3 A Uy
E.:_n_ui_;wn.vﬂnﬂ B L BOUEPUS0R | B U SuchEInSEI PR DU UM oy o1y u Pevasud 0 | patesa w1 i esuRpIoaoR L B Dl PALSALCY
v PRaugd L (e PRRAD UED] ) 1S puB UNGWE | )0 uB0y 6 SHYRqeY Luswded 1sumne) pug uncws
“BUSN FE&.S_ x .Anco.i:._& a1 ke 4 o Aewy Aoy 1o pavsm Bt Agerued o Ay g Loy Iediound Aensed s0 Ay &g Leyy
"SUOH SUON I SUON GUGN “VON
“auoH “SIGN BUOR ] “GUON "N
%06'T » 2] %0L'5 L1343 %6 Z1'5+ SEAUR "% EE' 7 IBAK AM 1SN PY'G+ TN N %70 0k an1sa g
Eoeoid [T poi LT paad pand
WuoN “BUON “BUON “WUON “RUON "WUON

uanf sjuec) ay) wye seal §

“uanb £ uRD) oL JOYR £IPAK & 1569 10

b 5 ueo) ey vy wred § jseo) e

sl 5 ueo) By YR KIERK G SRR

1569 | 513 191 SONMPUCT Ua “nien Juaueday | §13 184 UGUPLD uo sep pouurd | s1yew ‘ajep peourd | ey “nep } ‘uaAd 5 ueoy “uoAl pUe £217[ HRD P2 jevcidn
peuuRH BUL B[00 Sig AUR 1€ iR vsoa.unln.;:n.-.e-eﬂu_!s L] na_ua!hnba.;__nu_-nb_u:j nEn.oSnoE_._»s:.QnE&E_-‘s au a sieak gy 18 S HIEGL UOANPUSa Lo P u | 5 ueoy ou Jo £iEaK LYY 1R 5) 1 1R LOWPUSS Lty
ajgededa “Kavaby Pu toy saededa: 'L pue viqededar 'L pue ogedrda; oueliy uorsusedns pue uonenBer | siqededss Aousby uaitedng pur coqenBag | U wqeArde “Aoueby LorsUedns pus LogeBsY
Gupeg vy jo jeasidds walans 3 s_m,pu% 1 01 jaalqng .n.oaaoSEEcﬁssc_n:w Eisue a4 1o (eacudde usi e o 1eiong | Buniue A A 10 IRAcddR LM S of 14ons Gurjur H oyt o [aoxdde Lapum a4 of 1PHINS
A SeR Sk saL Tk XN
SFEOR Q1 1834 O wesh oL SIEaA (L wIeEA L TIEad 0L BIEP ALTEL [EUSI0
paIeg 5] =] [ [E] paeq Pelep 1o [Eneding |
ROOZ 20 12 TI0Z S0 BT TI0Z 60O FOZLOLE FIOZ HDOE FIOZ 6O OC —_eouenss o wEp FUSID |
TOLOLYE TORDLIT TOLDLIE Z0I0LT Z0I0LFE Z0I01T UORERSED BURuNaaaY
¥EL FA1Y ZELL TEHE 535 615 OF ISAIRASE j0 WrjeA Jed
L] ZELL ZELL ZELL 535 (114 {a1ep Bupods U081 15001 1o 5 ‘jau g Asuaund) edea Aoienbel u) pespubosal unaiy
[ [TES R [TEn L) [
CELE] CCE] LeE] CELE] CILE] CELIE]
FABOPI) [E] (e FRinEeq 10N PEONEaE) WON Fangea 1N
“Q00C MWQWBAGH "S007 NqUNAGN "S00Z RTUUADH “EE 0 NQuadNg TI0z s deg TH0Z
L palen . Aunb3 syueg uo suonemnbay, I paep _ 4inbz sueg uo suonenbey. L paep _ fynhs syeg ua suonenben, G puEp _ Aunbs SHUeE UO suoqembey, & paep _ finb) Seg U0 suotembn, mquEidas § pajen _ funb3 siueg
ELP0T PRIRIanS. TUEDT PajRUIRIGANS TUEET PAIRUIRIANS SUECT PaRUIRGES EUEOT PUSEDIGS TUEDT PAIRUIRISENS

SiHYe Y207 LIQSHS VIXSD YISSNY JO YNvBHIES YISSNY IO ¥NvaY3gs VISSNH JO YNVAUIES WISSNH JO YNVAHIES YISSNH 30 WNYAHIES -

Aunba jo uone|noles ayy Ul pepnjaul SJUSWNASUL Jqap U UOREWION]

7€ 8ION 835
‘yspuny Ly panss) AewBuo

Noday jerouel4 paiepiosuoaust

JO UOREISUBL] SIUSIUIBALOYD

{eq usppng - 71 Jo spuesnoy] :Aouaung)

£10¢ 499IN3023d LE 40 SY
SINIWILVLS TVIONVYNI4 AILYAITOSNOONN OL SILON
| LINYH|S WINONY MNVEZINAQ

'q



DEN |ZBAN K ANON|M $|RKETI Convenience Transiation of
NOTES TO UNCONSOLIDATED FINANCIAL STATEMENTS Unconsolidated Financial Report

AS OF 31 DECEMBER 2017 Originally Issued in Turkish,
{Currency: Thousands of TL - Turkish Lira) Ssa Note 3.1.c

Main differences between “Equity” amount mentioned in the prior tables’ equity statements and “Equity”
amountin the unconsolidated balance sheet arise from general provisions and subordinated loans. The portion
of main amount to credit risk of general provision up to 1,25% and subordinated credits are considered as
supplementary capital in the calculation of “Equity” amount included in equity statement as result of deductions
mentioned in scope of Regulation on Equity of Banks. Additionally, Losses reflected to equity are determined
through excluding losses sourcing from cash flow hedge reflected in equity in accordance with TAS which are
subjects of discount from Core Capital. On the other hand, leasehold improvement costs monitored under
Plant, Property and Equipment in balance sheet, intangible assets and deferred tax liabilities related to
intangible assets, net carrying value of properties acquired in return for receivables and kept for over 5 years
and certain other accounts determined by the Board are taken into consideration in the calculation as assets
deducted from capital.

Explanations related to the credit riskand risk management

Information on risk concentrations by debtors or group of debtors or geographical regions and sectors, basis
for risk limits and the frequency of risk appraisals

Credit risk is the risk and losses likely to incur due to the counterparties of the Bank not meeting in full or in
part their commitments arising from the contracts.

Credit risk limits of the customers are allocated based on the customers’ financial strength and the credit
requirement, within the credit authorization limits of the branches, the credit evaluation group, the regional
directorates, the executive vice presidents responsible from loans, the general manager, the credit committee
and the Board of Directors; on condition that they are in compliance with the related regulations.

Credit risk limits are determined for debtors or group of debtors. Credit risk mits of the debtors, group of
debtors and sectors are monitored on a weekly basis.

Information on determination and distribution of risk limits for daily transactions, monitoring of risk
concentrations related to off-balance sheet items per customer and dealer basis

Risk {imits and allocations relating to daily transactions are monitored on a daily basis, Off-balance sheet risk
concentrations are monitored by on-site and off-site investigations.

Information on periodical analysis of creditworthiness of loans and other receivables per legislation, inspection
of account vouchers taken against new loans, if not inspected, the reasons for it, credit limit renewals,
collaterals against ioans and other receivables

The Banktargets a healthy loan porticlio and in order to meet its target there are process instructions, follow-
up and control procedures, close monitoring procedures and risk classifications for loans in accordance with
the banking legisiation.

in order to prevent the loans becoming non-performing either due to cyclical changes or structural problems,
the potential problematic customers are determined through the analysis of early warning signals, and the
probable performance problems are aimed to be resolved at an early stage.

It is preferred to obtain highly liguid collaterals such as bank guarantees, real estate and ship mortgages,
pledges on securities, bills of exchange and sureties of the persons and companies.

Descriptions of past due and impaired loans as per the accounting practices

Loans which were transferred to second group loans based on the "Regulation on Procedures andPrinciples
for Determination of Qualifications of l.oans and Other Receivables By Banks and Provisions to be Set Aside”
and whose principal and interest payments were not realized at the relevant due dates are regarded as past
due loans by the Bank. Loans whose principal and interest payments were late for mere than 90 days and the
loans whose debtors have suffered deterioration in their creditworthiness as per the Bank's evaluations are
regarded as impaired loans.
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(Currency: Thousands of TL - Turkish Lira) See Note 3.1.c

Methods and approaches regarding valuation adjustments and provisions

Based on the "Regulation on Procedures and Principlesfor Determination of Qualifications of L.oans and Other
Receivables By Banks and Provisions to be Set Aside” the Bank calculates general provision for past due
loans and specific provision for impaired loans.

Total amount of exposures after offsetting transactions but before applying credit risk mitigations and the
average exposure amounts that are classified in different risk groups and types

Cument  Average (**) Prior  Average (*)
Period (*) Period (*)
Risk Classification
1 Receivabies from central governments and Central Banks 26.840.819 25.674.212 24.479.544 22.571.655
2 Receivabtes from regional or local governments 361.094 404,941 490.682 509.819
3 Recelvables from administrative bodies and non-commercial 1
enterprises - B -
4 Receivables from multilateral development banks - - - -
5 Receivables from intemational organizations -- - - -
6 Recelvables from banks and brokerage houses 7.697.286 6.422,154 5.863.312 3.941.564
7 Receivables from corporate portfolic 37.235.871 35.282.701 33.850.795 32.970.460
8 Receivables from retail portfolio 44.290.157 41.915.667 34.127.937 27.554.783
9 Receivables secured by residential morigages 4.489.819 4.842.066 5.068.023 4,778.779
10 Receivables secured by commercial mortgages 7.898.190 7.754.481 7.428.560 6.208.227
11 Past due receivables 852.622 926,464 1.018.508 820.098
12 Receivables defined in high risk category by BRSA - - - 789.084
13 Securities collateralized by mortgages - - - -
14 Shori-term receivables from banks, brokerage houses and
corporate portolio - - - -
15 Investments similar to collective investment funds 219 193 2.255 1.895
18 iher receivables 3.802501  3.814.082  3.627.025  7.621.347
i 7637.911 6569953  5.308.316 442,360

Equity investments

{*) Includes risk amounts in banking book before the effect of credit risk mitigation but after the credit conversions.
{**) Arithmetical average of the quarierly reported amounts.

Information on the control limits of the Bank for forward transactions, options and similar contracts,
management of credit risk for these instruments together with the potential risks arising from market
conditions

The Bank has control limits defined for the positions arising from forward transactions, options and similar
contracts. Credit risk for these instruments is managed together with those arising from market conditions,

Information on whether the Bank decreases the risk by liquidating its forward transactions, options and similar
contracts in case of facing a significant credit risk or not

Forward transactions can be realized at maturity. However, if it is required, reverse positions of the current
positions are purchased to decrease the risk.

Information on whether the indemnified non-cash loans are evaluated as having the same risk weight as non-
performing loans or not

Indemnified non-cash loans are treated as having the same risk weight as past-dueloans.
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Information on whether the foans that are renewed and rescheduled are included in a new rating group as
determined by the Bank's risk management system, other than the follow-up p<lan defined in the banking
regulations or not; whether new precautions are considered in these methods or not; whether the Bank’s risk
management accepts long term commitments as having more risk than short term commitments which results
in a diversification of risk or not

Loans that are renewed and rescheduled are included in @ new rating group as determined by the risk
management system, other than the follow-up plan defined in the banking regulations.

Long term commitments are accepted as having more risk than short term commitments which results in a
diversification of risk and are monitored periodically.

Evaluation of the significance of country specific risk if the banks have foreign operations and credit
transactions in a few countries or these operations are coordinated with a few financial entities

There is no significant credit risk since the Bank’s foreign operations and credit transactions are conducted in
OECD and EU member countries in considering their economic climate.

Evaluation of the Bank's competitive credit risk as being an active participant in the international banking
transactions market

Being an active participant in the international banking transactions market, the Bank does not have significant
credit risk as compared to other financial institutions.

The Bank's

1. The share of the top 100 and 200 cash loan customers in the total cash loans portfolio
The share of the top 100 and 200cash loan customers comprises 16%and 19%of the total cash loans
portfolio (31 December 2016: 20%, 24%}.

2. The share of the top 100 and 200 non-cash loan customers in the total non-cash loans portfolio
The share of the top 100 and 200 non-cash loan customers comprises 43% and 54% of the total non-cash
loans portfolio (31 December 2016: 46%, 58%).

3. The share of the total cash and non-cash [oan balance of the top 100 and 200 loan customers in the total
assets and off-balance sheet items

The share of the total cash and non-cash loans from its top 100 and 200 loan customers comprise 13%
and 17% of the total assets and off-balance sheet items (31 December 2016:; 15%, 20%).

The Bank’s general loan provision for its loans

As at 31 December 2017, The Bank's general loan provision amounts to TL 1.476.199 (31 December 2016:
TL1.277.781).
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DENIZBANK ANONIM SIRKET] Convenience Transiation of
NOTES TO UNCONSOLIDATED FINANCIAL STATEMENTS  unconsoltated Financial Report

AS OF 31 DECEMBER 2017 Originally lssued in Turkish,
(Currency: Thousands of TL - Turkish Lira) See Note 3.1.¢

Analysis of maturity-bearing exposures according to remaining maturities

Current Period

Undistributed 6-12 Over i

Risk calssifications {*) 1 month  1-3 months  3-6 months months Year

1 Receivables from central governments and Central Banks 2568.859  12.566.417 137.785 385,815 270.566 10.911.377

2 Receivables from regional or local governments - 1.578 621 2815 52.334 303.948
3 Receivables from administrative bodies and non-commercial - _ _ . _

Enterprises -

4 Receivables from muitilateral development basnks - - - - - -

5 Receivables from international organizations - - - - - -

6 Receivables from banks and brokerage houses 1.041.128 4.850.357 86.104 416.683 163.483  1.139.531

7 Recelvables from corporate portfolic 59.158 4535212 2934688 2.184.609 4.950.411 22.571.792

8 Receivables from retall portfolios - 8.079.842  1.593.661 2.523.077 6.470.564 25.623.013

9 Receivables secured by residential mortgages - 146.478 166.378 195.338 245899 3.735.726

10 Receivables secured by commercial mortgages 344.007 344,800 349.799 858.722 5.994.862

11 Past due receivables 848.500 148 6 2.968
12 Receivables defined in high risk category by BRSA - - - - - -
13 Securities collateralized by mortgages - - - - - -
14 Shoit-lerm receivables from banks, brokerage houses and _
corporate portfolio - - - - -
15 Investments similar t& collective investment funds - 174 45 - -- -
16 Other recaivables 3.802.591 - -- - -- -
17 Equity invesiments 7.637.811 - - -~ -- -
18 Total 15.959.148 30.520.213  5.264.088  6.057.936  13.012.979 70.283.215
. |
{*) Amounts without determined maturities are included.
Prior Period
Undistributed 6-12 Over 1
Risk calssifications ") 1month 1-3 months 3-6 months months Year
1 Receivables from central governments and Central Banks 2.885.358 10.300.402 50.590 - - 11.243.193
2 Receivables from regional or local governments - 255 3.256 9.197 21.830 456.144
3 Receivables from administrative bodies and non-commercial
Entsrprises - - - - -
4 Receivables from multilatera! development banks - - - - -
5 Receivables from internaticnal arganizations - - - - - -
6 Recsivables from banks and brokerage houses 889.487 3.045.312 183.216 311.456 100460 1.312.681
7 Receivables from corperate portfolio 62,590 5.190,022 2.180.309 2.277.529 4.857.20% 19.283.136
8 Receivables from retail portfolios 1.777 6.579.422 1482913 223647t 5.857.525 17.869.829
9 Receivables secured by residential mortgages - 207.093 143.312 200.917 205.865 4.219.836
10 Receivables secured by commercial mortgages - 530.735 457.224 422 521 584,706 5.423.374
11 Past due receivables 1.002.325 3.900 2 3 6 13.273
12 Receivables defined in high risk category by BRSA - - -- - - -
13 Securities collateralized by mortgages - - - - - -
i4 Shortterm receivables from banks, brokerage houses and _ _ _ _ _
corporate pertfofio -
15 Investments similar to collective investment funds - 2.089 - - 166 -
16 Other recelvables 3.627.025 - - - - -
17 _Equity investments 5.308.316 - - - — -
18 Total 13.786.879  25.859.230 4.511.522 5.458.094 11.828.767 59.821.466

e — —— — ———————— — —_— —— _———— —————
("yAmounts without determined maturities are included.
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DEN'ZBANK ANONIM $|RKET| Convenience Translation of
NOTES TO UNCONSOLIDATED FINANCIAL STATEMENTS Unconsolidated Financial Report

AS OF 31 DECEMBER 2017 Originally Issued in Turkish,
(Currency: Thousands of TL - Turkish Lira) Seg Note 3.l.c

Risk Classifications

Ratings fssued by Fitch, international credit rating agency, are being used in determining risk weights for the
regulatory calculation of capital adequacy.

The scope of asset classes that the credit ratings are considered are receivables from Central Governments
or Central Bank, receivables from Banks and Brokerage Houses as being limited with those residing abroad
and Corporate receivables from residing abroad.

Current Petiod
e

Risk Classifications
Risk Rating Recelvables from Banks and Brokerage Houses
Credit Quality Receivables from Central Receivabies with Receivables with Corporate
Grade Fitch Governments or Central Remaining Maturities Remaining Maturities Receivables
Banks Less Than_3 Months More Than 3 Months
AAR
1 o 0% 20% 20% 20%
Al
A+
2 A 20% 20% 50% 50%
An
BEB+
3 BEB 50% 20% 50% 100%
BBE-
BB+
4 BR 100% 50% 100% 100%
BB-
B+
5 B 100% 50% 100% 150%
B-
CC
cC
5 P 150% 150% 150% 150%

D
— Y

Pricr Period
e
Risk Classifications
Risk Rating Receivables from Banks and Brokerage Houses
Credit Quality Receivables from Central Receivables with Receivables with Corporate
Grade Govemnmmenis or Central Remaining Maturities Remaining Maturities Receivables
Fitch Moodys S&P Banks Less Than 3 Months More Than 3 Months
AAA
1 ,a:: 0% 20% 20% 20%
Ahe
A+
2 A 20% 20% 50% 50%
e
BBB+
3 BBE 50% 20% 50% 100%
BaB-
BB+
4 BB 100% 50% 100% 100%
BB-
B+
5 B 100% 50% 100% 150%
B-
e
6 C 150% 150% 150% 150%

b
— Y —————————————————————————— ————
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DEN |ZBAN K ANON |M $|RKET| Convenience Translation of
NOTES TO UNCONSOLIDATED FINANCIAL STATEMENTS Unconsolidated Financial Report

AS OF 31 DECEMBER 2017 Originally Issued in Turkist,
{Currency: Thousands of TL - Turkish Lira) See Note 3.1.c
Exposures by risk weights

Current Period

Equity

Risk Weight 0% 10%  20% 35% 50% 75% 100% 150%  200%  250% 1250% Deduction
Exposures before

Credit Risk 26.278.108 - 4.743.826 - 2,153,022 50078968 57.564.835 115.967 - 171.853 - 2202029
Mitigation

Exposures after

Credit Risk 35.244.788 - 4.247.053 4.283.843 7.902.320 39.089.782 47.227.892 - - 171.853 - 2.202.02%
Mitigation
Prior Pericd

. . Equity
Risk Weight 0% 10% 20% 35% 50% 75% 100% 150% 200% 250% 1250% Deduction
Exposures

before Credit 12.192.857 - 3.303.775 - 17.584.405 35.971.681 47.948.103 182033 - 83.104 -~ 1.577.673
Risk Miligation

Exposures afler

Credit Risk 12.995.350 - 3.303.741 5.026.738 23.973.288 32845562 41.132.507 179.037 - 83.104 - 1.577.673
Mitigation

Information by major sectors and type of counterparties

Impaired Loans; are the loans either overdue for more than 90 days or loans regarded as impaired due to
their credifworthiness. For such loans, “specific provisions” are allocated as per the Provisioning Regulation.

Past Due Loans; are the loans those are overdue up to 90 days but not impaired. For such loans, “general
provisions” are allocated as per the Provisioning Regulation.

Current Period: 31 December 2017

Loans
Important Sectors/Counterparties Impaired Past Due Value Adjustments(*)  Provisions(**)
Agricultular 202.865 771.314 14.314 134.533
Farming and Cattle 195.366 770.123 14.295 131.989
Forestry 157 a8 2 130
Fishing 7.342 1.093 17 2414
Manufacturing 338.921 167.318 28.288 225.901
Mining 45,069 32,326 424 29.602
Production 211.801 120.427 27.648 162,542
Electric, Gas, Water 82.051 14.565 215 33.757
Constuction 209.742 238.013 4493 134.378
Services 1.313.814 1.786.881 334,212 946.151
Wholesale and Retail Trade 799.743 496,790 7.131 608.230
Hetel and Restaurant Services 147.198 503.807 204,590 49.810
Transportation & telecommunication 255.576 729.418 121.802 196.125
Financiat institution 9.640 5.178 64 4.455
Real estate and letting services 10.761 12.123 180 8.491
Self-employement services - -- - -
Education services 18.449 21.836 253 16.741
Health and social services 72.446 17.729 182 62.299
Other 1.560.142 2.506.8963 66.274 1.370.864
Total 3.625.484 5.470.489 447.581 2.811.827

- - — ———— —— ————  — ————— |
(*) Representing the general and free provision of past due loans.
(**} Representing specific provision amounts.
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DEN'ZBANK ANON'M $|RKET[ Convenience Translation of
NOTES TO UNCONSOLIDATED FINANCIAL STATEMENTS Unconsolidated Financial Report

AS OF 31 DECEMBER 2017 Originally Issued in Turkish,
(Currency: Thousands of TL - Turkish Lira) See Note 3.1.c

Prior Pericd: 31 December 2016

Loans
Important Sectors/Counterparties Impaired Past Due Value Adjustments(™) Provisions(**)
Agricultular 176.447 602.684 10.174 121.770
Farming and Cattle 173.778 601.564 10.109 119.306
Forestry 242 144 6 175
Fishing 2427 976 59 2.285
Manufacturing 299.439 310.924 20.567 170.503
Mining 30.620 24.608 1.578 22.678
Production 186.677 243.298 18.288 127.285
Electric, Gas, Water 82,142 43.018 701 20.540
Constuction 197.016 144,616 7.232 136.937
Semvices 1.082.879 1.291.457 80.677 730.039
Wholesale and Retail Trade 721972 474128 18.493 473.365
Hotel and Restaurant Services 37.850 230.435 46.353 14.111
Transportation and telecommunication 208.386 543.226 12.212 148,123
Financial institution 9.353 6.687 7.891 4,362
Real estate and letting services 9.431 7.776 217 6.109
Self-employement services - - - -
Education services 19.645 2.461 88 15.784
Health and social services 76.242 26.743 4322 68.185
Other 1.536.430 2.389.469 132.695 1.188.764
Total 3.282.211 4.739.150 260.345 2.348.013

{*) Representing the general and free provision of past due loans.
{**) Representing specific provision amounts.

Movements in valuation adjustments and provisions

Opening  Charge fort he Releases for Cther
Current Period: 31 December 2017 Balance period provisions  Adjustments(*) Ending Balance
Specific Provisions 2.348.013 1.381.465 {243.797) (673.854) 2.811.827
General Provisions 1.277.781 198.418 - - 1.476.199

(*} Representing sales from the non-performing loans portfofic.

Opening Charge fort he Releases for Other
Prior Period: 31 December 2016 Balance period provisions  Adjustments(*) Ending Balance
Specific Provisions 1.953.381 1.183.916 (236.382) (552.902) 2,348.013
General Provisions 984.209 283.572 - -- 1.277.781

{") Representing sales from the non-performing loans portfolio.

n. Risk involved in counter-cyclical capital buffer caiculation:

Current Period
y 0 0 0000000000000 ____1
Private sector credit
exposures in banking Risk Weighted Equivalent

Country of ultimate risk book trading book Total
Turkey 70.251.432 740 70.252.172
Austria 6.335.647 - 6.335.647
Malta 326.744 - 326,744
The United Arab Emirates 185.425 - 186.425
QOther 754.856 - 754.956

Prior Period
r___________________________________________________________________________________________________________________________________________________—_—___
Privale sector credit
exposures in banking Risk Weighted Equivalent

Country of ultimate risk book trading book Total
Turkey 66.359.794 8.399 66.368.193
Austria 4.371.443 - 4.371.443
Malta 302.051 - 302.051
Cyprus 298.203 - 298.2Q03
Other 8§39.382 = 839.382
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DEN|ZBANK ANON'M $| RKET' Convenience Translation of
NOTES TO UNCONSOLIDATED FINANCIAL STATEMENTS Unconsolidated Financial Report
AS OF 31 DECEMBER 2017 Onginally Issued in Turkish,

(Currency: Thousands of TL - Turkish Lira) See Note 3.l.c
Distribution of credit risk according to the operational segments
Commercial
Current Period: 31 December 2017 Loans (*) Coensumer Loans Credit Cards Total
Standard Loans 44.571.381 14.998.261 5.830.718 65.400.360
Closely Monitored Loans 8.152.330 1.347.718 391.233 9.891.281
Non-performing Loans 2.459.136 728.343 438.005 3.625.484
Specific Provisions(-) 1.679,540 §84.574 437.713 2.811.827
Total 53.503.307 16.379.748 6.222.243 76.105.298

{(*) Commercial loans include commercial, corporate and SME loans.

Commercial

Prior Period: 31 December 2016 Loans (*} Consumer Loans Credit Cards Total
Standard Loans 37.737.654 12.083.662 4.801.357 54.622.673
Closely Monitored Loans 4777672 1.190.519 285.322 6.253.513
Non-performing Loans 1.978.571 842.254 471.386 3292211
Specific Provisions(-) 1.306.918 648.231 382.864 2.348.013
Total 43.186.979 13.468.204 5.165.201 61.820.384

{("YCommercial loans include commescial, corporate and SME loans.

The loans of The Bank amounting to TL 47.194.817 (31 December 2016: TL 38.309.143) are collateralized
by cash, mortgage, cheques and notes obtained from customers.

Explanations related to the foreign exchange rate risk

Foreign exchange rate risk the Bank is exposed to, related impact estimations, and the limits set by the Board
of Directors of the Bank for positions which are monitored daily

Foreign currency exchange rate risk can be taken by the Bank within defined position and value at risk limits.
Measurable and manageable risks are taken within legal limits.

Foreign exchange rate risk is monitored along with potential evaluation differences in foreign currency
transactions in accordance with “Regulation on Bank’s Internal Systems and Internal Capital Adequacy
Assessment Process”. Value at Risk approach is used to measure the exchange rate risk for trading positions
and calculations are made on a daily basis.

Based on general economic environment and market conditions the Bank’s Board of Directors reviews the
risk limits and makes changes where necessary.

The magnitude of hedging foreign currency debt instruments and net foreign currency investments by using
derivatives

The Bank applies net investment accounting hedge as of 1 July 2015 in order to ensure exchange difference
hedge sourcing from equity method implementation for its net investment at a total amount of Euro 1.220
mitlion and US Dollar 7 million belonging to Denizbank AG and Eurodeniz, which are subsidiaries of the Bank.
A part of foreign currency deposits at same amounts is defined as hedging instrument and the part, in which
the value change sourcing from foreign currency exchange rates is effective, is recognized in hedge funds
under shareholder’s equity.

Foreign currency risk management strategy

Foreign exchange risk can be taken by the Bank within defined position and value at risk limits. Measurable
and manageable risks are taken within legal limits.

The Bank's spot foreign exchange bid rates as of the balance sheet date and for each of the five days prior
to that date

US Dollar purchase rate as at the balance sheet date Ti. 3,7719
Euro purchase rate as at the balance sheet date TL 3,6155

Date US Dollar Euro

25 December 2017 3,8087 4,5205

26 December 2017 3.8029 4.5116

27 December 2017 3,8197 4,5385

28 December 2017 3,83104 4,5478

29 December 2017 3,7719 4,5155
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The basic arithmetical average of the Bank's foreign exchange bid rate for the last thirty days prior to the
balance sheet date

The arithmetical average US Dollar and Euro purchase rates for December 2017 are TL 3,8417 and TL 4,5496
respectively.

Information on currency risk

Current Pericd EUR usD Other FC 4 Total
Assets
Cash and Balances with the Central Bank of the Republic of Turkey 2.423.311 8.166.365 3.210.086  13.799.762
Due from Banks and Other Financial Institutions 2.978.594 £685.628 127.151 3.791.373
Financial Assets at Fair Value Through Profit or Loss (1 161.714 57.595 1 219.311
Interbank Money Market Placements - -- - -
Investment Securities Available-for-Sale 258.644 £93.439 - 952.083
Loans @ 7.730.617 10,312,387 798.750  18.841.754
invesiments in Subsidiaries and Associates 6.325.913 175.953 - 6.505.866
investment Securities Held-to-Maturity - 1.656.779 - 1.656.779
Hedging Purpose Financial Derivatives - — - -
Tangible Assets - 21 - 21
Irtangible Assels - - - -~
Other Assets & 571.956 297.356 88.218 957.530
Total Assets 20.454.749 22.045.524 4.224.206  45.724.479
Liabilittes
Bank Deposits 3.078.714 1.783.234 931.907 5.794.855
Foreign Currency Deposits 8.561.442 17.785.655 1.130.654  27.477.751
Interbank Money Markets - 381.047 -- 391.047
Funds Borrowed from Other Financial Institutions 4.038.951 13.343.441 970,619  18.353.011
Marketable Securifies Issued - - - -
Miscellaneous Payahles 175.717 55.583 21.708 253.006
Hedging Purpose Financial Derivatives -- - - -
Other Liabilities (% 380.470 1.409.912 55  1.800.437
Total Liabilities 16.246.254 34.768.872 3.054.941 54,070,107
Net "On Balance Sheet Position” 4.208.455 (12.723.348) 1.169.265  (7.345.628)
Net “Off-Balance Sheet Position® © {(3.980.505) 14.009.831 (1.173.254) 8.856.072
Financiat Derivatives (Assets) 8.863.601 28.755.242 863.592 38.482435
Financial Derivatives (Liabiiities) (12.844.106} (14.745.411) (2.036.846) (29.626.363)
Net Position 227.950 1.286.483 (3.989) 1.510.444
Non-Cash Loans 7.80%.338 8.400.226 382.940 16,584,504
Prior Period
Total Assets 16.488.399 20.398.034 2941604  39.828.037
Total Liabilities 17.806.948 25.683.776 1.539.026  45.020.751
Net “On Balance Sheet Position” {1.318.550) {5.285.742) 1.402.578  (5.201.,714)
Net “Off-Balance Sheet Position” 1.779.276 5.419.879 (1.401.528) 5.797.627
Financial Derivatives (Assets) 11.405.186 21.147.643 943.672  33.496.501
Financial Derivatives (Liabilities) (9.625.910)  (15.727.764)} (2.345.200) (27.698.874)
Net Position 460.726 134.137 1.050 595.913
Non-Cash Loans 6.928.280 11.115.471 390.808  18.434.569

—— —— ————— — ———————————————————————— ———————— — ———— ————————— ——————

(1} : Foreign currency differences of derivative assets amounting to TL 109.184 are excluded.

(2) : Foreign currency indexed ioans amounting te TL. 3.554.14€ are included.

(3) : Prepaid expenses amounting to TL 32.151 are excluded.

{4) : There are gofd amounts in total assets amounting to TL 3.951.408 and in total iabilities amounting lo TL 2.512.480

(5) : Netincluding the exchange rate difference of TL 480.280 periaining to derivative financial loans and the FX equity of TL (23.285).

(8) : Net amount of receivables and liabilities from financial derivatives is shown on the table. FX swap transactions that are reported
under the “Financial Assets Purchase Pledges”is included in “Net Off-Bafance Sheet Position”.
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Informations on currency risk exposure

The table below demonstrates prospective increase and decrease in equities and the statement of income as
of 31 December 2017 and 2016 (excluding tax effect) on condition that 10 percent devaluation of TL. against
the currencies below. This analysis has been prepared under the assumption that all other variables,
especially interest rates, to be constant.
0000000000000 0 0000000000000 ___________—_ /"1

Cuirent Period Prior Period
Period Profit Loss Equity  Period Profit Loss Equity
USD Dollar 47217 42,189 9.188 {1.375)
Euro 17.915 18.713 47.701 47.268
Total (Net 65.132 60.502 56.889 45.893

Explanations related to the interest rate risk
Interest rate sensitivity of the assets, liabilities and off-balance sheet items

Sensivitity calculations based on standard shock method and value at risk method is used in measuring the
Interest rate risk of assets, liabilities and off-balance sheet Hems.

The expected effects of the fluctuations of market interest rates on the Bank's financial position and cash
flows, the expectations for interest income, and the limits the board of directors has established on daily
interest rates

The Bank relies on sensitivity in determining limits against negative market conditions and monitors the risk
within this context. Sensitivity calculations are made and limits are monitored on a weekly basis. Market
interest rates are monitored daily and interest rates are revised where necessary.

The precautions taken for the interest rate risk the Bank was exposed to during the current year and their
expected effects on net income and capital in the future periods

The Bank uses sensitivity analysis, historical stress-testing and value at risk methods to analyze and take
precautions against interest rate risk faced during current period. Interest sensitivily limits have been defined

and limits are being monitored on a weekly basis.
“Interest rate sensitivity of assets, liabilities and off-balance sheet items (Based on repricing dates)”:

L "

Upto bYearsand Non-Interest

Current Period 1 Month 1-3 Months __ 3-12 Months 1-5 Years Dver Bearing Total

Assets
Cash and Balances with the Central Bank

of the Republic of Turkey 4.572.370 - - - ' - 12.284.173  16.866.543
Due from Banks and Other Fin. Inst. 3.552.622 - 182.759 - - 270.748 4.006.129
Financial Assets at Fair Value Through

Profit or Loss 98.564 76.661 311.902 203.59% 183.682 741 875.149
Interbank Money Market Placements 750.786 - - - - - 750.786
Investment Securities Av.-for-Sale 289.270 550.779 1.870.059 2.421.950 1.567.537 63.118 6.712.710
Loans 12.626.323 5.9587.707 8.907.948 36.365.62¢  11.424.134 813.657  76.105.298
Investment Securities Held-to-Mat. 1.800.713 387.207 §38.299 910.721 1.475.696 - 5.212.636
Other Assets {*) - - - - - 10.518.033  10.519.033

Total Assets 23.700.648 6.982.354 11.850.967  39.901.799  14.651.049 23,961.467 121.048.284

Llabilities
Bank Deposits 4.318.061 267.578 1.457.261 - - 39.694 6.082.694
Other Deposits 43.212.717 9.555.804 3.860.367 32,137 - 12.502.086 69.163.111
Interbank Maney Market Placements 3.977.11 - - - - - 3.977.111
Miscellaneous Payables - - - - - 1.905.828 1.905.828
Marketable Securities Issued 256.970 667.494 540,153 - - - 1.464.617
Funds Borrowed from Other Fin, Inst, 3.072.276 6.472.316 4.742.092 340.717 4.518.167 - 19.145.568
Qther Liabilities (**) 341.593 120.870 216.323 520.411 187.501 17.922.657  18.309.35%

Total Liabilitles 55.178.728 17.084.162 10.816.196 893.265 4.705.668  32.370.265 121.048.284
On Balance Sheet Long Position - - 1034771  30.008534  9.945.381 -~ 49,988.686
On Balance Sheet Short Position (31.478.080}  {10.101.808) - - - (8.408.798) (49.988.686)
Qff-Balance Sheet Long Position 4.873.004 2.678.134 8.258,237 3.176.078 3.6684.803 - 20.650,254
Off-Balance Sheet Short Position {2.804.585)  (5.622.927)  (3.350.892)  (4.217.443)  {4.649.295) — (20.745.142)

Total Interest Sensitivity Ga .508. 048, 3.942.116  37.967.167 8.960.888

{*)Other assets/non-interest bearings include; Tangible Assets, Intangible Assets,Investments in Associates, Tax Assets, Investments in
Subsidiaries, Joint Ventures, Assets to be sold and other assets with balances of TL 440.559, TL 168.711, TL 8.340, TL 171.853, TL
7.459.302, TL 2.800, TL 128.707 and TL 2.136.761 respectively.

(**)Other liabilities/non-interest bearings include; Shareholders’ Eqguity, OtherExternal Resources, Provisions, Tax Liabitities with
balances of TL 12.812.905, TL 2.661.590, TL 2.189.191, and TL 258.971 respectively.
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Upto 5Yearsand Non-Interest

Prior Period 1 Month 1-3 Months _ 3-12 Months 1-5 Years Over Bearing Total

Agsets
Cash and Balances with the Central Bank

of the Republic of Turkey 3.690.408 = - - - 11.070.53¢  14.760,938
Due from Banks and Other Fin. [nst. 2.517.135 - 130.405 - - 319.425 2,966.965
Financial Assets at Fair Value Through

Profit or Lass 455.140 202.715 270.278 379.738 208.489 9.587 1.525.947
Interbank Money Market Placements 3.001.396 - - - - - 3.001.396
Investment Securities Av.-for-Sale 165.210 572.861 1.177.057 1.845.210 2.769.411 41.709 6.561.558
Loans 11.460.439 4.571.198 9.121.418 24.635.474 14.087.657 944.108  61.820.384
Investment Securities Held-to-Mat. 1.612.284 280.784 329.400 443.349 2.225.182 - 4.900.999
Other Assets (*) - - - - - 1.820.640 7.620.640

Total Assets 22.892.012 5.637.658 11.028.558  27.303.771  16.290.739  20.006.088 103.158.827

Liabilities
Bank Deposits 2.425.918 795.851 365.707 - - 78.813 3.666.280
Other Deposits 34.996.980 8.524.186 4.159.941 34,603 -~ 11.808.949 58.524.639
Interbank Money Market Placements 5.397.576 - - - - - 5.397.576
Miscellanecus Payables - - - .- - 1.861.423 1.851.423
Marketable Securities |ssued 111.342 403.964 374,035 263.292 - - 1,162,633
Funds Borrowed from Other Fin. Inst. 2.511.540 4.801.146 2.923.570 1.554.736 4.343.106 - 16,234,098
Cther Liabilities (") 131.045 57.201 92.070 479.037 190.328  14.372.488  15.332.168

Total Liabilities 45.574.401 14.692.328 7.916.323 2.331.668 4.533.434 28.111.673 103.158.827
On Balance Sheet Long Position - - 3.113.235 24,972,103  11.757,305 - 30.842.643
On Balance Sheet Short Position {22.682.383)  {9.054.570) - - - (8.105.584) (39.842.643)
Off-Balance Sheet Long Position 3.281.977 3.160.110 2.450.357 4.068.624 4.273.732 - 17.234.800
Off-Balance Sheet Short Position {2.501.356)  {5.676.746)  ({3.397.900)  (2.165.234) (2.910.824) - (16.742.060)

Total Interest Sensitivity Ga

2.165.692

26.875.493

13.120.213

8.105.584

492.740

{*y Other assets/non-interest bearings include; Tangible Assets, Intangible Assets,Investments in Associates, Deferred Tax Assets,
Investments in Subsidiaries, Joint Ventures, Assets to be sold and other assets with balances of TL. 430,285, TL 188.762, TL 8.654, TL.
150.194, T 5,292.932, TL 2.800, TL 121.513 and TL 1.425.500 respectively.

(*)Other liabilities/non-interest bearings include; Shareholders’ Equity, Other External Resources, Provisions, Tax Liabilities
withbalances of TL 10.561.672, TI. 1.945.071, TL 1.684.273, and TL. 171.472 respectively.

Average interest rates applied to monetary financial instrumenis

Current Period: 31 December 2017 EUR % USD % JPY % TL%

Assels
Cash and Balances with the Central Bank of the Republic of

Turkey -- 1,29 - 4,00
Due from Banks and Other Financial Institutions 0,46 1,25 - 12,77
Financial Assets at Fair Value Through Profit or Loss 2,17 4,85 -- 14,50
Interbank Money Market Placements -- -- - 12,75
Investment Securities Available-for-Sale 2,89 4,48 -- 9,35
Loans 5.29 6,25 5,52 17,27
Investment Securities Held-to-Maturity - 5,05 - 12,52

Liabilities
Bank Deposits 0,54 2,24 . 13,60
Other Deposits 1,67 348 0,85 13,85
Interbank Money Market Placements - 314 -- 10,76
Miscellaneous Payables - - - -
Marketable Securities Issued - -- - 13,10
Funds Borrowed from Other Financial Institutions 1,05 3,29 - 10,00
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Prior Period: 31 December 2016 EUR % UsD % JPY % TL%
Assets
Cash and Balances with the Central Bank of the Republic of
Turkey - 0,49 - 5,00
Due from Banks and Other Financial Institutions 0.06 0,63 - 9,38
Financial Assets at Fair Value Through Profit or Loss 1,33 4,85 - 11,22
Interbank Money Market Placements - - - 8,48
Investment Securities Available-for-Sale 2,92 4,46 - 9,06
Loans 517 5,90 5,39 16,40
Investment Securities Held-to-Maturity - 4,68 - 9,62
Liabilities
Bank Deposits 0,50 1,70 - 11,11
Other Deposits 1,66 2,82 0,30 10,74
Interbank Money Market Placements - - - 8,47

Miscellaneous Payables - - - --
Marketable Securities |ssued - - 9,80

Funds Borrowed from Other Financial Institutions 0,54 2,59 - 9,74
- |

Interest rate risk on banking book

Nature of interest rate risk resulted from banking book, major assumptions including also early repayment of
loans and movements in deposits other than term deposits and frequency of measuring interest rate risk

Interest rate risk resulting from banking book is due fo repricing maturity differences of assets and Habilities.
Considering repricing maturities, average maturity of asset items is higher than the average maturity of liability
itemns.

Interest rate risk resulting from banking book is evaluated weekly considering size, developments at maturity
structure and interest movements relating to asset and liability items.Interest rate sensitivity analyses based
on maturity breakdown of assets and liabilities are performed for monitoring interest rate risk.

Limits are set by the Board of Directors within the "Risk Appetite Statement” based on the impact of interest
rate risk resuiting from banking book on economic value, interest income and capital. Interest rate risk
exposed by the bank is managed centrally by the Asset and Liability Committee (ALCO) in accordance with
the risk appetite set by the Board of Directors. Decisions and actions on the management of interest rate risk
are taken in weekly ALCO meetings and risk mitigation is carried out using interest rate derivatives when
necessary.

Economic value differences resulting from interest rate movements and prepared based on the Bank's non-
consolidated financial statements according to Regulation on Measurement and Evaluation of Interest Rate
Risk Resulting from Banking Book as per Standard Shock Method

In addition to internal approaches, the impact of potential interest rate changes on net present value is
calculated in accordance with the Regulation on the Measurement and Assessment of Interest Rate Risk
Resuiting from Banking Book as per Standard Shock Method and reported monthly.

Calculations using the Standard Shock Method are performed for on and off balance assets and liabilities
based on the "Banking Book” scope defined in regulations.

The maturity assumption regarding non-maturity deposits are reviewed annually based on a historical data of
minimum S years. The stable part of non-maturity deposits that are insensitive to interest rate changes and
external factors, and the maturity breakdown of potential cash outflows are determined with the analysis.

The Bank's economic value differences arising from the interest rate fluctuations pursuant to the “Regulation
on the Measurement and Assessment of Inierest Rate Risk Arising from Banking Accounts According to the
Standard Shock Method” in @ manner separated by different currencies are demonstrated in the following
table as of 31 December 2017.

Current Period: 31 December 2017 Shocks Applied Galns/Equity
Type of Currency (+/- x basis points) Gains/Losses -l.osses/Equity
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1 TL {+) 500 baz puan {2.016.883) (11,25%)
2 TL (-} 400 baz puan 1.852.464 10,33%
3 Euro (+) 200 baz puan (250.642) (1,40%)
4  Euro (-} 200 baz puan 350.365 1,95%
5 US Dollar (+} 200 baz puan {6.354) (0,04%)
6 US Dollar {-} 200 baz puan 24.672 0,14%
Total (of positive shocks) (2.273.679) {12,69%)
Total (of negative shocks 2.227.501 12,42%

Prior Period: 31 December 2016 Shocks Applied Gains/Equity

Type of Currency {+/- x basis points) Gains/Losses -Losses/Equity
1 TL {+) 500 bps (2.092.692) {13,57%)
2 TL {-) 400 bps 2.052.408 13,31%
3 Euro {+) 200 bps (83.094) {0,54%)
4 Euro (-) 200 bps 136.536 0,89%
5 US Dollar (+) 200 bps (74.706) {0,48%)
6 US Dollar (-) 200 bps 106.189 0,65%

Total (of positive shocks) (2.250.492) (14,59%)

Total (of negative shocks 2.295.133 14,89%

Position risk of equity shares on banking book

Comparison of carrying, fair and market values of equity shares

The Bank does not have associates and subsidiaries traded at BIST markets and presented at fair value in
unconsolidated financial statements as of 31 December 2017 {31 December 2016: None).

Realized gainsflosses, revaluation surpluses and unrealized gains/losses on equity securities and results
included in core and supplementary capital

Nane (31 December 2016: None}).

Explanations related to the liquidity risk

Liquidity risk can form as a result of significant changes which can happen in market liquidity or a general
funding risk. Funding risk states the risk of not meeting cash ouiflows completely because of maturity
mismatch between assets and labilities while market liquidity risk states the risk of not liquidating assets
because of a collision in market conditions or insufficient market depth.

Within the Bank, the procedures and principles regarding liquidity risk management are determined by the
“Liquidity Risk Management Policy " approved by the Board of Directors. This policy includes the basic duties
and principles of liguidity risk management within the Bank including the related methods, procedures,
controls, and reporting framework. The “Liguidity Emergency Action Plan” was established within the Liquidity
Risk Management Policy , enclosing possible precautions which can be taken against unexpected liquidity
squeezes.

The securities portfolio of the Bank carried in order to liquidity risk management is structured in a way to
consist of sovereign securities issued by Treasury of Turkey in order to reduce liquidity risk sourcing from
market to minimum level. Criteria and principles related to security investments which shall be received to this
portfolio are committed on paper and approved by the related committee.

Management of risk sourcing from funding presents the fundamental of liquidity management activities of the
Bank. Main funding source of the Bank is deposits since it is 2 more stabie funding socurce compared to other
sources and it provides a diversified source of funding.. Additionally, security issuance and borrowing
activities are performed in order to extend the maturity of funding.

A large majority of Bank's liabilities consist of TL, US Dollar, Euro and gold. The main foreign currency funding
source of the Parent Bank is deposit and borrowings provided from credit agencies. Foreign currency liguidity
risk is at a low level since the foreign currency sources of the Parent Bank are at a higher level and have
longer maturity than assets.

“Risk Appetite Statement” is reviewed anhnually in order to manage risks in accordance with the Bank’s
strategy and its financial power. Risk Appetite Statement includes limits towards liquidity risks besides other
risk limits. Risk appetite limits are reported to senior management monthly in scope of risk management
activities.
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Short-term liquidity management of the Bank is under the responsibility of Treasury Group. Treasury Group
weekly reporis to Assets and Liabilittes Committee (ALCO) related to liquidity structure. ALCO has an active
role in establishing related systems and monitering and decision making processes regarding liquidity risk
management. ALCO is also responsible and authorized for monitoring current liquidity position and legal and
internal liquidity indicators and taking decisions related to liquidity management taking risk appetite framework
into consideration.

Liquidity risk management is performed as par consolidated and nen-consolidated. In this context, liquidity
monitering and management in subsidiaries are performed by the related subsidiary and monitored closely
by the Bank.

Scenario analyses, including specific conditions having significance with respect to liquidity which have been
experienced or which shall possibly be experienced, are performed in order to measure liquidity level under
stress conditions. A liquidity level at a sufficient amount to meet all liabilities even under stress conditions is
aimed in scope of this scenario analyses through evaluating measures which can be taken. Assumptions
related to liquidity stress tests are reviewed annually at minimum. Perfodical stress tests are performed within
the determined scenarios and liquidity situation is monitored.

Liquidity coverage rates calculated in accordance with the Regulation on Calculation of Bank's Liquidity
Coverage rate published in Official Gazette dated 21 March 2014 and numbered 28948 are as follows.
Unconsolidated foreign currency rate calculated for the last three monihs is at the lowest level in the week of
8 December 195,80 and at the highest level in the week of 10 November 298,85 while the liquidity coverage
rate is at the lowest level in the week of 8 December 107,62 and at the highest levelin the week of 27 October
125,41.

Ligquidity coverage ratio

Current Period Total unweighted value (*) Total weighted value(*}
TL+FC FC TL+FC FC
HIGH QUALITY LIQUID ASSETS (HQLA)
1 Total High Quality Liquid Assets 24,105,694 14.814.661
CASH OUTFLOWS
2 Retail deposits and deposits from small
business customers, of which 47.782.878 16.144.691 4.212.610 1.614.489
3 Stable deposits 11.313.555 - 565.678 -
4 L ess stable deposits 36.4698.323 16.144.691 3.646.932 1.614.469
5 WUnsecured wholesale funding, of which 24.796.289 14.657.775 14.376.140 8.835.528
6 Operational deposits 4.240.201 2.262.947 1.060.050 565.737
7 Non-operational deposits 16.873.349 10.808.144 9.637.348 6.685.874
8 Unsecured debt 3.682.74% 1.586.684 3.678.744 1.583.917
8 Secured wholesale funding 174.122 168.363
10 Additionat requirements of which 5.782.640 10.198.065 2.671.797 7.343.946
11 Qutflows related to derivative
exposures and other collateral
requirements 1.156.352 5.955.490 1.156.352 5.855.490
12 Qutflows related to loss of funding
on debt products - - - -
13 Credit and liguidty facilities 4.626.288 4.242.575 1.515.445 1.388.456
14 Other contractual funding obligations 1.263.086 975.577 1.262.5654 975.577
15 Qther contingent funding obligations 56.502.535 13.990.132 4.245.491 1.365.472
16 TOTAL CASH OUTFLOWS 26.942.714 20.303.355
CASH INFLOWS
17 Secured lending 29.027 - - -
18 Inflows from fully performing exposures 8.101.076 3.929.152 6.073.460 3.458.911
19 Other cash inflows 299.503 10.892.303 295.503 10.982.303
20 TOTAL CASH INFLOWS 8.420.606 14.921.455 6.372.963 14.451.214
Total adjusted value
21 TOTAL HQLA 24.105.694 14.814.661
22 TOTAL NET CASH OUTFLOWS 20.569.751 5.852.141
23 LIQUIDITY COVERAGE RATIO (% 117.3 252.,8
|

(*) Average of liquidity coverage rate which is calculated by means of weekly simple arithmetic average for the last three months,
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Prior Period Total unweighted value (*) Total weighted value(*)
TL+FC FC TL+FC FC
HIGH QUALITY LIQUIE ASSETS {HQLA)
1 Total High Quality Liguid Assets 16.356.991 8.958.244
CASH OUTFLOWS
Retail deposits and deposits from small
2 business customers, of which 33.632.490 11.372.473 3.123.368 1.137.247
3 Slable deposits 4.797.613 - 235.881 -
4 Less stable deposits 28.834.877 11.372.473 2,883,488 1.137.247
5 Unsecured wholesale funding, of which 21.003.971 9.079.953 10.991.923  4.995.925
B Operational deposits 4,932,393 2.268.416 1.233.098 567.354
7 Non-operational deposits 13.242.375 5.538.354 6.929.622 3.156.388
8 Unsecured debt 2.829.203 1.272.183 2.829.203 1.272.183
9 Secured wholesale funding 57.850 55.485
10 Additional requirements of which 4.883.559 £.700.421 2.216.773 4.313.308
Outfiows related 1o derlvative exposures
11 and other collateral requirements 971.069 3.214.051 971.069 3.214.091

Qutflows related to loss of funding on
12 debt products - - ”

13 Credit and liquidty facilities 3.912.490 3.486.330 1.245.704  1.089.217
14 Other contractual funding obligations 3,929,139 929.917 1.475.065 929.917
15 Other contingent funding obligations 49.980.338 14.229.418 4,166.822  1.425.048
16 TOTAL CASH OUTFLOWS 22.031.802 12.856.940
CASH INFLOWS

17 Secured lending 303.922 - . -
18 Inflows from fully performing exposures 7.536.059 4.009.737 5.645.237 3.741.423
19 Other cash Inflows 382.256 5.109.177 382.256  5.108.177
20 TOTAL CASH INFLOWS 8.222.237 2.118.914 6.027.493 8.850.600

Total adjusted value

21 TOTAL HQLA 16.356.991 8.958.244
22 TOTAL NET CASH OUTFLOWS 16.004.308 4.006.340
23 LIQUIDITY COVERAGE RATIO (% 102,7 2098

. _——— |
(*y Average of liquidity coverage rate which is calculated by means of weekly simpte arithmetic average for the last three months.

Calculation table of liquidity coverage rate is reported to BRSA weekly and monitored dally in the Bank.

High quality liquid assets consist of cash assets, reserves kept in Central Bank of Republic of Turkey and
unrestricted marketable securities. Cash outflows consist of deposits, bank borrowings, non-cash loans,
derivatives and other liabilities without a certain maturity. Additionally, several bank borrowings are shown as
cash outflow regardless of their maturity since they include contingent early payment condition. Cash inflows
consist of credits having maturity less than 30 days and a certain payment due date and receivables from banks
and derivative products.
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b. Presentation of assets and liabilities according to their residual maturities

Non-
Upto1 3-12 5 Years and Interest
Current Period Demand Month _ 1-3 Months Months 1-5 Years Over__Bearing {*) Total
Assets
Cash and Balances with the
Central Bank of the Republic of
Turkey 5444.021  11.422.522 - - - - - 16.866.543
Due from Banks and Other Fin.Inst. 270.748 3.552.622 - 182.759 - - - 4,006.129
Financial Assets at Fair Value
Through Profit or Loss 744 B4.852 49.238 295.212 261424 183.682 - 875.149
Interbank Money Market
Placements - 750.786 - - - - - 750.786
Investment Securities Av.-for-Sale 63.115 9.626 3.688 374.499 4.299.485 1.962.297 - 6.712.710
Loans - 10.578.876 3.586.932 13,161.477 36,537.233 11.427.123 813.657 76.105.298
Investment Securities Held-1o-
Maturity - - 117.538 270,566 3,348,836 1.475.696 - §.212.636
Other Agsets 2.072.787 - — - - - 8.446.2468  10.519.033
Total Assets 7.851.412  26.399.284 3.757.396  14.284.513 44.446.978 15.048.798 0.259.903 121.048.284
Liabilities
Bank Deposits 39.685 4.318.080 2687.678  1.457.261 - - - 65.082.694
Qther Deposits 12.502.086  43.154.244 9.549.287 3.806.139 51.355 - ~ 69,163.111
Funds Borrowed from Other
Fin.Inst. and Subordinated Loans - 1.772.282 4.228.837 6.316.918 $.327.283 4,900,248 -~ 19,145.568
Interbank Money Market
Placements - 3.977.111 - - - - - 3.977.111
Marketable Securities Issued - 256.970 667.484 540.153 - - - 1.464.617
Miscellaneous Payables 1.905.828 - - - - - - 1.905.828
Other Liabilities 1.269.640 550.502 186.400  1.553.971 518.381 187.502 15.052.949  19.309.355
Total Liabilities 15.707.249 54.029.168 14.899.686 14.374.442 1.897.028  5.087.750 15.052.949 121.048.284
Ga| 7.855.837) (27.629.885) (11.142.300 80.920) 42549949  5.961.048 (5.793.046 -
Net “Off-Balance Sheet Position” -- {251.852) {906.082) 830.607 (241.256) - - (568.583)
Financial Derlvatives (assets) - 17.963.929 5,693.226 10.527.937 8.076.0688 7.943.518 -~ 50.204.678
Financial Derivatives (liabilities} - {18.215.781) (6.599.308) (9.697.330) (8.317.324) (7.943.518) -~ (50.773.261)
Nen-Cash Loans - 3.012.991 2493828 7.211.795 4,178,324 10,881,601 -~ 27.778.339
Prior Period
Total Assets 6.269.034 25.696.344 2.968.736 12.959.706 30.667.372 17.201.553 7.306.082 103.158.827
Total Liabilities 14,927,653  44.090.928  12.185.274 10.513.474  4.157.465 5.028.088 12.255.944 103.158.827
Net Liquidity Gap (8.658.619) (18.394.585) (9.216.538) 2.446,232 26.509.907 12,263,465 (4.949.862) -
Net “Off-Balance Sheet Position” - 329.7M1 148.954 118.244 (174.798) - -- 422,171
Financial Derivatives {assets) —-  13.796.602 G.108.878 4465281 7.042.618 7.181.466 - 38.594.845
Financial Derivatives (liabilities) — (13.466.831} (5.958.924) (4.347.037) (7.217.416) (7.181.466) - (38.172.674)
Non-Cash Loans - 1.774.64% 2.598.212  7.163.301 4.219.993 12.765.875 ~ 28,522.030

{y Cerlain assets on the balance sheet that are necessary for the banking operations but not convertible into cash in the short run such
as tangible assets, investments in associates, joint ventures and subsidiaries, stationary supplies, non-performing loans {net) and prepaid
expenses are included in this column,

c. Financial liabilities according to contractual maturities

The table below represents the Bank’s maturity distribution of the financial liabilities other than derivatives
according to their confractual maturities. Accrued interest payable are distributed based on the related
instruments’ maturities.

5 Years and
Current Period Up to 1 Month 1-3 Months ~ 3-12 Months 1-5 Years Over Total
Liabilities
Deposits 60.589.954 9.965.18¢ 5.506.735 54.457 - 76.126.335
Funds borrowed 1.814.902 4.462.444 7.392.055 2.534.128 4,859,423 21.062.952
Interbank Money markets 3.978.297 -- -~ - - 3.978.297
Securities issued 258.855 £89.302 552.049 -- - 1.500.206
Total 66.652.008 15.116.935 13.450.839 2.588.585 4.858.423 102.667.790
- e
5 Years and
Prior Period Up to 1 Month 1-3 Months _ 3-12 Months 1-5 Years Over Total
Liabilities
Deposits 49.370.740 9.410.046 4.648.169 81.512 - 63.490.467
Funds borrowed 715712 2.382.364 5.864.633 4.815.582 4,815.683 18.593.974
interbank Money markets 5.398.898 - - - - 5.398.898
Securities issued 111,783 423.263 415.827 256.403 -- 1.207.276
Total 55.597.133 12.215.673 10.928.629 5.133.497 4.815.683 88.690.615
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Explanations related to leverage ratio
Information on matters causing difference between ieverage ratios of current period and previous period:

Leverage ratio of Bank is 6,76% as of 31 December 2017 (31 December 20186: 6,61%). This ratio is over
minimum ratio. Difference between leverage ratios of current and previous period mainly sources from
increase in risk amounts regarding assets on balance sheet.

Leverage ratio common disclosure lemEIate:

Current Prior
Period (*) Period (*)

On-balance sheet exposures

1 On-balance sheet items (exclude derivatives and SFTs; inctude coliateral) 118.607.930 095.669.014
2 (Assets deducted in determining Basel [1 Tier 1 capital) {261.045) (266.427)
3 Total on-balance sheet exposures (excluding derivatives and SFTs) {sum of 1 and 2 fines } 118.346.885 95.402.587
Derivative exposures
4 Replacement cost 1.024.352  1.342.291
5 Add-on amount 423.202 447.238
6 Total derivative exposures (sum of 4 and 5lines ) 1.447.554 1.789.529
Securities financing transaction exposures
7 Gross SFT assets (with ne recognition of accounting netting) 220,745 207.857
8 Agent {ransaction exposures
9 Total securities financing transaction exposures (sum of 7 and 8 lines) 220.745 207.857
Other off-balance sheet exposures
10 Off-balance sheet exposures with gross nominal amount 62.783.636 57.826.184
11 Adjustment amount off-balance sheet exposures with credit conversion factor {503) (503)
12 Total off-balance sheet exposures (sum of 10 and 11 lines) 62.783.133 57.825.681
Capital and total exposures
13 Tier 1 capital 12.347.692 10.261.981
14 Total exposures (sum of 3.6,9 and 12 ines) 182.798.317 155.225.654
Leverage ratio

15 Leverage ratio 6,76 6,61

(*y Average amounts over the quarter.
Explanations on Risk Management

Notes and explanations in ihis section have been prepared in accordance with the Communiqué on
Disclosures about Risk Management to be Announced to Public by Banks that have been published in Official
Gazette no. 29511 on 23 October 2015 and became effective as of 31 March 2016. As the Standard Approach
is used in calculating the Bank's capital adequacy , the tables 1o be prepared under the Internal Rating Based
Approach (IRB) have not been presented yet as of 31 December 2017,

The risk management disclosures were prepared as to comply with the internal control process that is
approved by the Board of Directors,

Risk management and overview of risk weighted assets

Disclosures related to the risk management approach

Risks, exposed as a result of business model of the Bank, are determined on a consolidated basis through
risk definition and materiality assessment of the Bank. Risk mitigation factors and monitoring activities are
established for significant risks which are determined. Limits are identified for risks, considered to be
significant, in Risk Appetite Declaration of the Bank and those limits are approved by the Board of Directors.
Developments with respect {o risk limits determined in Risk Appetite Declaration are monitored on a monthly
basis and actions which are pre-determined in risk appetite declaration if those limits are excessed.

Denizbank Risk Management Group Directorate is an internal systems unit responsible for carrying out risk
management activities working subject to Board of Directors. It directly reports to Board of Directors. Risk
Management Group is responsible to carry out processes such as definition and measurement of risks,
establishment and application of risk policies and implementation procedures, analysis, monitoring and
reporting of risks in the framework of principles determined by Senior Management of the Bank and Risk
Management Group and approved by Board of Directors.

Delegation levels of groups, formed by client and clients at the Bank, are determined in accordance with risk
categories established according to limit and credit grade components within the body of the Bank.
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Rating process executed by Credit Analysis department and reviews of Credit Allocation department are
periodically audited by Credit Risk Control in scope of determined rules and related outputs are presented to
Rating Commitlee.

Informative contents are presented in order to exiend risk culture within the body of the Bank and
questionnaires towards reviewing of risk perception are performed. Risk sensitivity developments of
employees are monitored in line with outputs of aforementioned questionnaires and required actions are taken
through identifying weaker aspects. Training plans are established in this scope and it is aimed to provide
contribution to developments of employees in determined matters.

Main components of risk measurement systems and its scope

ldentification of risks:

The Bank has a comprehensive risk definition process including its subsidiaries. The process aims to
determine significant risks specific to the Bank based on a broad list including inherent risks of banking and it
is performed on an annual basis. Opinions and reviews of expert individuals within the body of the Bank during
the determination of materiality level of risks. Review outputs are used in reports and form a basis to internal
capital assessment processes of the Bank.

Measurement of risks:

The purpose of the studies made In scope of measurement of risks includes measuring of financial risks
exposed by the Bank and its subsidiaries in order to prepare internal and legal reports and form a relation
hetween carried risks and estimated profitability and evaluation of validity of parameters and assumptions
used in risk measurement.

Controlling, reporting and management of risks:

It determines which type of reports shall be prepared as consolidated and unconsolidated. It ensures to
establish an effective internal audit system which shall prevent to take risk exceeding targeted risk level and
limits determined by regulatory authority. Risk limits, approved by Board of Directors for each type of risk
types, are taken into account while controlling and reporting of risks.

Disclosures on risk reporting processes provided to Board of Directors and senior management, especially
the scope and main content of the reporting

Risk Management Group performs reporting to Senior Management and Board of Directors through Audit
Committee, ALCO and Rating Committees.

Audit Commitlee holds quarterly meetings in ordinary situations. Activities and risk indicators performed by
Risk Management Group are presented to the Committee.

ALCO holds weekly meetings. Risk-limit follow-up and detailed analysis related to indicators such as interest
and liquidity risk, capital adeguacy are presented.

Rating Committee: Rating Commitiee holds meetings on a quarterly basis. it is the Committee to which the
Risk Management presents its evaluation, analysis and findings regarding Internal Rating processes

Model Risk Management and Validation Committee: It is the committee that the Risk model validation results,
prepared within the frame of annual plan, are presented to and approved.

Disclosures on Stress Test

The Bank performs stress test studies evaluating its capital adequacy in scope of ICAAP, The stress tests,
using the scenarios determined by regulatory authority and bank and based on budget plan of the Bank for
the next three years projection, helps to identify additional capital need and buffer.

Risk management, hedging and mitigation strategies of the Bank sourcing from business model and
moenitoring process with respect to continuing effectiveness of hedging and mitigating componenis

Limits, which are defined for risks considered to be significant, are monitored on a monthly basis and actions
included in risk appetite declaration are taken, if required.

In addition, emergency plan related to capital adequacy in order to meet its strategic aims considering stress
conditions of the Bank.
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Overview of RWA
Minimum capital
Risk Weighted Amount requirement
Current Period Prior Period Current Period
1 Credit risk (excluding counterparty credit risk) (CCR) 82.518.951 79.535.237 6.601.516
2 Standardised approach (5A) 82.518.951 79.535.237 5.601.516
3 Intemal rating-based (IRB) approach - - -
4 Counterparty crecit risk 1,396.867 1.765.074 111.749
§ Standardised approach for counterparty credit risk (SA-CCR) 1.396.867 1.765.074 111.749
8  Internal model meithod (IMM) - - -
7 Basic risk weight approach to internal models equity position in the
banking account - - -
8 Investments made in collective investment companies - look-
through approach - - -
9 Investments made in collective investment companies - mandate-
based approach 959 10.654 77
10 Investments made in collective investment companies - %1250
weighted risk approach - - -
11 Settlement risk - - -
12 Securitization positions in banking accounts -- u -
13 IRB ratings-based approach (RBA} - - -
14 [RB Supervisory Formitla Approach (SFA) - - -
15  SAfimplified supervisory formula approach (SS5FA) - - -
16 Market risk 767.063 725.975 61.365
17 Standardised approach (SA) 767.063 725.975 61.365
18  Internal mode! approaches (MM} - -- -
19 Cperational Risk 7.256.495 6.032.604 580.520
20 Basic Indicator Approach 7.256.495 6.032.604 580.520
21 Standan Approach -- -- -
22  Advanced measurement gpproach -~ - -
23 The amount of the discount threshold under the equity (subjectto a
250% risk weight) - - -
24 Floor adjustment - - -
25 Total (14+4+7+8+9+10+11+12416+19+23+24) 91,840.335 88.069.544 7.3556.227
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Linkages between financial statements and exposures

Amounts vaiued in accordance with TAS in financial statements and matching

a c d e f g
Carrying values of items under scope of TAS
Current Period Not subject
Carrying Subject to o capital
values Subject to cg:%]:m;?ty the SUbfgt © requirement
ss reported in  credit risk cre ditnr)i sk securitisati mmarket risk sor
published framework framework on framewark subject to
financigl framework deduction
statements from capital
Assets
Cash and balances at central bank 16.866.543 16.866.543 - - - -
Financial assets held for trading 875.149 - 801.495 - 73.654 -
Financial assets designated at fair vaiue _ _ . . _ _
through profit or less
Banks 4.006.129 4.006.129 - - - -
Receivables from money markets 750.786 - 750.786 - - -
Available for sale financial assets (net) 6.712.710 6.712.710 - - - -
Loans and receivables 76.105.298 76.105.298 - - - 135.066
Factoring receivables - - -- - -- -
Held to maturity investments (net) 5.212.636 5.212.636 - - - -
lnvestments in associates {net) 9.340 8.340 - -- - -
Investments in subsidiaries {net} 7.459.302 7.459.302 - - - -
Investments in joint ventures (net) 2.800 2.800 - - - -
Leasing receivables - - - - - "
Derivative financial assets held for hedges - - - - - -
Tangible assets (net) 440,559 440,559 - - - 108.823
Intangible assets (net) 168.711 168.711 - - - 168.711
Investment properties (net) - - - - - -
Tax assets 171.853 171.853 - - - -
Nen-current assets and disposal groups _ _ _ _ . -
classified as held for sale (net)
Other assets 2.266.468 2.266.458 -- - - -
Total assets 121.048.284 119.422.349 1.552.281 - 73.654 416.600
Liabilittes
Deposits 75.245.805 - - - -~ 75.245.805
Derivative financial liabilities held for trading 1.377.137 - - - 1.377.137
Loans 13.884.045 - - - - 13.884.045
Debt to maney markets 3877111 - 3.977.11% - 3977t
Debt securities in issue 1.464.817 - - - - 1484.817
Funds - - - - - -
Varipus debts 1.805.828 - - - - 1.905.828
QOther liabilities 2.661.590 - - - - 2.661.590
Factoring debts - - - - - -
Debts from leasing transactions 2.561 - - - - 9.561
Derivative financial lizbilities heid for hedges - - - - - -
Provisions 2.189.191 - - - -~ 2.180.191
Tax liability 258971 - - - - 258,971
Liabilities inctuded in disposal groups - . . - .
classified as held for sale (net)
Subordinated debts 5.261.523 - - - - 5261.523
Equity 12.812.905 - - - - 12.812.905
Total liabilittes 121.048.284 -- 3.977.111 - — 121.048.284
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a [ d ] f q
Carrying values of items under scope of TAS
Prior Pericd Not subject
Carrying Subject to . o capital
values Subject to cc?l:l:tjsmat?ty the Su'i]:emm requirement
asreportedin  creditisk creditnl?isk securitisati mnarket risk sor

published framework framewark framework sublect to

financial framewark deduction

statements from capital

Assets
Cash and balances at central bank 14.760.938 14.760.938 - - - -
Finangial assets held for trading 1.525.947 -- 1.427.943 - 98.004 --
Financial assets designated al fair vafue - . . . . .
through prefit or loss )
Banks 2.966.965 2.966.965 - - - -
Receivables from money markets 3.001.386 - 3.001.396 - - -
Available for sale financial assets {net) 6.561.558 6.561.558 - - - -
Loans and receivables 61.820.384 61.820.384 - - - 127.273
Factoring receivables - - - - - -
Held to maturity investments (net) 4.900.999 4.800.999 - - - -
Investments in associates {net) B.654 8.654 - - - -
Investments in subsidiaries {net} 5.292.932 5,282,932 - e - -
Investments in jeint ventures (net) 2.800 2.800 . - - B
Leasing receivables - - - - -
Derivative financial assets held for hedges - - - - - -
Tangible assats (net) 430.285 430.285 -- - w 89.732
intangible assets (net) 188.762 188.762 - - - 188.762
tnvestment properties (net) - - - - - -
Tax assets 150.194 150.194 -- - - -
Nen-current assets and disposal groups N - N N B
classified as held for sale {net) -
Crther assets 1.547.013 1.547.013 -- - - 5.826
Total assets 103.158.827  98.631.484 4,429,339 - 938.004 415.593
Liabilities

Depasits 63.1980.928 - - - - 63.190.928
Derivative financiat liabilities held for trading 941.188 - - - - 941,188
Loans 10.750.587 - - - - 10.750.597
Debt to money markets 5.397.576 - 5.397.576 - - 5397.576
Debt securities in issue 1.152.633 - - - - 1.152.633
Funds - - - - - -
Various debts 1.851.423 - = - - 1.851.423
Other liabilities 1.945.071 - - - - 1.945071
Facloring debts - - B - - -
Debts from leasing transaclions 18.493 - - - - 18.493
Derivative financial liabilities held for hedges - - - - - -
Provisions 1.694.273 - - - -~ 1.694.273
Tax liabitity 171.472 - - - - 171.472
Liabilities included in disposal groups _ . ~ . _ B
classified as held for sale {nel) )
Subordinated debts 5.483.501 - - - -~ 5.483.501
Equity 10.561.672 - - -~ 10.561.672

Total liabilittes 103.158.827 - 5.397.576 - ~ 103.158.827

2. Main sources of differences between risk exposures and valued amounts in accordance with TAS in financial

statements
O o
a b c d E
Items
Items Items subject subject to tems subject
subject to to counterpart to
creditrisk  securitisation vy credit risk market risk
Current Period Total framework framework framework  framework (*)
1 Assel canying value amount under scope of 121.048.284 119.422.349 - 1552281 73.654
2 Liabilities carrying value amount under TAS - - 3.977.111 -
3 Total net amount 121.048.284 119.422.34% - 5,520,392 73.654
4 Off-balance sheet amounts (**} 60,374,355  20.134.248 - - -
5 Differences in valuations - - -- -
8 Differences due to different netting rules, other

than those already included in row 2
Differences due to consideration of provisions —
Differences due to prudential filters - - - 693.408
Differences resulled from considering of the

financial guarantees (2.939.240) - - -

10 _ Risk exposures 422,639 136.617.357 - 5.529.392 767.063
———— - Y Y - ____________________________—— |

(*} Financial instruments included in trading accounts according to “Communique on Measurement and Evaluation of Bank’s Capital Adequacy” and principal
amount subject to market risk sourcing from capital requirement calculated for foreign Excharge risk are included in line of risk amounts.

0 0o ~Jd

{*) It includes risk which are included in credit risk calculation.
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a b [ d E
Items
Items Items subject subject to ltems subject
subject to to counterpart to
credit risk  securitisation vy credit risk market risk
Prior Period Total framework framework framework  framework (*)
1 Asset carrying value amount under scope of TAS 103,158,827  98.631.484 - 4.429.339 98.004
2 Liabilities carrying value amount under TAS - - 5.397.576 -
3 Total net amount 103.158.827  98.631.484 - 9.826.915 98.004
4 Off-balance sheet amounts {**) 58145630  20.909.526 - - -
5 Differences in valuations - - - -
6 Differences due to different netting rules, other . - -
than those already included in row 2 -
7 Differences due to consideration of provisions - - - -
8 Differences due to prudential filters - - - 627.971
¢ Differences resulted from considering of the

financial guarantees (1.726.630) - - -

10 Risk exposures 161.304.457 117.814.380 - 9.826.915 725.975
——— — ———— —  — ———— — ————

{*) Financial instruments included in trading accounts according to “Communigue on Measurement and Evaluation of Bank's Capital Adequacy” and principal
amount subject to market risk sourcing from capital requirement calculated for foreign Exchange risk are included in line of risk amounts.

{*") nincludes risk which are included in credit risk calculation.

Disclosures on differences between amounts valued in accordance with TAS and risk exposures
Differences between valued amounts in accordance with TAS and risk exposures:

It is obtained through addition of potential risk exposures according to type of transaction and maturity to risk
exposure renewal costs in derivative transactions included in counterparty credit risk and through offsetting
of cash amount subject to amount adjusted with volatility made fo related security in repo and reverse repo
transactions.

Amounis of items which are value in accordance with TAS and subject to market risk indicate fair value of
financial instruments held for frade. Amounts in line of risk amount related to aforementioned transactions
indicate principal amount subject to market risk sourcing from capital requirement calculated related to
potential losses which can be caused by interest rate risk, share price risk, exchange rate risks in scope of
“Communigue on Measurement and Evaluation of Bank's Capital Adequacy”.

Disclosures on controls performed and systems used in order to ensure prudentiality and reliability of
valuations estimates of the Bank in accordance with prudential vaiuation principles and procedures included
in accompanying Annex-3 to Communigue on Measurement and Evaluation of Bank's Capital Adequacy:

If the financial instruments recognized through fair value have an active and deep market, valuation is
performed based on prices included in market in question. Reliability of market data used in valuations is
examined periodically. The Bank does not operate in markets which do not have a depth. Discounted cash
flow model is mainly used in the evaluation of derivative instruments and generally accepted valuation models
are used for derivative transactions including optionality. Accuracy of market data and model outputs used in
valuations are petiodically controlled and differences between counterparty valuations and bank’s evaluations
are monitored regularly.

Credit Risk
General qualitative information about credit risk

How does the business model of the Bank transform to components in its credit risk portfolio

Credit risk within the body of the Bank is managed in the framework of Credit Risk Management Policy
approved by Board of Directors. Risk, related to credit, are defined, duties of departments are determined and
main principles of credit risk management are brought in aforementioned policy document. Departments
assigned in credit management and their authorization/responsibilities are defined in aforementioned
document.

In this direction, main limitations related to credit risk are determined in Risk Appetite Statement approved
annually by Board of Directors and reported throughout the year by Risk Management Department.

Concentration limits on the basis of sector, customer segment and risk groups are determined. Actions which
shall be taken in case of a possible overflow are also determined in this document.
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In this scope, credit portfolio of the Bank draws a dispersed view with respect to customer segments and
sectors.

Criteria and approach used while determining credit risk policy and credit risk limits

Risk limits defined to all counterparties in monitoring of credit risks are tracked on the basis of products,
customers and risk groups separately by systems and it is not permitted to take risks exceeding determined
limits. Many factors such as ability to pay, features of the sector and possible impacts of geographical and
economic conditions are taken into consideration while determining the credit limits of counterparty. If deemed
appropriate, it is tried to reduce possible losses of the Bank to minimum through applying required risk
mitigation techniques. All documents required by the related legislation should be faken into account during
credit examinations. Credit worthiness of counterparty is periodically controlled for limits provided for multi-
use and limits are revised considering changes and requirements in the credit worthiness of counterparty.
Customers/transactions are classified based on their credit worthiness by credit allocation officers and
respective classes are changed, if required.

Structure and organization of credit risk management and control function

Credit allocation and monitoring is performed in accordance with segregation of duties and therefore, the
credit can be reviewed in an objective manner during its economic life. Risk models are used in order to
measure credit risk of customers in both allocation and monitoring groups in an accurate and objective
manner. Early Warning Systems are used for the monitoring of credit customers and signals received are
regularly tracked by Monitoring groups and pre-determined action pians are taken with allocation groups if
pre-determined triggers are detected

Relation between credit risk management, risk control, legal compliance and internal audit functions

The newly developed credit risk models undergo validation process before its implementation, after the
approval of The Bank's Model Risk Management and Validation Committee, they are used in the risk
management processes. Validation of Credit risk models in use are repeated at least on an annual basis and
the resuits are presented to the Model Risk-Management and Validation Committee.

Credit Risk Control periodically presents analysis and results of execution of internal rating systems, evolution
of credit rating grades, documentation of changes made in credit grade and compliance to internal limitations
to Rating Committee. Compliance of Credit Risk Control activities f¢ intra-bank arrangements and regufations
and guides is periodically audited by internal audit departments of the Bank and Issue requiring to be
developed are monitored following their identification.

Scope and main content of reporting which shall be made to senior management and members of board of
directors regarding credit risk management function and exposed credit risk

Board of Directors determines policy of the Bank in credit management field and ensures establishment of
required conditions to perform determined policies in an effective manner. In this scope, it defines sections
related to measurement and management of credit quality and approves documents having primary
importance related to credit risk such as Risk Appetite Statement.

2. Credit quality of assets

A b c d
Gross camying values of (according
to TAS)

Defaulted Non-defaulted Allowances/ Net values

exposures exposures impairments (a+b-c)
1 Loans 3.625.484 75.291.641 4.514.405 74.402.720
2 Debt Securities -- 11.862.229 1.160 11.861.069
3 Off-balance sheet explosures (%) 183.626 57.489.369 204.037 57.478.958

4 Total 3.809.110 144.653.239 4.719.602 143.742.747

(") It doesn’t include revocable commitments and Forward Asset Purchase -Sales Commitments.,
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A b c d
Pricr Pericd Gross carrying values of {according
10 TAS)

Defaulted Non-defaulted Allowances/ Net values

Exposures exposures impairments {a+b-c)
1 Loans 3.292.211 60.876.186 3.680.886 60.477.511
2 Debt Securities - 11.420.850 1.159 11.419.691
3 Off-balance sheet explosures (%) 252.392 54.555.844 188.253 54,619.083

4 Total 3.544.603 126.852.980

3.881.298

126.516.285

(*) It doesn™ include revocable commitments and Forward Asset Purchase -Sales Commitments.

3. Changes in stock of impaired loans and debt securities

4.
(i)

(ii)

(iif)

(iv)

Cumrent Period Prior Period

a( a{*

1 Impaired loans and debt securities at end of the previous reporting period 3.292.211 2.682.048
2 Loans and debt securities that have impairedsince the last reporting period 1.874.797 1.901.506
3 Receivables that returned to non-impairedstatus 59.000 43,516
4 Amounts written off (**) 673.764 552.902
5 Other changes (808.760) (684.925)
6 Impairedioans and debt securities at end of the reporting period (1 +2-3-4 %5 3.625.484 3.282.211

{*} it doesn't include off-balance sheet receivables.
{**) ltindicates sales made from non-performing loans partfelio.

Additional disclosure related to the credit quality of assets
Scope and definitions of "overdue” receivables and “provisioned” receivables used for purposes of accounting

The Bank considers loans that have overdue principal and interest payments and are classified as second
group according to the "Communigué on “Determining the Quality of Loans and Other Receivables by Banks
and Procedures and Principles of Provisions to be made” as “past due loans.” Loans that have overdue
principal and interest payments for more than 80 days after the maturity date or the debtor of which are deemed
unworthy by the Bank are considered as “impaired loans.

Part of overdue receivables (over 90 days) which are not considered as “Provisioned” and reasons for the
implementation in question.

Loans that have overdue principal and interest payments for more than 90 days after the maturity date are
transferred to “Nonperforming loans” accounts and the Bank calculates “specific provisions” for such loans in
compliance with the “Communiqué on “Determining the Quality of Loans and Other Receivables by Banks
and Procedures and Principles of Provisions to be made”.

Definitions of methods used while determining amount of provision

The Bank calculates general credit provision for overdue credits and specific provision for impaired credits in
scope of *“Communiqué on “Determining the Quality of Loans and Other Receivables by Banks and
Procedures and Principles of Provisions to be made”

Definitions of restructured receivables.

The Bank can restructure both of its first and second group credits and its nonperforming credit and
receivables. Restructuring in first and second group of credits and in other receivables are made in order to
improve repayment ability of the customer as well as including changes made in confract terms with the
request of the customer independent from credit risk of the customer. Restructurings made in nenperforming
claims and receivables are changes made in payment plan of the credit towards ensuring of collection of the
receivable.
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(v) Breakdown of receivables by geographical area
Loans Bomowing instruments Off-Balance sheet
receivables
Current Period Non- Non- Non- Allowance  Write-Offs
Defaulled  defaulted  Defaulted  defaulled  Defaulted  defaulted  fimpairments ™
1 Domastic 3.551.947 74423137 - 11.862.22% 183.614  54.585.509 2.748.672 673.764
2 EU Cecuntries 70.074 487.788 - - 12 353.492 £2.386 -
3 CECD Countries 657 6.187 - - - 765.545 46 -
4 Cff Shore Zones - 42.065 - - - 11.116 - -
§ USA, Canada 72 4,302 - - - 17.644 35 -
§ Other Countries 2.734 318.162 - - - 1.756.063 688 -
7 Total 3.625.484 75.291.641 -~ 11.862.229 183.626  57.499.369 2.811.827 673.764

{*) It indicates sates made from non-performing loans portfolio

Loans Borrowing instruments Off-Balance sheet
receivables
Prior Period Non- Non- Non- Allowance  Write-Offs
Defaulted  defaulted  Defaulted  defaulted  Defaulted defaulted  fimpairments *)
1 Domestic 3.203.443 59.794.432 - 11.420.850 252,330 42.973.552 2.283.850 551,279
2 EU Countsies 86.547 498.470 - - 2 466,498 63.548 -
3 OQECD Countries 33 7.309 - - - 791.318 19 -
4 QIf Shore Zones - 14.074 - e - 3.220 - 1.623
5 USA, Canada 52 4,572 - - - 111.186 13 -
6 Other Countries 2.136 557.329 - - -~ 10,210.170 583 -
7 Total 3.202.211  60.876.186 - 11.420.850 252392 54.555.944  2.348.013 552.902

(") It indicates sales made from non-performing loans portlolio

(vi) Breakdown of receivables by sectors

Loans Borrowing instruments Off-Balance sheet
receivables
Current Pericd Non- Non- Allowance
Defaulted Non-defsulted Defaulted defaulted  Defaulted defaulled  fimpairments  Write-Offs (*)

Agricultelar 202.865 11.977.499 - - 2.534 2,991,635 134.533 3.623

Farming and Cattle 185.366 11.9686.982 - - 2,398 2.976.848 131.989 3.436

Forestry 157 4.108 - - 15 8.046 130 98

Fishing 7.342 6.409 - - 121 6,741 2414 29
Manufacturing 338.921 8.433.401 - - 20.755  11.022.137 225.901 26.437

Mining 45.069 2.924.873 - - 1.809 474.012 29.602 2.889

Progduction 211.801 4.019.202 - - 13.308 9.699.068 162.542 23.495

Electric, Gas, Water 82.051 1.489.326 B - 5.638 849.057 33.757 53
Canstuction 209.742 4.888.561 - - 78.246 8.030.703 134.378 10.957
Services 1.313.814 20.828.771 - 235.350 68.045 16.187.822 946.151 183.083

Wholessle and Retail Trade 799.743 2.042.706 - - 57.835  10.425.323 608.230 152.889

Hotel and Restaurant 147.199 4.468.895 - = 2.366 932.277 49.810 4.802

Services

Transportation and 255.576 3.667.914 - - 5.383 2.201.817 196.125 21.838

talecommunication

Financial institution 9.640 1.437.928 - 235,350 170 1.857.600 4,455 829

Real estate and letting 10.76'% 329.797 - - 654 139.6810 8.491 1.556

services

Self-employement services - - - - - - - -

Education services 18.449 1.033.387 - - 975 279.81% 16.741 547

Health and social services 72.446 848.144 - - 662 351.576 62.299 522
Othar 1.560.142 29.163.409 -~ 11.626.879 14,048  19.267.072 1.370.864 449.664
Total 3.625.434 75.291.641 - 11.862.22% 183.626  57.499.369 2.811.827 673.764

(*} it indicates sales made frem non-perferming loans portfolio.
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Loans Borrowing instruments Off-Balance sheet
receivables
Prior Period Non- Non- Allowance
Defaulted Non-defaulted  Defaulted defaulled  Defaulted defaulted  fimpairments  Write-Offs (*)
Agricultular 176.447 8.665.251 - - 3714 1.837.547 121.770 4,117
Farming and Cattle 173.778 §.652.957 - - 3.635 1.829.868 119.306 4.057
Forastry 242 2.843 - - 17 3.672 175 32
Fishing 2427 13.451 - - 62 4.007 2289 28
Manufacturing 299.439 7.456.296 - - 30.760 11.662.772 170.503 11.324
Mining 30.620 2.541.541 -- -- 1.765 704.850 22.678 2.221
Production 186.677 3.780.552 -- - 23.348  10.020.335 127.285 6.088
Etectric, Gas, Water 82,142 1.134.203 - - 5.647 937.587 20.5490 15
Constuction 197.016 3.706.469 - - 76177 9.505,455 136.937 17.386
Services 1.082.878 16.405.101 - 212.546 106.752 12.412.588 730.039 84.493
Wholesale and Retail Trade 721972 7.766.959 - - 94.767 7.853.848 473.365 72.003
Hotet and Restaurant
Services 37.850 2.817.847 - = 3.719 789.735 14111 2.353
Transportation and
telecommunication 208.386 3.512.547 - - 8.627 1.903.596 148.123 8.205
Financial institution 2,353 657.107 - 212.548 141 1.250.300 4,362 559
Real estate and letting
services 3.431 216.382 - - 555 78.642 5.109 614
Self-employement sarvices - - - - - - - -
Education services 19.645 748.185 - - 884 85.607 15.784 2
Health and social services 76.242 686.074 - - 1.059 450.860 68.185 528
Other 1.536.430 24,639.069 - 11.208.304 35.988  189.137.682 1.188.764 435.582
Total 3.292.211 60.876.186 ~ 11.420.850 252.302  54.555.944 2.348.013 552.902
{*) L indicates sales made from non-performing loans portfolic.
(vii) Breakdown of receivables by outstanding maturity
Cument Pericd Undistibuted ~ 1month 1-3menths 3-Gmontns G2 1yearand Total
Non-defaulted recelvables -~ 37.867.715 6.706.408 7.140.586 15.708.408 77.430.112 144.653.239
1 Credits - 10.189.437 3.596.631 3.875.756  G.363.873  48.266.244  75.291.641
2 Debt instruments - - - - - 11.862.229  11.862.229
3 Off-balance sheet receivables —- 27478278 3.109.777 3.264.840 6.344.835 17.301.639  57.499.369
Defaulted receivables 3.809.110 - - - - - 3.809.110
1 Credits 3.625.484 - - - - - 3.625.484
2 Debt Instruments e - - - - - -
3 Off-balance sheet receivables 183.626 - e -~ - - 183.626
Specific Provisions 2.811.827 - - - - - 2.811.827
Total 997.283 37.867.715 6.706.408 7.140.596 15.708.408 77.430.112 145,650,522

Prior Period 6-12 1 year and

Undistributed 1month 1-3months  3-6 months months more Total

Non-defaulted receivables 26.250  22.582.103 5.879.234 7.221.398 24.946.561 66.197.434 126.852.980
1 Credits - 9.552.149 2.735.488 3.730.295 B8.906.736 35.942.518 60.876.185

2 Debt Instruments 2 - 50.590 = -~ 11370258  11.420.850

3 Off-balance sheet receivables 26.248  13.029.954 3.093.158 3.482.103  16.030.825  18.884.658  54.555.944

Defaulted recelvables 3.544.603 - - - - - 3.544.603
1 Credils 3.292.211 - - - - - 3.292.211

2 Debt Instruments - - - - ne - -

3 Off-batance sheet receivables 252,392 == - - - - 252.392

Specific Provisions 2.348.013 - - - - - 2.348.013
Total 1,222,840  22.582.103 5.879.234 7.221.398 24,946,561 66.197.434 128.049.570

(viil) Aging analysis of overdue receivables

Current Period 1-30 days 31-60 days 61-90 days Total
Credits 3.226.448 1.047.860 1.196.181 5.470.489
Debt Instruments - - -

Off-balance sheet receivables - - - -

Prior Period 1-30 days 31-50 days 61-90 days Total
Credits 2.832.957 1.011.064 885,489 4.739.150
Debt Instruments - - -

Off-balance sheet receivables -- - - -
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Breakdown of restructured receivables according to their provisioning status

31 December 2017 31 December 2016

Loans having standard nature and restruclured from other reciavables 1.630.960 1.376.210
Loans in close follow-up and restructured from other receivables 4.,577.389 2.614.008
Restructured from non-performing assets 298.087 150.334

Credit risk mitigation techniques

The Bank can demand collateral in order to mitigate risk level of the credit. Each type of collaterals and
collateral processes approved in credit risk calculations are defined with Bank procedures. Insurance and
evaluation approach off properties or goods subject to collateral are regulated in internal documents of the
Bank prepared in accordance with Turkish Banking Legistation.

The Bank performs credit risk mitigation according to comprehensive financial collateral method in
accordance with “Communique on Credit Risk Mitigation Techniques®. Exchange mismatch between
receivable and collateral and cut-off rates based on type of collateral are considered through inspecting
standard cut-off ratios mentioned in annex of the communique while maturity mismatch between receivable
and coliateral is taken into account in accordance with method mentioned in the Article 40.

Bank establishes compliant provisions to Turkish Banking Legislation and BRSA Regulations in order to cover
expected foss resulting from occurrence of credit risk.

Credit risk mitigation techniques - overview

a b C D e f g
Current Period Exposures
secured by
Exposures credit
Exposures secured by Financial derivatives,
unsecured collateral, Exposures guarantees, Exposures of
of Exposures of which secured by of which secured by which
(according  secured by secured financial secured credit securad
to TAS collateral amount guarantees amount derivatives amount
1 Loans 48.385.003 17.268.198  12.135.026 8.748.429 7.448.899 - --
2 Debt Securities 11.861.069 - - - - -~ -
3 Total 60.246.162 17.269.198 12.135.026 8.748.429 7.448.899 - -
4 Of which defaulted (* 3.252.870 556.240 211.635 - -

(") [t includes dafault figure belonging to amount before provision and off-balance sheet receivables.

e
a b C D e f g
Prior Period Exposures
secured by
Exposures credit
Exposures secured by Financial derivatives,
unsecured collateral, Exposures  guarantees, Exposures of
of Exposures of which secured by of which secured by which
(according  secured by secured financial secured credit secured
o TAS collateral amount guarantees amount derivatives amount
1 Loans 47.004.104 13.473.407 11.917.730 - - - -
2 Debt Securities 11.418.691 -- - -- - - -
3 Total 58.423.795 13.473.407 11.817.730 - - - -
4 Of which defaulted {* 3.278.524 266.079 191.763

(") It inctudes default figure belonging to amount before provision and off-balance sheet receivables.

Disclosures on rating grades used while calculating credit risk with standard approach

Ratings provided by international rating agency Fiich are used for the determination of risk weights which
shalt be applied in the calculation of capiial adequacy. The scope, in which the credit rating grades are taken
into consideration, covers receivables from governments or central banks and receivables from banks and
intermediary institutions and corporate receivables for those having residence abroad.
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Standardised approach - Credit risk exposure and credit risk mitigation (CRM) effects
a b ¢ d e f
Current Period Exposures before credit Exposures post-credit
conversion factor and CRM conversion factor and CRM RWA and RWA density
On-balance Off-balance Cn-balance Off-balance
sheet sheet sheet sheet
Risk classifications amount amount amount amount RWA RWA density
1 Exposures {o central governments or central 26.750.858 383.437 34.195.768 1.607.731 2452716 6,85%
Anks .750. . .198. .607. 452,
2 Exposures to reglonal governments or local 50,00%
authorities 351.0%0 21.036 349.410 8.617 179.013
3 Exposures to public sector entities - - - - 0,00%
4 Exposures to multifateral development banks - - - - - 0,00%
5 Exposures to international organisations - - - - - 0,00%
6 Exposures Lo institutions 5.440.025 2.565.498 4.943.252 2.255.653 3.023.698 42,00%
7 Exposures to corporates 22.195.863 27,363.517 18.808.141 13.178.789  32.076.930 100,00%
8 Retail exposures 41.234.414 28.716.747 36.820.041 2.641.974  29.689.580 75,24%
$ Exposures secured by residential property 4,291.375 393.033 4.099.862 183.681 1.499.240 35,00%
10 Exposures secured by commercial real estate 7.078.271 1.148.270 5.982.836 705.663 3.789.813 56,66%
11 Past-due loans 813.657 98.088 813.251 37.850 819.906 96,32%
12 Higher-risk categories by the Agency Board - - - - - 0,00%
13 Exposures in the form of covered honds - - - - 0,00%
14 Exposures to institutions and corporates with & 0,00%
short-term - - - -
credit agsessment
5 Exposures in the form of units or shares in 100,00%
collective - 218 - 219 218
Investmens undertakings {CIUs)
16 Other assets 3.802.591 - 3,802,591 - 1,905,349 50,11%
17 Investments in equities 7.637.811 - 7.637.911 - 7.895.691 103.38%
18 Total 119.595.985 61.689.825  117.547.063 20.620.277  83.332.155 60,31%
" ____-—--—"—"———— — —  —— — — —_——_— ——— —  ——  — —— —— — ———

a b c d e F
Prior Period Exposures before credit Exposures post-credit
cenversion factor and CRM conversion factor and CRM RWA and RWA density
On-balance Ofi-balance On-balance Off-balance
sheet sheet sheet sheet
Risk classifications amount amount amount amount RWA RWA density
1 Expoeires lo cenlral governments of central 24.300.514 588.695  25.083.273 198759 7.110.087 28,12%
2 Exposures to regional governments or local
authorities 481.439 19,368 481.317 8.6M 244.894 50,00%
3 Exposures to public sector entities - - - -~ - 0,00%
4 Exposures to multilateral development banks - - - - - 0,00%
5 Exposures 1o international organisations - - - - - 0,00%
6 Exposures 10 institutions 3.813.088 2.372.780 3.813.055 2.048.296 1.971.679 33,64%
7 Exposures lo corperates 17.160.467 28.572.870 16.242.539 16.103.902 32.346.439 100,00%
8 Retail exposures 31.525.444 25.647.719 30.746.238 2.429.463 24.964.339 75,25%
9 Exposures secured by residential property 4.901.223 332.318 4,863.692 163.046 1.759.358 35,00%
10 Exposures secured by commercial real estate 6.646.851 1.160.079 6.622.264 780.811 4.150.626 56,61%
11 Past-due loans 961.382 188.172 959,586 56.821 939.462 92,43%
12 Higher-risk categories by the Agency Board - - - - - 0,00%
13 Exposures in the form of covered bonds - - - - - 0,00%
14 Exposures lo institutions and corporates with a
shori-term - - - - - 0,60%
cradit assessment
15 Exposures in the form of units or shares in
collective t.187 1.068 1.187 1.068 2.255 100,00%
investment undertakings {ClUs)
16 Qther assets 3.627.024 - 3.627.024 - 1.812.194 49,96%
17 Investments in equities 5.308.315 - 5.308.315 - 5,308,315 100,00%
18 Total 98,726,934 59,983.069 97.743.490 21.700.837  80.649.748 67,47%

L |
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Standardised Approach - Exposures by asset classes and risk weights

Current Period A b & k d ! e f g h I J

35% 50%

Secured Secured Total risk

with with exposure
Risk Classifications/Risk property property (after CCF
Weight 0% 0%  20% mortgage  morigage. 50% 75% 100% 150% 200% Others  ve CRM)

1 Exposures to central

gavernments or 33.354.783 - - - - - - 2452715 - - - 35.807.499

central banks

2 Exposures to regional :
governments of local - - - - - 358.027 - - - - - 358,027
authorities

3 Exposures to public
sector entities

4 Exposures to
multilateral - - - - - - - - - - - -
development banks

§ Exposuresto
international - - - - - - - - - - - -
organisations

6 Exposuresto
institutions

7 Exposures to - e " - - - - 32.076.930 - - ~ 32076930
corporates

8 Retail exposures - - - - - - 39.089.740 372275 - - - 39462015

9 Exposures secured by . - 4283543 . . . . . . - 4283543
residential property

10 Exposures secured by
commercial real - - - - -~ BT97.372 - 891,127 - - -  6.688.499
eslate

1 Past-due loans - - - - - 177.351 - 673.850 - - - 851.201

12 Higher-risk categoiles
by the Agency Baard

13 Exposures in the form
of covered bonds

14 Exposures to
institutions and
corporates with a . - - - - - - - - - -
short-term
credit assessment

15 Exposures in the form
of units or shares in
collective = - - - an - - 219 - - - 219
investmant
undertakings (CIUs)

16 Investments in - - - - - - - 7486.058 - - 171853 7.637.911
eguities

17 Other assels 1.890.005 - 9.031 — -- - 42 1.503.513 - - - 3.802.581

18 Total 35.244.788 -~ 4.247.063  4.283.543 - 7.902.325 36.089.782 47.227.592 - — 171853 138.167.340
]

- ~ 4.238.022 - - 1.569.579 ~  1.391.304 - - = 7.198.905
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Prior Period A b c k d ! e f 0 h | ]

35% 50%
Sectured  Secured Total risk
with with expostre
Risk Classifications/Risk property  property (after CCF
Weight 0%  10% 20%  morigage mongage.  50% 75% 100%  150% 200% Others veCRM)
1 Exposures to central
governments ar 11.081.862 - - - 14220170 - - - - - 25.282.032

central banks
2 Exposures to regional
governments or local - - - - - 480.988 - - - - - 489.988
authorities
3 Exposures to public
sector entities
4 Exposuresto
multilaterat - - - - - - - - - - e
development banks
Exposures to
international - - - - - - - - - - -
organisations

6 Exposures to
institutions - - 328630 - -~ 2.505.263

! féi’iﬂfﬁé[ﬁz to - - - - - - - 32316441 e e 32346441
B Retail exposures .- - - - - 32,845,382 330.31% - - - 33175701
@ Exposuses secured by L . - = N ~ ~ . .
residential proparty 5,026,738 5.026.738
10 Exposures secured by
commercial real - B -
estate
11 Past-due loans e -
12 Higher-risk categories
by the Agency Board
t3 Exposures in the form
of covered bonds
14 Exposuresto
institutions and
corparates with a - - - - - - - - - - - -
shon-term
credit assessment
18 Expostres in the form
of units or shares in
collective - - - - - - - 2.255 - - - 2.255
investment
undertakings {CiUs)

16 Fnvestments in
equilies - - - - 5308315 - - -~ BJ08.215

17 Other assets 1.933.488 - 7.440 - 3 - 180 1.602.809 - ~ 83104  3.627.024
18 Total 12985350 - 3.303.741_ 5026738 6.757.868  17.215.421 32.845.562 41.132.506  179.037 - 83,104 119.536.327
________________________________________________________________________________________________________________________________________________________________——— |

[+1]

59.787 B - - 5.861.351

6.424.800 - - 978.175 - - - 7.403.075

332,965 - - 504.405 178.037 - - 1.016.407

Counterparty Credit Risk

Counterparty credit risk (CCR) explanations

Counterparty credit risk is determined according to type of counterparty and the transaction. Counterparties
are divided into segments as financial institutions, corporate-commercial customers, SME-Micro-Gold-
Agriculture customers and individual customers. Transaction types are grouped as derivative financial
products and repo transactions.

Compliance test is applied in line with production informaticn, financial position and transaction frequency of
the customer in order to determine products and services provided to customers.

Credit worthiness of counterparty is analysed before the fransactions causing counterparty credit risk and
pericdically reviewed. Reviewing frequency is increased if required.

Limits, in line with risk appetite, policy and strategies of the Bank are determined for the transactions in scope
of CCR. Those {imits are approved by Board of Directors for banks. Approval authorizations determined in
scope of credit allocation process are applied for parties apart from banks. Limits are reviewed at least
annually. If the market conditions get worse or credit qualities of certain counterparties decline, limits are
reviewed and required changes are made. Approved limits are blocked with the approval of Credit
Committee/Credit Allocation Depariment, if required.

Risk mitigation methods such as netting contracts, collateral and margin contracts are used in counterparty
credit risk management related to financial institutions. Collateralization principles and procedures are applied
in scope of credit policy and procedures currently applied within the Bank for counterparties apart from
financial institutions.
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Potential and current risk amounts of transactions are calculated/determined in order to determine
counterparty credit risk. The risks of transactions that are subject fo the legally binding bilateral netting
agreement and to which the netting fransactioncan be applied are followed together.

Analysis of counterparty credit risk exposure by approach

a b c d e i
Current Pericd Alpha used for
computing Exposure
regulatory at default
Replacement  Potential future exposure at post CRM
cost exposure EEPE default) RWA
1 Standardised Approach (for L e
derivatives)(*) 801.538 612,672 i o - 1.383.536 730.563

2 internal Model Method (for
darivatives, Repo
Transactions,

Marketabie Securities or
EMTIA lending or borrowing
transactions,

transactions with a long
settlement time, Marketahle
Security

transactions with credit)

3 Simple Approach for credit risk
mitigation (for derivatives,
Repo Transactions,
Marketable Securities or
EMTIA lending or borrowing
transactions, transactions with
a long setilement time,
Marketable Securily
transactions with credit}

4 Comprehensive Approach for
credit risk mitigation (ior
derivatives,

Repo Transactions,
Marketable Securities or
EMTIA lending or
borrowing transactions,
transactions with a long
settlement time,
Marketable Security
transactions with credit)

5 VaR for for derivatives, Repo
Transactions, Marketable
Securities or
EMTIA lending or borrowing
transactions, transactions with
a long
settiement time, Marketable
Security transactions with
credit

6 Total

408.040 81.682
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a b [ d E F
Prior Period Alpha used for
computing Exposure
regulatory at default
Replacement  Potential future exposure at post CRM
cost exposure EEPE default) RWA
e

Standardised Approach (for
derivatives} (%)

2 Internal Model Method (for
derivatives, Repo
Transactions,

Marketable Securities or
EMTIA lending or borrowing
transactions,

transactions with a long
settlemnent time, Marketahle
Security

ransactions with credit) i

3 Simple Approach for credit risk
mitigation (for derivatives.
Repo Transactions,
Marketable Securities or
EMTIA tending or borrowing
transactions, transactions with
a long settlement tirme,
Marketable Security
transactions with credit)

4 Comprehensive Apprcach for
credit risk mitigation {for
derivatives,

Repec Transactions,
Marketabla Securities or
EMTIA lending or
borrowing transactions,
transactions with a iong
settlement time,
Marketable Security
transactions with credit)

5 VaR for for derivatives, Repo
Transactions, Marketable
Securities or
EMTIA tending or berrowing
transactions, transactions with
along
settlement time, Marketable
Security transactions with
credit

6 Total

(*) Counterparty credit risk for derivatives is calculated by the fair value method.

- 1.853.391 1.008.671

05,353

427.941

392.667 95.785

] 1.103.856

Credit valuation adjustment {CVA) capital charge

Current Period a B
Exposure at default
post-CRM RWA

Tatal portfolios subject to the Advanced CVA capital charge
1 Value at Risk (VaR} component (including the 3xmultipliar) - -
2 Stressed VaR component (including the 3xmultiplier)

3 All porifolios subject to the Standardised CVA capital charge 1.383.536 584.622
4 Total subject to the CVA capital charge 1.383.536 584.622
. "~
. 0000000000000 O O OO0 O OO /1

Prior Period a B
Exposure at default
post-CRM RWA

Total portfolios subject to the Advanced CVA capital charge
1 Value at Risk {VaR) component (including the 3xmuiltiplier) - -
2 Stressed VaR component (including the 3xmultiplier) -
3 All portfolios subject to the Standardised CVA capital charge 1.853.391 661,218
4 Total subject to the CVA capital charge 1.853.351 661.218
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Standard approach - Counterparty credit risk with respect to risk classes and weights
Curmrent Period a b ¢ d e f g h i
Total credit
exposure
Risk Weigths / Risk Classifications 0% 10% 20% 50% 75% 100% 150% Difter )
Claims from: central governments and central 5.560 - R B - . . _ _
barks "
Claims from regiona! and local govemments - - -- - - -- - - -
Claims from administration and non commercial - _ B _ _ . - _ -
enlity
Ciaims from muhilateral development banks -- - - - - - - - -
Cialms fram international organizations P . .~ - - - - - -
Claims from institutions - - 756.028 735.871 - - - - 518.191
Corporates - - - -~ - 289.947 - - 289.947
Retail portiolios - - - - 3.850 - - -- 2.888
Claims on landed real estate - - & = - - -- - -
Past due foans - - - - - - - -
Claims which are determined as high risk by the _ . - _ -
board of BRSA B - - -
Mattgage securities - - - - - - - - -
Securitization positions - - - - - - -
Claims from corporates, banks and firancial
intermediaries which have shert term credit - - - - - - - . —
rating
investments which are qualified as collective - - = . - 219 - 219
investment institutions -
Stock investrent - - - - - - - - -
Other claims - - - - - - - - -
Other assets(*’} - - - - - - - - -
Total 5.660 - 756,028 735.971 3.850 250.166 - -~ 812.245

("YToal credit exposure: the amount relevant for the capital requirements calculation, having eppiied CRM techniques.
(**)Other assets: the amount excludes exposures to “Central counterparty” which are reporied in Counterparty credil risk,

Prior Period # b e d e f g h
Total credit
exposure
Risk Weigths / Risk Classifications 0% 10% 20% 50%. 75% 100% 150% Difjer (“),
Cfalms from central governments and central . . - - . - -
banks b -
Claims from regional and local governments - - - - - - - - -
Claims from administration and nan commercial ) _ . . . -
entity - -
Claims from muttitateral development banks - - - - - - - - -
Claims from international organizations - - - - - - - - -
Claims from Institutions -- - 663.200 1.220.357 - - - - 742.81%
Corporates -- - - - - 355.581 - - 355,581
Retail porifolios - - - - 5.851 - - - 4.388
Claims on landed real estale - - - - - - - . -
Past due loans - - - - - - - - -
Ciatms which are determined as high risk by the N - _ _ _ . _
beard of BRSA - -
Mortgage securities - - - - - - - - -
Securitization postticns - - - - - - - - -
Clgims from corporates, banks and financial
intermedfaries which have short term credit - - - - - - - - -
rating
Investments which are qualified as collective
investmant instilutions - - - - - 1.068 - - 1.068
Stack investment - - - - -~ - - _
Other claims - - - - - - - - -
Gther assets{*"} - - - - - - - - -
Total - - 663.200  1.220.357 5.851 356.649 - - 1.103.856
{")Total credit exposure; the amount relevant for the capital requirements calculation, having applied CRM techniques.
(*)Other assets: the amount excludes exposures to “Central counterparty” which are reported in Counterparty credit risk.
Collaterals used for counterparty credit risk
Current Period a b c d e F
Guarantees of Cther
Guarantees of Derivative Financial [nstrument Transactions
Given Guarantees Received Guarantees Given Received
Appropriated Unappropriated Appropriated Unappropriated Guarantees Guarantees
Cash-Domestic Currency - - - -- 750.891 3.922.038
Cash-Foreign Currency 30.673 - - - - =
Government Bond-Domestic - - - - - -
Government Bond-Other - - - - - -
Public Bond - e - - - -
Corporate Bond - - - - - -
Stock - - - - - -
Other Guarantee - - -~ -- - -
Total 30.673 - - - 750.891 3.922.038
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Prior Pericd a b C d e f
Guarantees of Other
Guarantees of Derivative Flnancial Instrument Transactions
Given Guarantees Received Guarantees Given Recelved
Appropriated Unappropriated Appropriated Unappropriated Guarantees Guarantees
Cash-Domestic Currency - - - - 3.001.398 5.628.366
Cash-Foreign Currency 79.903 - - - - -

Government Bond-Domestic -- - -- - - -
Government Bond-Other - - - - - .
Public Bond - -- - - " -
Corporate Bond - - - - - -
Stock - - - - - -
Other Guarantee

Total 78.903 - = — 3.001.3986 £.628.366
"

Credit derivatives
None,

Exposures to central counterparties (CCP)
None.

Securitization

Disclosures on securitization positions
None.

Securitization positions in banking accounts
None.

Securitization positions in trading accounts

None.

Securitization positions in banking positions and capital requirements related to those whose sponsorship or
founder is the bank

None.

Securitization positions in banking positions and capital requirements related to those- in which the Bank is
an investor

None.
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Market risk

Explanations on market risk

Within the scope of financial risk management, market risk management activities are defined in accordance
with the “Regulation on the Banks' Internal Systems and Internal Capital Adequacy Assessment Process” and
the "Regulation on Measurement and Assessment of Capital Adequacy Ratios of Banks” and necessary
measures are taken in order to avoid excessive market risk.

Standard method and internal model are used for the measurement of market risk. The principals of standard
method are defined by BRSA and calculation is performed monthly for the consolidated and non consolidated
scope. Risk measurement with the internal model is performed on a daily basis and risk indicators such as
value at risk, interest rate sensitivity and option sensitivities are monitored. The “Trading Book” classification
defined by the regulation is used for market risk measurement. Limits based on risk indicators and stop-loss
limits are set by the Board of Directors in order to control the market risk exposure.

Standardised approach
Current Period Prior Period
RMT RMT
QOutright preducts
1 Interest rate risk (general and specific) 36.738 26.813
2 Equity risk (general and specific} - -
3 Foreign exchange risk 655,262 620.437
4  Commodity risk 71.563 50.287
Options
5  Simplified approach - -
& Delta-plus method 3.500 28.438
7 Scenario approach - -
8 Securitisation - --
9 Total 767.063 725.975

Information on market risk calculated as of month-ends during the period
R —

CurrentPeriod: 31 December 2017 Prigr Period: 31 December 2016
Average Highest Lowest Average Highest Lowest
Interest Rate Risk 2537 5.693 1.700 1.658 2.802 1.078
Stock Risk - - - - - -
Currency Riski 41.325 60.786 17.516 39.738 53414 10.748
Emtia Risk 4.093 6.338 2.509 1.106 4,023 257
Settlement Risk - - - - - -
Optian Risk 1.223 4.569 87 2177 3.642 956
Counterparty Risk -- - - = - -
Total Risk Exposure Value 619.724 864.000 299.150 558.467 744.938 200.238
- ______________________________________________________________________________________________________________________________________________________— |

Explanations related to the operational risk

Disclosures on operational risk calculation

Principal amount subject to operational risk is calculated through using year-end gross income of 20186, 2015
and 2014 of the Bank belonging o last 3 years via "Basic Indicators Approach” dated in accordance with
“Communique on Measurement and Evaluation of Bank’s Capital Adequacy” published on Official Gazette
dated 23 October 2015 numbered 29511.
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Standard method
Total/Positive
31.12.2014 31122015 31.12.2016 Gl year number Ratio(%) Total
Gross income 3.248.811 3.513.707 4,847.874 3.870.131 15 580.520
Amount Subject to Operational Risk 7.256.495

Presentation of financial assets and liabilities at their fair value

Calculation of financial assets and liabilities at their fair value

The fair value of held-to-maturity assets are determined based on market prices, or when they are not
available, based on market prices quoted for other securities subject to similar terms of interest, maturity and
other conditions.

The expected fair value of the demand deposits represents the amount to be paid upon request. The fair value
of the overnight deposits and floating rate placements represent their carrying value. The expected fair value
of the fixed rate deposits are determined by calculating the discounted cash flows using the market interest
rates of similar instruments.

Fair value of credits are calculated by discounting cash flow with current market interest rate.

The expected fair value of fixed rate loans and receivables are determined by calculating the discounted cash
flows using the current market interest rates. For the loans with floating interest rates, it is assumed that the
carrying value reflects the fair value.Estimated fair value of banks, funds provided from other financial entities,
issued securities and deposits is calculated through determination of discounted cash flows using current
market interest rates.

The following table summarizes the carrying value and fair value of financial assets and liabilities. The carrying
value represents the sum of the acquisition costs and interest accruals of financial assets and liabilities.

Carmying Value Fair Value
Current Period Prior Period Current Period Pricr Period
Financial Assets 92.787.559 79.251.302 91.564,985 78.491.087
Interbank Money Market Placements 750.786 3.001.396 750.786 3.001.396
Banks 4.006.129 2.966.965 4.004.297 2.966.814
investment Securities Available-For-Sale 6.712.710 6.561.558 6.712.710 6.561.558
[nvestment Securities Held-To-Maturity 5.212.636 4.800,999 5.176.769 4.801.372
Loans and Other Receivables 76.105.298 61.820.384 74.920.393 61.159,947
Financial Liabilities 101.738.929 87.826.658 101.540.914 87.383.563
Bank Deposits 6.082.694 3.666.289 6.073.726 3.665.128
Other Deposits 69.163.111 59,524,639 69.160.587 59.535.364
Interbank Money market borrowings 3977111 5.397.576 3.877.111 5.397.578
Funds Borrowed From Other Financial Institutions 13.884.045 10.750.597 13.725.414 10.668.529
Subordinated Loans 5.261.523 5.483.501 5.225.3%H 5.104.666
Securities Issued 1.464.817 1.152.633 1.468.857 1.160.879
Miscellaneous Payables 1.905.828 1.851.423 1.905.828 1.851.423
—______________________________________________________________________________________________. _____________________—— ——
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Classification of fair value

TFRS 7 sets classification of valuation techniques according to the inputs used in valuation techniques based
on fair value calculations which are whether observable or not,

Fair value levels of financial assets and liabilities that are carried at fair value in the Bank’s financial
statements are given below:

Current Period Level 1 Level 2 Level 3 Total

fg'isasnclal Assets at Fair Value Through Profit or 73.654 201.495 N 875.149
Public Sector Debt Securities 72.914 - - 72.914
Share Certificated - -- - -
Trading Purpose Derivatives - 801.495 - 801.495
Other Securities 740 -- -- 740

Financial Assets Available for Sale {*) 6.414.245 235.350 - 6.649.585
Public Seclor Debt Securities 6.414.245 - - 6.414.245
Other Securities - 235.350 - 235.350

Hedging Purpose Derivatives -

Total Assets 6.487.899 1.036.845 - 7.524.744

Derivative Financial Liabilities Held for Trading - 1.377.137 - 1.377.137

Hedging Purpose Derivatives - - .
" """ "

S ———
Prior Perlod Level 1 Level 2 Level 3 Total

Financial Assets at Fair Value Through Profit or Loss 98.004 1.427.943 - 1.525.947
Public Sector Debt Securities 88.417 - - 88.417
Share Certificated -- - -- -
Trading Purpose Derivatives - 1.427.943 - 1.427.943
Other Securities 9.587 - - 0.587

Financial Assets Available for Sale (*) 6.303.319 216.530 - 6.519.849
Public: Sector Debt Securities 6.303.319 - - 6.303.319
Other Securities - 216.530 - 216.530

Hedging Purpose Derivatives -

Total Assets ‘ 6.401.323 1.644.473 - 8.045.796

Derivative Financial Liabilities Held for Trading -- 941.188 - 841.188

Hedging Purpose Derivatives - - -

Level 1: Quoted prices {(unadjusted) in active markets for identical assets or liabilities

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liabitity, either directly {as prices) or
indirectly (derived from prices)

Level 3: Unobservable inputs

{*) Share certificates amounting TL 3.956 (31 December 2016: TL 3.930) classified in financial assets available for sale that do not have
quoted market prices in an active market or whose fair value cannot be measured, are carried at cost in the framework of TAS 39.
Transactions carried out on behalf and account of other parties and fiduciary transactions

Information on whether the Group performs sales, purchase, management, consultancy and custody services
on behalf and account of others, or not

The Bank performs sales, purchase, management, consultancy and custody services on behalf and account
of others.

Transactions directly realized with other financial institutions depending on fiduciary contracts and probability
of material effect of such transactions on the financial position of the Bank

None.
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Explanations related to hedging transactions

Net Investment Risk

The Bank applies net investment accounting hedge as of 1 July 2015 in order to ensure exchange difference
hedge sourcing from equity method implementation for its net investment at a total amount of Euro 1.220
million and US Dollar 7 million belonging to Denizbank AG and Eurodeniz, which are subsidiaries of the Bank.
A part of foreign currency deposits at same amounts is defined as hedging instrument and the part, in which
the value change sourcing from foreign currency exchange rates is effective, is recognized in hedge funds
under shareholder's equity. Total net investment hedging funds recognized under equity after deferred tax is
amounting to TL {1.277.553) as of 31 December 2017.(31 December 2016: TL (541.466)).

Cash Flow Hedge

The Bank stopped applying cash flow hedge accounting arising from the fluctuations in the interest rate and
in which the hedging instrument was interest rate swaps and the hedged item was deposit, on 31 May 2013.
Consequently, derivatives financial instruments which were previously in “hedging purpose derivatives
assets/liahilities” because of being risk hedging instrumenis are classified in “financial assets/liabilities held
for trading” lines. Negative differences amounting to TL (18.657) which were cumulated until the transfer date
in "hedging funds” account under equity will be transferred to statement of income until the maturities of related
derivative instruments and there is no valuation difference in shareholders’ equity as of the balance sheet
date (31 December 2016: TL (618)).

Explanations related to the segment reporting

The Bank is active in four areas; namely, wholesale banking, SME and agricultura! banking, retail banking,
and treasury.

Wholesale banking offers financial and banking solutions to large-scale locatl and international corporate and
commaearcial customers. In order to meet customer needs retated to projects, investment and working capital,
corporate banking offers short and long-term working capital loans, investment loans, non-cash loans, foreign
exchange transactions, export finance, project finance, structured finance, corporate finance, and deposit
products and cash management services.

The Bank offers loan products {consumer loans, mortgage, vehicle, agricultural and investment loans),
distinctive credit cards, producer card, investment products (mutual funds, shares, government
bonds/reasury bills, and repos}, deposit products (time, demand, protected), insurance products, SME loans,
agricultural loans to the customers classified under retail, SME and agricuitural segments. Alternative
distribution channels allow customers to meet their banking needs without the need to physically visit the
branches. Among products that meset every day needs of customers are overdraft loans, automated bill
payment, checkbocks and rental safes.

Within treasury; sales, prop-trading and private banking departments offer spot and forward TL and foreign
exchange transactions, trading of treasury bills, bonds and other local and international securities and
derivative products. Providing medium and long-term financing, diversification of funding and maintanenance
an international investor base are also the activities defined in this segment.

Segment information is prepared in line with the Bank’s Management [nformation Systems and the prior
period figures are also revised accordingly.
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Segment information of the Bank is Eresented in the following table;
. SME &
Current Period Wholesale Agricultural Retail Treasury &
{01.01.2017-31.12.2017) Banking Banking Banking Qther Total
Net interest income £653.983 1.676.638 1.109.844 1.417.857 4.858.422
Net fees and commission income 196.684 716.239 661.898 {69.832) 1.507.989
Other income/floss, net 190,797 201.451 234.578 (989.229) (362.403)
Total segment income 1.041.464 2.597.328 2,006.320 358.896 6.004.008
Other operational expenses (453.280) (1.065.819)  (1.250.908) {73.186) (2.843.203)
Impairment of loans and other rec. {523.310) (688.079) (571.806) (102.964) {1.886.159)
Taxation {347.264)
Income / Loss from Investments
Under Equity Accounting 952.410
Net profit from continuing operations 64.864 843.430 183.606 182,746 1.879.792
Net profit from discontinued operations - - - - -
Net profit for the period 64.864 843.430 183.606 182,746 1.879.792
Current Period (31.12.2017)
Segment assels 22.077.958 34.047.886 19.979.453 34.423.953 110.529.251
Subsidiaries and associates 7.471.442
Undistributed assets 3.047.591
Total assets 121.048.284
Segment liabilities 20.5996.683 35.476.474 15.620.200 31.315.633 103.408.990
Undistributed liabitities 4.826.389
Equity 12.812.905
Total liabilities and shareholders' equity 121.048.284
- ——— —— —— — ————— |
- _________________ "
. . SME &
Prior Period Whalesale Agricultural Retall Treasury &
(01.01.2016-31.12.2016) Banking Banking Banking Other Total
Net interest income 657.355 1.410.145 1.024.712 927424 4.019.636
Net fees and commission income 181.986 590.391 466.312 {49.725) 1.188.964
Other incomefloss, net 195.619 226.094 308.894 (680.216) 50.391
Total segment income 1.034.960 2.226.630 1.799.918 187.483 5.258.991
Other operational expenses {433.535) (979.602)  (1.097.966) (87.962) (2.585.065)
impairment of loans and other rec, {575.350) (653.180) (479.717) (3.397) (1.711.644)
Taxation (238.373)
Income / Loss from Investments
Under Equity Accounting 699.372
Net profit from continuing operations 26.075 593.848 222,235 106.124 1.409.281
Net profit from discontinued operations - - - - -
Net profit for the period 26.075 593.848 222,235 106.124 1.409.281
Prior Period (31.12.2016)
Segment assels 19.352.186 26.079.055  16.389.143  33.717.803 95.538.187
Subsidiaries and associates 5.304.386
Undistributed assets 2.316.2564
Total assets 103.158.827
Segment liabilities 22.164.823 12,873.685  26.179.002 27.411.679 88.629.189
Undistributed liabilities 3.967.966
Eguity 10.561.672
Total liabilities and shareholders’ equl 103.158.827
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SECTION FIVE

DISCLOSURES AND FOOTNOTES ON UNCONSOLIDATED FINANCIAL
STATEMENTS

Explanations and disclosures related to assets
Information on cash and balances with the Central Bank of the Republic of Turkey

Information on cash and bafances with the Central Bank of the Republic of Turkey

Cuirent Period Prior Period
TL FC TL FC
Cash in TL / Foreign Currency 1.100.460 702.489 §76.184 877.995
Central Bank of the Republic of Turkey 1.966.321 13.087.273 1.405.531 11.601.208

Other {*) - - - 20
Total 3.066.781 13.795.762 2.281.715 12.479.223

{"Includes TL 20 of cheques purchased (31 December 2016; TL 20).

Information on balances with the Central Bank of the Republic of Turkey

Current Period Prior Peried
TL FC TL FC
Unrestricted Demand Deposits 894.108 1.706.639 1.405.531 1.501.383
Untestricted Time Deposits 1.072.212 - - --
Restricted Time Deposils - 11.390.634 - 10.095.825
Total 1.966.321 13.097.273 1.405.531 11.601.208

Information on reserve requirements

As of 31December 2017, all banks operating in Turkey should provide a reserve in a range of 4% to 10,5%
(31 December 2016: between 4% and 10,5%) depending on the terms of the deposits for their liabilities in
Turkish Lira and in a range of 5% to 19% (31 December 2016: beiween 4,5% and 24,5%) in US Dollars or
standard gold for their liahilities in foreign currencies.

CBRT began paying interest for the reserve deposits maintained in Turkish Lira as from November2014 and
for the reserve deposits maintained in US Dollar as from May 2015. The interest income of TL 101.420 derived
from the reserve deposits maintained by the Bank at CBRT (1 January - 31 December 2016: 56.689) has
been recorded under the account “interests derived from reserve requirements”.

information on financial assets at fair value through profit or loss

Information on trading securities given as collateral or blocked
None (31 December 2016: None).

Trading securities subject to repurchase agreements
None (31 December 2016: None).

Positive value of trading purpose derivatives

Current Period Prior Period

TL FC TL FC
Forward Transactions 26.614 23.498 1.548 59.520
Swap Transactions 445,748 246.519 946.743 351.614
Futures Transactions - -~ - -
Options 5.117 53.99% 523 §7.904
Other - -- - -
Total 477.479 324.016 948.815 479.128
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information on banks

Information on banks

Current Period Prior Period
TL FC TL FC
Banks
Domestic 202,501 381.016 6.234 212415
Foreign 12.255 3.410.357 10.044 2.738.272
Foreign head offices and branches - - - -
Total 214.756 3.791.373 16.278 2.950.687

Information an foreign banks

Unrestricted Amount Restricted Amount

Current Period Prior Period Current Period Prior Period
EU Countries 677.859 149.202 1.986.820 2.058.995
USA, Canada 307.399 124.066 - -
OECD Countries(*) 5.941 20,420 - --
Off shore zones 27 124 - -
Other 444,322 394,809 - --
Total 1.435.792 689.321 1.986.820 2.058.995

{*y OECD couniries except for EU countries, USA and Canada

Information on investment securities available-for-sale

Major types of investment securities available-for-sale

Investment securities available-for-sale consist of share certificates unquoted stock exchange, debt securities
representing government bonds, Eurobonds and foreign currency government bonds issued by the Turkish
Treasury.

Investment securities available-for-sale given as collateral

Available-for-sale financial assets which were collateralized consist of securities offered to various financial
institutions, primarily the Central Bank of the Republic of Turkey and Istanbul Takas ve Saklama Bankast A.S.
(Settlement and Custody Bank) for interbank money market, forsign exchange market and other transactions.
Such financial assets include government bonds and Eurcbonds, and their total book value amounts fo
TL754.234 {31 December 2017: TL 849.495).

Investment securities available-for-sale given as collateral or blocked

Current Period Prior Period
TL FC TL FC
Share certificates - - - n
T-hills, Bends and Similar Securities 376.777 377.457 725.928 123.569
Other - - - -~
Total 376.777 377457 725.926 123.569

Investment securities available-for-sale subject to repurchase agreements

Current Period Prior Perlod

TL FC TL FC
Government Bonds 2.481.553 235.350 3.830.370 -
Treasury Bills - - - -
Other Debt Securities - - - -
Bonds Issued or Guaranteed by Banks - 271.707 - -
Asset Backed Securities - - - .
Other = — - -
Total 2.481.553 507.057 3.830.370 -
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Information on available-for-sale securities

Current Period Prior Period

Debt instruments 6.649.595 6.519.849
Quoted on Stock Exchange 6.649,595 6.519.849
Unguoted on Stock Exchange -- -
Share certificates 63.115 41.709
Quated on Stock Exchange 59.159 37.779
Unquoted on Stock Exchange 3.956 3.930
Impairment provision (-) = -
Total 6.712.710 6.561.558

Information related to loans

Information on all types of loans and advances given to shareholders and employees of the Bank

Current Period Prior Perfod

Cash Non-Cash Cash Non-Cash
Direct Loans Granted to Shareholders - - - -
Corporate Shareholders - - - -

Individual Shareholders - - --
Indirect Loans Granted to Shareholders - 4,655 - 7.721
Loans Granted to Employees 58.782 -~ 60.339 4
Total 58.782 4.655 £60.339 71.725

Information on loans classified in groups | and 1l and other receivables and loans that have been restructured
or rescheduled

Loans and Other Receivables Under Close

Perferming Loans and Other Receivables (*) Monitoring
Agreement conditions modified Agreement conditions modified
Loans and Loans and
Other Other
Recelvables Extension of Recelvables Extension of
(Total) Payment Plan Other (Total) Payment Plan Other
Non-specialized Loans 55.361.289 1.611.637 - 8.567.786 3.956.841 -
Working Capital Loans 1.464.028 404.316 - 1.208.814 587.392 -
Export Loans 1.200.764 11.277 - 28.064 617 -
Import Loans -- - - - -- -
seans Given to Financlal 4 148 50 - - 168.531 168,531 -
Ceonsumer Loans 14.998.261 200.190 - 1.347.718 326,834 -
Credit Cards 5.830.718 6.838 - 3581.233 101.519 -
Cther 30,719.012 989.016 - 5.423.426 2.771.948 .
Specialization Loans 10.039.070 19.323 - 1.323.496 620.558 -
Other Receivables - - - - - —
Total 65.400.359 1.630.960 - 9.851.282 4.577.399 -

(*) The Bank has a cash loan exposure amounting to EUR 19 million and USD 83 million refated with the acquisition finance of a
telecommunication company within a syndicate formed by various domestic and foreign banks, where the financing structure includes
acquired company’s shares pledged as collateral {31 December 2016: EUR 19 million and USD 93 million). Discussions among
shareholders of the entity, creditor banks and related public institutions regarding restructuring of current main partner including change
of shareholder have been commenced and it is expected that aforementioned discussions shall result in a positive deveiopment.
Respective loan is classified under “Loan and Other Receivables Under Close Monitoring” as of 31 December 2(H7.
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Standard Loans and

Loans and Other

Receivables Under

Number of modifications made to extend payment plan Other Receivables Close Monitoring
Extended by 1 or 2 times 1.438.000 4.045.435
Extended by 3,4 or S times 192.895 519.558
Extended by more than 5 times 65 12.406
Total 1.630.960 4.577.399

Loans and Other

Standard Loans and Recelvables Under
Extended paymenit period of time Other Receivables Close Monitoring
0-6 Menths 7.091 260.731
6-12 Months 3.923 102,016
i-2 Years 17.420 200.526
2-5Years 476.722 1.549.297
5 Year and Over 1.125.804 2.524.829
Total 1.630.960 4.577.399

Information on loans according to maturity structure concentration

Standard Loans and Other Loans and Other Receivables
Receivables Under Close Monitoring

Lcansand other  Restructured or Loans and other Restructured or
Recelvables Rescheduled Recelvables Rescheduled
Short-Term Loans and Other Receivables 17.922.787 7.567 1.729.484 144.472
Non-Specialized Loans 16.049.924 5.439 1.622.063 97.706
Specialized Loans 1.872.863 2.128 107.421 46.765
Other Receivables - - - -
Medium and Long-Term Loans and Other Recsivables 47.477.572 1.623.393 8.161.797 4.432.927
Non-Specizalized Loans 39.311.365 1.606.198 6.945.722 3.859.135
Specialized Loans 8.166.207 17.195 1.216.075 573.792
QOther Receivables - - - -
Total 65.400.359 1.630.960 9.891.281 4.577.389

73



DENIZBANK ANONIM SIRKETI Conventence Translation of
NOTES TO UNCONSOLIDATED FINANCIAL STATEMENTS  unconsolidated Financiat Report

AS OF 31 DECEMBER 2017 Orlginally Issued in Turkish,
{Currency: Thousands of TL - Turkish Lira) See Note 3.1.c

information on consumer loans, individual credit cards and personnel credit cards

Medium or Long

Short Term Term Total

Consumer Loans-TL 356.301 15.159.685 15.515.986
Real estate l.oans 4.650 4.216.772 4.221.422
Vehicle Loans 467 234.148 234615
General Purpose Loans 351.184 10.708.765 11.059.849
Other - -- -
Consumer Loans-Indexed toc FC - 23.910 23.910
Real estate Loans - 23.528 23.528
Vehicle Loans - - -
General Purpose Loans - 382 382
Other e - -
Consumer Loans-FC - 2428 2428
Reat estate Loans - 2,233 2.233
Vehicle [L.oans - - -
General Purpose Loans - 195 195
Other - -- -
Individual Credit Cards-TL 5.283.424 306.469 5.589.893
Installment 2.527.450 306.469 2.833.919
Non installment ) 2,755.974 - 2.755.974
Individual Credit Cards-FC 1.697 - 1.697
Installment - - -
Non installment 1.697 - 1.697
Loans Given to Employees-TL 3.513 27.874 31.387
Real estate L.oans - 1.380 1.380
Vehicle Loans -- 81 61
General Purpose Loans 3.513 26.433 29.946
Other - -- -
Loans Given to Employees - Indexed to FC - - -
Real estate Loans e - -
Vehicle Loans - - -
General Purpose Loans - - -
Other - - -
Loans Glven 10 Employees - FC - - -
Real estate Loans - -- -
Vehicle Loans - - -
General Purpose Loans - -- -
COther - - -
Personnel Credit Cards - TL 25.529 170 25.659
[nstaliment 12.408 170 12.578
Non instaliment 13.121 - 13121
Personnel Credit Cards - FC 40 - 40
Installment - - -
Non installment 40 - 40
Overdraft Loans-TL {Real Persons) {*) 772.268 - 772.268
Overdraft Loans-FC (Real Persons) - - —
Total 6.442.772 15.520.536 21.863.308

(*} Overdrafts used by the personnel of the Bank are TL 1.657 (31 December 2016: TL 1.489).
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Information on installment commercial loans and corporate credit cards

Medium or Long

Short Term Term Total
Installment Commercial Loans - TL 569.463 12.634.330 13.203.793
Real astate Loans 146 181,785 181.931
Vehicle Loans 10.247 372,960 383.207
Generail Purpose Loans 559.670 12.079.585 12.638.655
Cther - - -
Instaliment Commercial Loans - Indexed to FC 42,369 1.510.440 1.552.809
Real estate Loans - 5.445 6.445
Vehicle Loans 132 35.055 35.187
General Purpose Loans 42,237 1.468.940 1.511.177
Other - - -
Installment Commercial Loans - FC -- 43.104 43.104
Real estate Loans - - —-
Vehicle Loans - 73 73
General Purpose L.oans - 43.03% 43.031
Other - - -
Corporate Credit Cards - TL 604.485 68 604.553
Installment 222.583 68 222 651
Non installment 381.802 - 381.902
Corporate Credit Cards - FC 69 - 69
Instaliment - -~ -
Non instaflment 69 - 69
Overdraft Loans-TL {Legal Entities) 1.564.278 - 1.564.278
Overdraft Loans-FC (Legal Entities} - - -
Total 2.780.664 14.187.942 16.968.606
Loan concentration according to counterparty
Current Period Prior Period
Pubfic 409.375 565.794
Private 74.882 266 60.310.382
Total 75.291.641 60.876.186
Domestic and foreign loans
Current Period Prior Period
Domestic Loans 74.415.867 58.787.720
Foreign Loans 875.774 1.088.486
Total 75.291.641 60.876.186

Loans granted to subsidiaries and associates

Current Period Prior Period
Direct loans granted to subsidiaries and associates 1.006.580 213.836
Indirect loans granted to subsigiaries and asscciates - --
Total 1.006.560 213.836

Specific provisions for loans

Specific Provisions Current Period Pricr Period
Loans and Receivables with Limited Collectability 186.239 117.558
Laans and Receivables with Doubtiul Collectability 414.551 308.596
Lincollectible Loans and Receivables 2.211.037 1.921.859
Total 2.811.827 2.348.013
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10. Information on non-performing loans (Net)

(i) Information on non-performing loans restructured or rescheduled

Group 1l Group IV Group V
Loans and

Loans and receivables receivables with  Uncollectible loans

with limited collectability  doubtful collectability and receivables

Current Period 64.319 25.290 208.988
{Gross Amounts Before Specific Reserves)

Restructured Loans and Other Receivables - -- -

Rescheduled Loans and Other Receivables 64.319 25.290 208.988

Prior Period 12.405 22,935 107.038
(Gross Amounts Before Specific Reserves}

Restructured Loans and Cther Receivables - - -

Rescheduled Loans and Other Receivables 12.405 22.935 107.038

(i) Movement of non-performing loans

Group lll Group IV Group V

Loans and
Loans and receivables receivables with  Uncollectible loans
with limited collectabllity  doubtful collectability and receivables
Balances at Beginning of Period 500.201 €83.961 2.108.049
Additions (+) 1.661.479 71.635 141.683
Transfers from Other Categories of Non-Performing Loans (+) - 1.464.494 1.449.481
Transfers from Other Categories of Non-Perfarming Loans (- 1.464.494 1.449.481 —
Collections (-) 260.740 187.615 419.405
Write-offs (-) -- - 673.764
Corporate and Commercial Loans - - 48.690
Retail Loans - - 246.807
Credit Cards - - 175.985
Cther - - 202.282
Balances at End of the Period 436.446 582.994 2.606.044
Specific Provisions {-) 186.239 414.551 2.211.037
Net Balance on Balance Sheet 250.207 168.443 385.007

(*) On 31 March 2017, 18 May 2017 and 8 December 2017, the Bank bas sold its retail loan portfolio amounting to TL 418.883 for a
consideration of TL 37.700; its SME loan portfolio amounting to TL 208.746 for a consideration of TL 12.100;and its corporate-commercial
portfolio amounting to 31.441 for a consideration of TL 500, booked under nen-performing loans, to asset management companies.

While the Bank has applied the minimum rates for non-performing corporate and commercial loans, retail loans and credit cards within
the framework of the "Regulation on Procedures and Principles Related to the Determination of the Qualifications of Banks as Loans
and Other Receivables"in the previous periods,it provided additional provision amounting to TL. 279.674 based on the maximum rates of
the regutation in the current period.

(iiiy Information on non performing loans and other receivables in foreign currincies
Foreign currency loans, reverted/lapsed to illiquid claims accounts, are tracked as Turkish Lira.

{iv) Information on non performing loans according to beneficiary group
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Group lll Group IV Group V

Loans and
wliimﬁi?er:id ciatal?:gaalt))illieti receivables with  Uncollectible loans
doubtful collectability and receivables

Current Period (Net): 31 December 2017 250.207 168.443 385.007
Loans Granted to Real Persons and Legat Entities (Gross) 436.446 582.994 2.606.044

Specific provisions (-} 186.239 414,551 2.211.037
Loans Granted to Real Persons and Legal Entities (Net) 250.207 168.443 385.007

Banks (Gross) - - -
Specific provisions {-) - - —
Banks (Net) - - -
Other Loan and Receivables {Gross) - - -
Specific provisions {-) - - -
Other Loan and Receivabies (Net) - - -

Prior Period {Net): 31 December 2016 382.643 375.365 186.190
Loans Granted o Real Persons and Legal Entities (Gross) 500.201 683.961 2.108.049

Specific provisions (-) 117.558 308.596 1.921.859
Loans Granted to Real Persons and Legal Entities (Net) 382.643 375,365 186,190
Banks {Gross) = - -

Specific provisions (-) - - -
Banks (Net) - -

Other Loan and Receivables (Gross)
Specific provisions (-}
Other Loan and Receivables (Net

11. Liquidation policy for uncollectible loans and receivables

For uncoilectible loans and receivables, the Bank tries to solve the issue with the customer. If no result is
obtained, all legal actions are taken. Such actions are completed when the insufficiency of collaterals is
documented or a certificate of insolvency is obtained.

12. Information on write-off from assets policy

Unrecoverable non-performing loans are written off on condition that receivable of the Bank is not material
compared to the costs to be incurred for the preparation of necessary documentation. TL 13.694 of loan
balance is written-off in 2017 (31 December 2016: None).

Information on investment securities held-to-maturity
1. Information on securities subject to repurchase agreement and given as collateral or blocked

(i) Information on securities subject to repurchase agreement

Held-to-maturity investments subject to repurchase agreement are TL 1.306.054(31 December 2016: TL
1.797.997).

{if) Information on securities subject to given as collateral or blocked

Collateralized held-to-maturity investments are government bonds, whose book value amounts to TL
2.048.110 (31 December 2016: TL 1.099.775).

2. Information on government securities held-to-maturity
- __ |
Current Period Prior Period
Governmeni Bonds 5.212.636 4.900.999
Treasury Bilis - -
Other Government Debt Securities

Total 5.212.636 4.900.999
- - - __—— |
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Information on investment securities held-to-maturity

Current Period Prior Period
Debt Securities 5.212.636 4.900.999
Quoted on Stock Exchange 5.212.636 4.900.999
Unguoted on Stock Exchange - -
Impalrment (-} — -
Total 5.212.636 4.900.999

Information on the movement of investment securities held-to-maturity during the period

Current Period Prior Period
Balance at the beginning of the period 4.900.999 3.241.778
Foreign exchange differences (*} 359.598 239.713
Purchases during the year (**) - 1.419.508
DisposalsfRedemplions (47.961) -
Impairment losses (-) - -
Total 5.212.636 4.900.999

(*)Accruals of investment securities held-to-maturity are inciuded in “foreign exchange differences”.
(**) Classifications of available-for-sale financial assets are shown under “Purchases During The Year”.

The Bank transferred a portion of its securities from “investment securities available-for-sale” portfolio, with a
new cost amounting to TL 2.826.026 and US Dollar 320.674 as of reclassification date, to the “investment
securities held-to-maturity” portfolio due to change in the intention of holding on 23 July, 24 July, 26 December
2013, 24 January 2014 and 1 November 2016. The negative valuation differences amounting to TL 326.599
followed under equity until the date of classification will be amortized with effective interest method and
recycled to profitloss until the maturities of these securities. As of the balance sheet date, the remaining
negative valuation difference under equity is TL 191,369 {31 December 2016: TL 224.805),

Investments in associates

The Parent
Address The Bank’s share Bank's risk group share
Title (City/Country) percentage (%) percentage (%}
1-Kredi Kayit Blrosu A.S. (%) Istanbul/Tiirkiye g -
2-Kredi Garanti Fonu AS. {**) Ankara/Tirkiye 2 -
3-Ege Tanm Urlinleri Lisansh Dep. A.S. (**) Izmir/Tiirkiye g
Income on Current
Total Fixed Interest Securities Period Prior Period

Total Assets Shareholders’Equity Assets Income Portfolio  Profit{Loss) Profit/(Loss) Fair Value
1 259,153 175.797 172.993 4.049 - 36.819 10.180 -
2 314.961 304.494 6.585 18.431 - 5.530 5.483 -
3 10.819 10.496 7.896 152 -- 600 465 --

(*} Informationen the financial statements is presented as of the period ended 30 June 2017.
(™) Information on the financial statements is presented as of the period ended 31 December 2016.
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Investments in subsidiaries

Information on capital adequacies of major subsidiaries

Amounts at below table are prepared within the scope of regulation valid for by Denizbank AG and they are
obtained from financial data of 31 December 2017.

Denizbank AG

Paid-in capital 956,523
Share premium 1.402.632
Reserves 3.821.143
Deductions from capital 2.559
Total Common Equity 6.177.739
Total additional Tier 1 capital -
Deductions from capital 10.238
Total Core Capital 6.167.501
Total supplementary capital 112.955
Capital 6.280.456
Deductions from capital -
SHAREHOLDERS' EQUITY 6.280.456

Information on subsidiaries

The Parent
Bank’s risk group
Address The Bank's share share

Title {City/Country) percentage (%) percentage (%)%
1 Intertech Bilgi islem ve Pazarlama Ticaret A.S.tY istanbulf/Turkey 100 -
2 Denizbank Kiltiir Sanat Yayincilik Ticaret ve Sanayi A.S. (1 istanbulfTurkey 100 -
3 Denizbank AG Vienna/Austria 100 -
4 Eurodeniz international Banking Unit Ltd. Nicosia ! Cyprus 100 -
5 Deniz Yatim Menkul Kiymetler A.$. [stanbulfTurkey 100 --
& Ekspres Bilgi Iglem ve Ticaret A.S. (13 IstanbulTurkey 71 29
7 JSC Denizbank Moskova Mescow / Russia 49 51
8 Deniz Portfdy Yonetimi A.$. IstanbulTurkey - 100
¢ Deniz Finansal Kiralama A.$. IstanbulTurkey 49 51
10 Deniz Fakloring A.S. IstanbulTurkey 100 --
11 Deniz Gayrimenkul Yatirim Ortaklig A.S. @ IstanbulTurkey - 91
12_CR Erdberg Eins GmbH & Co KG. & IstanbulTurkey - 100

r___________________________________________________ _____________________________________________________________________________________________— ]

(1} Wis notinciuded in TAS 27 equity method implementation mentioned in Note | of Section Three,

{2) They are included in TAS 27 “equity method” mentioned in Note | of Section Three although which are not the Bank’s direct

subsidiaries.
{3) The main activity area of Ekspres Menkul Dederler A.S. has been changed on 10 August 2016 and its title has become Ekspres

Bilgi islem ve Ticaret A.S.
(4) Presenting risk group of Bank's share percentage.

Income on Current
Total Total Fixed Interest  Securities Period Prior Period

Assets Shareholders'Equity Assets Income Portfolic Profit/(Loss) Profit/{Loss} Fair Value  Total Assets

1 155.8086 (2.320) 61.099 3.419 - 872 {9.055) - n
2 1.248 1.241 -- -- -- {76} 44 - -
3 47.710.312 6.276.247 53.444 1.743.058 6.098 £98.310 547.337 - -
4 652.267 26.598 68 22.313 - 297 684 - -
5 297.880 233.038 2.265 13.660 449 35.883 14.026 - -
6 18.112 16,762 2.301 1.484 - 1.018 1.285 - -
7 1.127.372 318.616 3.200 63,345 13.283 39.150 27.440 - -
3 19.606 18.247 13 2.070 118 5.984 3.656 - -
9 3.550.102 720,426 163.095 293.772 - 89.228 76.485 - -
10 1.826.010 252.386 2.035 267.112 - 61.641 16.015 -- -
1 249.833 212.837 1i7 1.345 - 15.788 12.327 - -
12 129,539 112.471 104.760 2 - 2.844 2.111 - .n

Informationon the financiat statements is presented as of the period ended 31 December 2017.
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(i) Movement of subsidiaries

Current Period Prior Period

Balance at the Beginning of the Period 5.292.932 3.939.731
Movements during the Period 2.166.370 1.353.201
Purchases (***) 209.0%94 -
Bonus Shares Received - -
Dividends from Current Year Profit (*) 952.410 699.372
Sales - --
Revaluation Increase, Effect of Inflation and F/X Difference (**) 1.004.866 653.829
Allowance for impairment - -
Balance at the End of the Period 7.459.302 5.202.632

Capital Commitments
Share Percentage at the end of Period (%

{*} As of 31 December 2017, there isn't divident income as & consequence of equity method implementation in accordance with TAS 27
mentioned in Note | of Section Three (31 December 2016: None).

(™} It consists of other reserves amounting to TL 977.306 as of 31 December 2017 (31 December 2016: TL 605.562) and valuation
differences of securities amounting to TL 5.014 as of 31 December 2017 (31 December 2016: TL 48.267) as a consequence of equity
method implementation in accordance with TAS 27 mentioned in Note | of Section Three.

(***} On 26 September 2017, the Bank has increased Denizbank AG's capital by Euro 50 million.

(i) Sectorial information on the subsidiaries and the related carrying amounts

Curmrent Period Pricr Period
Banks 6.505.867 4.506.890
insurance Companies - -
Factoring Companies 258.482 190.745
Leasing Companies 352.158 309.287
Finance Companies - -
Other Subsidiaries 341.795 286.010
Total 7.459.302 5.292.932

(iii)Quoted subsidiaries: None.
{iv)Subsidiaries disposed during the current period: None.
(v) Subsidiaries acquired during the current period: None.

Entities Under Common Control (Jeint Ventures)

The
Group's
The Parent share Non-
Bank's share percentage Cument Current  Non-Current
Title percentage (%) (%) Assets Assets Liabilties  Income Expenses
Bantag Nakil ve Kiymetli Mal Tasima ve 33 33 27.170 35.262 5.985 114.595 (102.730)

Glivenlik Hizmetleri A.S.

Information on the unaudited financial statements Is presented as of the petiod ended 31 December 2017.

Information on receivables from leasing activities
None (31 December 2016: None).

Explanation on hedging purpose derivatives
None (31 December 2016: None).
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Information on tangible assets
Tangible Fixed
Assets
Retained With Other Tangible
Real Estate Leasing Vehicles Fixed Assets Total
Prior Period
Cost 63.150 212.233 1.293 850.294 1.126.970
Accumulated Depreciation -- (169.706) {1.084) {525.895) (696.685)
Net Book Value 63.150 42,527 209 324,399 430.285
Current Period -
Net Book Value at the Beginning
of the Period 63.150 42.527 209 324,399 430.285
Changes In the Period (Net) 3.621 1 (11) 111.257 114.868
Depreciation Cost (671) {13.766) (172) (89.985) (104.584)
Provision For Decrease In Value - - - - -
FX Differences (Net) - - - - -
Cost At the End of thg F_’eriod 66.100 208.928 1.247 942.627 1.218.902
/;g;:ilégulated Depreciation At the End of the N (180.166) (1.221) (596.956) (778.343)
Net Book Value At The End Of The Period 66.100 28.762 26 345.671 440.559

The Bank has passed to revaluation model from cost model in the framework of TAS 16 “Tangible Fixed
Assets” in valuation of properties in use which are recorded under tangible fixed assets as of 31 December
2016 while it records all of its other tangible fixed assets in accordance with cost model. Positive differences
between property value in expertise reports prepared by licenced valuation firms and net carrying amount of
the related property are recorded under equity accounts while negative differences are recorded under income

statement.

Revaluation difference amounting to TL 32.645 (31 December 2016: 30.370 TL) is recognized under equity
as a resuit of revaluation process and impairment provision made in previous period for related properties
amounting to TL (3.718) is cancelled and an impairment provision amounting to TL (2.981) is booked for

related properties.

Information on intangible assets

Other Goodwill Total
Prior Period
Cost 595.362 869 536.231
Accumulated Depreciation (407.469) - {407.469)
Net Book Value 187.893 869 188.762
Current Period 5 -
Net Book Value at the Beginning
of the Period 187.893 869 188.762
Differences During the Period (Net) 80.117 - 80.117
Depreciation Cost (100.181) - (100.181)
Provision For Decrease In Value - - --
FX Differences (Net) - - -
Cost At the End of the Period 675.509 869 676.378
Accumulated Depreciation At the End of the Pericd (507.667) - {507.667)
Net Book Value At The End Of The Period 167.842 869 168.711

Explanation on investment property
None (31 December 2016: None).
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Information on deferred tax asset

Deferred tax asset is calculated on the basis of related regulation and these balances are the net of deductible
and taxable temporary differences calculated as of the balance sheet date.

The fo!]owing table presents the deferred tax assets according to nature:

Current Pericd Prior Period
Miscellaneous Provisions 86.039 43.948
Unearned Revenue 65.900 56.753
Valuation Differences of Derivatives 54.234 -
Provision for Employee Benefils 27.502 18.696
Valuation Differences of Financial Assets -~ 21.068
Deferred Tax Assets 233.675 140.465
Valuation Differences of Tangible Fixed Assets (19.571) {13.840)
Valuation Differences of Financial Assels (3.364) -
Valuation Differences of Derivatives - (25.616)
Others (38.837) {18.105)
Deferred Tax Liabilities {61.822) {57.361)
Net Deferred Tax Assets 171.853 83.104
-~ —"— | ———————————— ————— — ———————

Explanation on property and equipment held for sale and related to discontinued operations
None {31 December 2016: None).

Information on other assets

Information on prepaid expense, taxes and similar items
The Bank's total prepaid expenses are TL 527.810 (31 December 2016: TL 293.3086).

Other assets do not exceed 10% of total assets excluding the off-balance sheet items.
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Explanations and disclosures related to liabilities

Information on deposits

Information on maturity structure of deposits

Current period: 31 December 2017:
S —

7 Accumulated

Days Upto1 3-6 6 Months- 1 Year Deposit
Demand Notice Month 1-3 Months  Months 1Year and QOver Accounts Totai
Saving Deposits 2.729.341 - 2.158.790 21.443.416 1.013.313 419,083  381.550 18.953 28.165.346
ng;gsﬁsi‘f;rency 5.738.090 -~ 3,534,780 13.392.639 1.158.109 1.434.479 1.565.203 1.485 26.824.785
Residents in Turkey 5.318.472 - 3.117.368 12.405.653 1.024.188 1.351.726 1.168.938 1.310 24.387.655
Residents Abroad 418.618 - 417412  986.986 133.821 82,753  396.265 175 2437130
Public Sector Deposits 515,330 - 60.012 73.405 13.340 70 4.297 - 666.454
Commercial Deposits 3.122.118 - 2,146,718 4.916.420 161.091 235217  130.708 - 10.712.272
Other Ins. Deposits 121.224 - 245123 1.120.897 488.612 135.924 16.708 -~ 2,141,288
Precious Metal Deposits 275.983 - 41,758 270.412 24.620 25.990 8.470 5.733 652.966
Bank Deposits 39.695 —-  3.916.790 602970  09.986 1.119.183  304.080 - 6.082.694
Central Bank -- - - - - -- - - -
Domestic Banks 3.283 - 1.617.825 77.332 6.132 - - - 1.704.572
Foreign Banks 35.650 - 2,298.965 525.638  ©3.854 1.119.193  304.060 - 4.377.360
Special Finan. [nst. 762 - - - - - -- - 762
QOther - -- - - - - - - -
Total 12.541.781 - 12.103.971 41.819.959 2.968.071 3.370.856 2.413.996 26.171 75.245.805

o ———— ——— ———
(*) Fareign Exchange Deposit Account consists of Saving Deposit customers at the amount of TL. 14.427.793 and Commercial Deposit
customers at the amount of TL 12.396.992.

Prior period: 31 December 2016;
]

7 Accumulated
Days Upto1 3-6 6 Months- 1 Yearand Deposit
Demand Notice Month_1-3 Months  Months 1 Year Over Accounts Total
Saving Deposits 2.317.105 - 2,352,764 15.059.997 699.472 152.910 252.209 26.694 20.861.151

Do e 5.814.353 - 2740788 11.554.311 1.005.906 1813221 1.324.601 1.325 24.263.505
Residents in Turkey 5.525.624 - 2.706.647 10.688.813 031.789 1.647.850 929.316 1.165 22.431.204
Residents Abroad 288.729 - 43,141 865.498 74.117 165,371 395.285 160 1.832.301

Public Sector Deposits 486.443 -- 38.636 51.363 3.669 348 10.808 - 591.268

Commercial Deposits 2.823.452 - 2.188.047 5.212.021 706498 152.886 154.242 -~ 11.237.146

Other Ins. Deposits 102.245 -~ 103.356 1.515.642 128.363 9.358 178,377 - 2.037.341

Precious Melal Depasits 265.351 - 20.656 151.809 41,997 28.783 12.364 4.268 534.228

Bank Deposits 78.812 - 2215792 1.003.351 260.680 1.767 105.887 - 3.666.289
Central Bank - - - - - - - - -
Domestic Banks 2.712 - 111.297 27.378 -- 1.767 - - 143.154
Foreign Banks 51.543 - 2.104.495 975973 260.680 - 105,887 - 3.498.578
Special Finan. Inst. 24.557 - - - - - - - 24 557
Other — - - - - - - - —

Total 11.887.761 — 9.678.039 34.548.494 2.846.585 2.159.274 2.038.488 32.287 63.190.928

(*) Foreign Exchange Deposit Account consists of Saving Deposit customers at the amount of TL 11.500.075 and Commercial Deposit
customers at the amount of TL 12.763.430.
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Information on deposit insurance

(i) Information on saving deposits insured by Saving Deposit Insurance Fund and the total amount of the deposits

exceeding the insurance coverage limit

Saving Deposit Exceeding the Insurance

Insurance Fund Coverage Limit
Current Prior Current Prior
Period Period Period Pericd
Saving Deposits 14.280.818 10.732.125 13.842.565 10.067.622
Foreign Currency Saving Deposits 3444573 2.373.888 11.546.115 9.536.921
Gther Saving Deposits - o - -
Foreign Branches’ Deposits Under Foreign Insurance Coverage - - - -
Off-Shore Deposits Under Foreign Insurance Coverage - - -- -~
Total 17.725.791 13.106.013 25.388.680 19.604.543

(i) Saving deposits that are not under the guarantee of deposit insurance fund

Current Period Prior Period

Deposits and Cther Accounts in Foreign Branches

Deposits and Other Accounts beleng to Major Shareholders with Their Parents, Spouse and
Children under Their Wardship

Deposits and Other Accounts belong to Members of Board of Directars, CEQ and Deputy
CED with Their Parents, Spouse and Children under Their Wardship

Deposits and Cther Accounts linked to Crimes Mentioned in 282nd Asticle of 5237
MNumbered Turkish Penal Code dated on 26/09/2004

Depasits belong to Off-Shore Banks who are established in Turkey

90.381

162.530

55.016

Total

145.387 203.654

(iiiySaving deposits in Turkey are not covered by any insurance in any other countries since the Bank’s

headquarter is not located abroad.
Infarmation on trading purpose derivatives

Negative value of trading purpose derivatives

Current Period Prior Period

TL FC TL FC
Forward Transactions 9.969 36.628 40.372 21.537
Swap Transactions 657.683 576.035 513.248 279.494
Futures Transactions -~ - - -
Options 13.082 83.740 7 86.530
Other - - - --
Total 680.734 696.403 553.627 387.561

Information on funds borrowed

Information on banks and other financial institutions

Current Period Prior Period
TL FC TL FC
Centrat Bank Loans - - - -
Domestic Banks and Institutions 207.039 564.908 223,985 466.629
Foreign Banks, Institutions and Funds 585.518 12.526.580 620.246 9.438.737
Total 792.557 13.091.488 844.231 9.906.366

Maturity information of funds borrowed
000000000000 00 0000000 00 0 0V 0 0V V9 o o v o /0U0m0m9m9m
Current Period Prior Period
TL FC TL FC
Short-Term 203.454 5.969.374 317.028 3.547.375
Medium and Long-Term 586.103 7.122.114 527.203 6.358.991
Total 792.557 13.091.488 844.231 9.906.366
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Additional explanation on concentrations of the Bank’s liabilities

As at 31 December 2017, the Bank’s liabilities comprise; 62% deposits, 20%loans received, debts to money
markets, issued securities and subordinated loans (31 December 2016: 61%, 22%, respectively).

Information on securities issued

Current Period Prior Period
TL FC TL FC
Bonds - - - -
Bills 1.216.074 - 737.553 -
Assel Backed Securities 248.543 - 415.080 -
Total 1.464.617 - 1.152.633 -

Nominal value of TL 73.637(31 December 2016: TL 70.095) of the securities issued were repurchased by the
Bank and offset in the financial statements.

If other liabilities line of the balance sheet exceeds 10% of the balance sheet total; excluding the off balance
sheet commitments; information on components making up at least 20% of the other liabilities

Other liabilifies do not exceed 10% of the balance sheet total excluding the off-balance sheet items.

Information on lease payables (net)

Maturity of the leasing agreements are usually 4 years. Interest rate and the Bank’s cash flow are the criteria,
taken into consideration, on the lease contracts. There are no judgements which, exposed to significant
liabilities to the Bank, on the lease contracts.

Current Period Prior Period
Gross Net Gross Net
Less than a year 9.622 8.984 10.696 8.932
Between 1-4 years 606 577 10.227 8,561
More than 4 years - - - --
Total 10.228 9.561 20.923 18.453
. |

Changes in agreements and further commitments arising
None (31 December 2016: None).

Obligations under finance leases
None (31 December 20186: None).

Explanations on operational leases

The Bank has operational lease agreements for its bank branches, motor vehicles and ATM locations. Rental
payments for the majority of these agreements are made and expensed on a monthly basis. The unexpired
portion of prepayments made for rent agreements on a yearly basis are accounted for under prepaid expenses
in “other assets”.

Explanation on “sell-and-lease back” agreements
None (31 December 2016: None).

Information on liabilities arising from hedging purpose derivatives
None (31 December 2016: None).
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Explanation on provisions
Information on general provisions
Current Period Prior Period
Provisions for Loans and Receivables In Group | 1.070.884 915.660
Additional Provision for Loans with Extended Maturities 28.113 71.838
Provisiens for L.oans and Recelvables in Group il 299.763 258.866
Additional Provision for Loans with Extended Maturities 158.654 160.565
Provisions for Non Cash Loans 105.552 103.255

QOther --
Total 1.476.199 1.277.781

The minimum provision rates for the calculation of the general provision are defined in "Reguiation on the
Amendment of the Regulation on the Procedures and Principles for the Determination of the Qualifications of
Banks and the Other Receivables and Provisions to be Issued" published in the Official Gazette dated 14
December 2016 and numbered 29918, and the Bank provided a general provision above the minimum
provision rates as of 31 December 2017. If the minimum allowance rates stated in the Regulation had been
applied, the general provision amount in the financial statements would be lower by TL 1.125.000

{31 December 2016: TL 868.000).

Provision for currency exchange gain/loss on foreign currency indexed loans

As of 31 December 2017 the reserves allocated for the exchange rate differences of loans indexed to foreign
currency amount to TL 11.313 (31 December 2016: TL 128). Provisions for exchange rate differences
pertaining to loans indexed to foreign currency are netted off against the loans and receivables under assets
in the financial statements.

Liabilities on provision for employee benefits
TAS 18 requires using the actuarial method for calculation of obligations of the company.

Accordingly, the following actuarial assumptions were used in the calculation of the total reserve for employee
termination benefits:

Current Period Prior Period
Discount rate 4,69% 571%
interest rate 11,50% 11,00%

Expected rate of salary/limit increase £.50% 5,00%

As of 31 December 2017, TL 85.4130f provision for employee termination benefits (31 December 2016; TL
77.610} and TL 29.5250f unused vacation accruals (31 December 2016:; TL 27.732} were reflected to the

financial statements.
Movement of the provision during the period:

Current Period Prict Period

Balance at the Beginning of the Period 77.610 64.150
Changes in the period 28.085 18.202
Actuarial lossfgain 13.704 8,388
Paid in the period {23.866) {13.130)
Balance at the End of the Period 95.413 77.610

[Information on other provisions

Information on other provisions exceeding 10% of total provisions

TL 358.203 of other provisions is provided for possible future losses related to certain loans in the loan
porifolio (31 December 2016: TL 197.829), TI. 98.485 (31 December 2016: TL. 85.998) specific provisions for
non-cash loans, TL 65.000 provision for possible developments in the overall economic and market
conditions, TL 28.619 (31 December 2016: TL 19.125) for provisions for the litigations against the Bank and
provisions for operational risk and Tl 37.747 includes other provisions (31 December 2016: TL 8.198).
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—

Information on taxation

Information on current taxes

(i} Information on current tax liability

As of 31 December 2017, the amount of the corporate tax provision of the Bank is TL 221.047 (31 December
2016:T1. 98.535), and the prepaid tax amount is TL 170.192 (312 December 2016: TL 165.625).

As of 31 December 2017, the Bank’s fotal tax and premium liabilities is TL 258.971 (31 December 2016: TL
171.472).

(i) Information on taxes payable

Current Period Pricr Period
Corporate taxes payable 50.855 -
Taxation on securities 71.103 52.753
Capital gains taxes on property 2.093 1.882
Banking Insurance Transaction Tax (BITT} 56.972 48.973
Taxes on foreign exchange ransactions - -
Value added taxes payable 2.980 2.851
Other 50,563 46.688
Total 237.566 153.257

{(iiiYInformation on premiums

Current Period Prior Period
Social security premiums- employee share 9.131 7.804
Soclal security premiums- employer share 10.366 8.785
Bank pension fund premium- employee share - -
Bank pension fund premium- employer share -- -
Pension fund membership fees and provisions- employee share -- --
Penston fund membership fees and provisions- employer share - -
Unemployment insurance- employee share 636 542
Unemployment insurance- employer share 1.272 1.084
Other - -
Totat 21.405 18.215

e - —————— ——— ———— — ———— — ——— — ————————"——————]

Information on deferred tax liabilities

The Bank has no deferred tax liability calculated on the basis of related regulation. Information on deferred
taxes is disclosed in Note “0” of "explanations and disclosures related to assets”.

Information on payables related to assets held for sale
None (31 December 2016: None).

Information on subordinated loans

Current Period Prior Period
TL FC TL FC
Domestic Banks - - - .
Other Domestic Institutions - - - -
Foreign Banks - 5.261.523 - 5.483.501
Other Foreign Institutions - - - -
Total - 5.261.523 - 5.483.501

Information related to subordinated loans is given in Note [-b of Section Four.

Information on shareholders’ equity

Paid-in capital
- . o -
Current Period Prior Period

Common Stock 3.316.100 3.316.100
Preferred Stock == -

Paid-in capital of the Bank is shown at nominal value.
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Paid-in capital amount, explanation as to whether the registered share capital system is applied at the bank;
if so the amount of registered share capital

Registered paid-in capital system is not applied.

Information on share capital increases and their sources; other information on any increase in capital shares
during the current period

Nene.,

Information on share capital increases from revaluation funds

None.

Capital commitments in the last fiscal year and at the end of the following period, the general purpose of these
commitments and projected resources required to meet these commitments

The capital is totally paid in and there are no capital commitments.

Prior period indicators of the Bank’s income, profitability and liquidity; and possible effects of the predictions
onh equity, considering uncertainty indicators

Balance sheets of the Bank is managed prudently, to minimize the negative effects of interest rate, foreign
currency and credit risks. This policy contributes to the progress of the Bank’s profitability with a steady
increasing trend.

Information on the privileges given to stocks representing the capital
The Bank does not have any preferred stocks.

Common stock issue premiums, shares and equity instruments

Current Period Prior Period
Number of Shares (%) 50.368.526 50.368.526
Preferred Stock - -
Common Stock |ssue Premium (**) 15 15

Common Stock Cancellation Profits - -

Other Equity Instruments - --

Total Common Stock Issued ¢ 50.36% 50.369
- ——————  ——— ——— —  ———————— |
(*) Related to the Bank's paid-in capital increase on 27 September 2004. At that date, the paid-in capital was increased from TL 202.060
to TL 280.000; and Tl 50.369 of this TL 88.000 increase was received in cash through issuance of new shares to the public.

(**) The share price for the above mentioned public issuance was “twothousandeighthundredandseventyfive” Turkish Liras and a total
issuance premium of TL 94.441 was realized. The inflation restatement effect of TL 3.910 was also recognized over the original balance
untit December 2004, A total issuance premium of TL 60 was realized through the Bank’s paid-in capital increase amounting TL 400.000
on 28 August 2008.

Share premium at an amount of TL 84.501 and inflation adjustment differences of share premium at an amount of TL 3.910 has been
added to paid-in capital with the capital increase made by the Bank at the date of 14 October 2015.

A share premium at an amount of TL 15 has been occurred due to capital increase on 28 June 2016 at an amount of TL 1.500.000.

Securities Revaluation Reserve
I S —

Current Period Prior Period
TP YP TP YP
Associates, Subsidiaries and JVs - - - —
Valuation Difference {424.114) {23.285) (445.696) (109.637)
Total 424.114 23.285 445.696 109.637
. —— — —— ———————— ——— —————————

Information on hedging funds
Explanationsabout hedging funds are in Note VIlI of Section Four.

Information on minerity shares
None {31 December 2016: None).
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Information on revaluation differences of tangible assets

The Bank has passed 1o revaluation model from cost model in the framework of TAS 16 “Tangible Fixed
Assets” in valuation of properties in use which are recorded under tangible fixed assets as of 31 December
2016 while it records all of its other tangible fixed assets in accordance with cost model. Revaluation difference
amounting to TL 50.906 is recognized under equities as a result of revaluation process.

The account also includes TL 76.275 gain on sale of real esiate, associates, subsidiaries and equity securities
ctassified as available-for-sale and recorded in equity {31 December 2016:TL 9.421).

Explanation of profit distribution

According to the dividend distribution proposal of the Bank's Board of Directors at the Ordinary General Assembly held

on 28 March 2017, TL. 70.464 is allocated as legal reserve, 75% of sales income of real estate and participation
shares amounting to TL 66.854 is allocated to savings funds in accordance with Article 5 subparagraph 1/e of
the Law of Corporate Tax No 5520. It has been decided that the remaining TL 1.271.963 from the net profit of
the year 2016 amounting to TL 1.409.281 is allocated to extracrdinary reserves.

Explanations and disclosures related to off-balance sheet items
Information related to off-balance sheet commitments

Type and amount of irrevocable commitments

All of the Bani’s off-balance sheet loan commitments are in the nature of irrevocable commitments. As of
31December 2017, non-cash loans, commitments for credit card limits and commitments for cheque
payments are TL 27.778.338, TL 14.216.415 and TL 2.375.880, respectively (31 December 2016: TL
28.522.030, TL 12.764.645 and T1. 2.111.130, respeclively). These items are detailed in the off-balance sheet
accounts.

Type and amount of possible losses from off-balance sheet items referred to below

Guarantees, bills of exchange and acceptances and other letters of credit which can be considered as
financial collateral

As of 31 December 2017, The Bank has letters of guarantee amounting to TL 22.426.568, bills of exchange
and acceptances amounting to TL 204.541, guarantees and sureties on letters of credit amounting to TL
2.644.480 and other guarantees and sureties amounting to TL 2.502.770.

As of 31 December 2016, The Bank has letters of guarantee amounting to TL 21.636.270, bills of exchange
and acceptances amounting to Tl 256.830, guarantees and sureties on letters of credit amounting to TL
2.312.576 and other guarantees and sureties amounting to TL 4.316.354.

(i} Final guarantees, provisional guarantees, sureties and similar transactions

3.

Current Period Prior Period
Provisional Letters of Guaraniee 803.218 912.008
Final Letters of Guarantee 14.178.871 14.268.946
Letters of Guarantee for Advances 2.402.152 2.874.152
L etters of Guarantee given to Customs Offices 161.951 169.797
Other letters of Guarantee 4.880.376 3.411.367

Total 22.426.568 21.636.270

Information on non-cash loans

(i} Total amount of non-cash loans

Current Period Prior Period

Nen-Cash Loans Given for Obtaining Cash Loans 7.382.910 7.727.341
With Original Maturity of 1 Year or Less 7.381.967 7.726.4861
With Original Maturity of More Than 1 Year 943 880
Other Non-Cash Loans 20.395.429 20.794.689
Total 27.778.339 28.522.030
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(i} Sectorial risk concentrations of non-cash loans

Current Period Prior Period

TL % FC % TL % FC %

Agricultular 139.420 1,25 193480 1,17 125.897 1,25 115147 0,62
Farming and Cattle 136.563 1,22 192,397 1,16 124.881 1,24 113.637 0,62
Forestry 1775 0,02 1.083 0,01 584 0,01 768 -
Fishing 1.082 001 - -- 432 - 742 -
Manufacturing 1.882.658 16,82 7.595.457 4580 2217.779 21,99 B8.384.204 45,48
Mining 161110 1,44 218,858 1,32 325222 322 277.022 1,50
Production 1.561.830 13,95 6.689.022 40,33 1.558.544 1546 7502762 40,70
Electric, Gas, Water 158,708 1,43 687.577 4,15 334.013 3,31 604.420 3,28
Constuction 3430640 30,65 3.997.708 24,11 2982079 2956 5.163.150 28,01
Services 3.762.914 33,61 3.408.538 20,56 3.350.033 33,21 3.244.097 17,60
Whotesale and Retail Trade 2.220.924 19,84 1.840.758 11,10 1.963.421 18,47 1.645.071 8,92
Hotel and Restaurant Services 244290 2,18 377.787 2,28 250429 2,48 345.654 1,88
Transportation and telecommunication 526.167 4,70 783.043 4,72 488.354 4,85 813.601 4,41
Financial institutions 324788 2,90 345829 2,09 341.805 3,39 354679 1,82
Real estate and letting services 47.336 D42 4878 0,03 21577 021 3.988 0,02
Self-employement services - - - - - - e -
Education services 216.080 1,93 13.086 0,08 389897 0,39 11.688 0,06
Health and social services 183.329 1,64 43.147 0,26 244450 242 65406 0,39
Other 1.978.203 17,67 1.389.320 8,36 1.411.673 1399 15275871 8,29
Total 11.193.835 100,00 16.584.504 100,00 10.087.461 100,00 18.434.569 100,00

(iiijInformation about the first and second group of non-cash loans

l. Group Il. Group
TL FC TL FC

Letters of Guarantee 10.833.329 11.010.055 344.932 238.252

Bank Aceptances 4,773 199.768 - -

letters of Credit - 2.644.460 - -

Endorsements - - - -

Underwriting Commitments -- - - -

Factoring Commitments -- - - -

Qther Commitments and Contingencies 10.81 2.491.869 - -

Total 10.848.903 16.346.252 344.832 238.252

C______________________________________ " - ——— — —— ———— — |
b. Information related to derivative financial instruments
. OO O O -0 0 0= 1
Upto1 More than

Current Period moth___1-3month__3-12month __ 1-5 years 5 years Total

Hedging Purpose Derivative Transactions

A. Total Hedging Purpose Derivative Transactions - ) - - - -
Fair Vaiue Hedge Transactions - - - - - --
Cash Flow Hedge Transacticns - - - - - -
Net Foreign Inverstment Hedge Transactions - - - - - -

Types of Trading Transactions - - - - -

Forelgn Cumrency Related Derivative Transactions (1) 33.385.698 10.904.179 13,398,370 5.503.728 -  63.192.975
Forward FC Cali Transactions 1.905.948 1.084.914 949.090 73.733 - 4.013.685
Forward FC Pull Transactions 1.896.337  1.095.765 925.131 72.907 - 3.990.140
Swap FC Call Transactions 13.872.354 2.463.695 2.652.438 2.550.481 - 21.578.966
Swap FC Puli Transactions 12.723.161 2.476.084 2603491  2,792.409 =~ 20.555.145
Cptions FC Call Transactions 1.479.656  1.879.799 3.073.114 7.022 «  6.439.591
Options FC Pull Transactions 1508242 1.903.822 3.156.108 7.176 - 6.575.448
Futures FC Cali Transactions - - - - - -
Futures FC Pull Transactions -- - e - - -

Total of Interest Derivative Transactions {I1) 1.100.000 1.129.708 6.513.150 10.889.662 15.887.036 35.519.556
Swap interest Call Transactions 550.000 164.854  2.856.575 5.444.831 7.886.088 16.902,358
Swap Interest Pull Transactions 550.000 164.854 2.856.575 5.444.831 7.886.098 16.902.358
Options Interest Call Transactions - - 800.000 - 57.420 857.420

- 57.420 857.420

Options Interest Pull Transactions - 800,000
Securities nterest Call Transactions - -
Securities Interest Pull Transactions - - - - - -
Futures Interest Call Transactions - - - - - -
Futures Interest Pull Transactions - -

-~ 2265408

Other Types of Trading Transactions (Il 1.684.012 258.648 312.748 -

B. Total Types of Trading Transactions {I + Il + HI) 36,179.710 12,292,535 20.225.268 16.393.390 15.887.036 100.677.539
Total Derivatives Transactions (A+B 36.179.710 12.292.535 20.225.2683 16.393.390 15.887.036 100.977.939
- ——— — —— ————————————— —"—|
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Upto1 More than
Prior Period moth  1-3month 3-12menth  1-5years 5 years Total

Hedging Purpose Derivative Transactions

A. Total Hedging Purpose Derivative Transactions - - -
Fair Value Hedge Transactions - - -
Cash Flow Hedge Transactions - - -
Net Foreign Inverstment Hedge Transactions - - -

Types of Trading Transactions

Forelgn Currency Related Derivative Transactions (1) 25.686.276 10.960.506 6.107.028 4.511.224 -~ 47.265.034
Forward FC Call Transactions 2.015.918 916.013 687.902 - -~ 3.619.833
Forward FC Pull Transactions 2.005.424 927.659 £589.440 - - 3.622.523
Swap FC Call Transactions 9.5%7.821 3.813.556 1.015.051  2.170.588 - 16.517.016
Swap FC Pull Transactions 7.630.313  3.696.801 841,502  2.340.636 - 14.508.052
Options FC Call Transactions 2.241.091% 825,161  1.410.230 - -~ 4476.482
Options FC Pult Transactions 2.275,709 781516 1.462.903 - -~ 4520128

Futures FC Call Transactions - - - - - -
Futures FC Pull Transactions - - - - - -
Total of Interest Derivative Transactions (H) 21114 1.073.356 2535872 9416476 14.362.932 27.409.750

Swap Interest Call Transactions 10.557 536.678 1.267.936 4.708.238 7.118.152 13.641.561
Swap Interest Pull Transactions 10.557 536.678 1.267.936 4.708.238 7.118.152 13.641.561
Options Interest Call Transactions - - - - 63.314 83.314
Options Interest Pull Transactions - - - - 63.314 63.314
Securities Interest Call Transactions - - - - -- -
Securities Interest Pull Transactions - — - - - -
Futures Interest Call Transactions - - - - -
Futures Interest Pull Transactions w - - - - -
Other Types of Trading Transactions (fll) 1.556.043 34.940 169.418 332.334 - 2092735
B. Total Types of Trading Transactions (f + i + Hl) 27.263.433 12.068.802 8.812.318 14.260.034 14,362.932 76.767.519

Total Derivatives Transactions (A+B 27.263.433 12.068.802 8.812.318 14.260.034 14.362.932 76.767.519

Credit derivatives and risk exposures on credit derivatives
None.

Contingent assets and liabilities

A tax investigation report for 2010 has been issued by Large Taxpayers Office of Turkish Tax Inspection
Board as a result of examination of file costs collected from customers who use individual credits, with respect
to Resource Utilization Support Fund (*RUSF”). Accordingly, a payment accrual slip including Resource
Utilization Support Fund at an amount of TL 1.774 and delaying penalty at an amount of TL 2,141 has been
submitted on account of the fact that the Bank has not calculated RUSF over file cost collected from customers
who use individual credits. There is no provision made in financial statements since the implementation of the
Bank is in line with legislation taking into consideration that file costs should be included in non-interest
revenues rather than interest revenue in Uniform Chart of Account published by Banking Regulation and
Supervision Agency and similar decisions of the Courts.The Bank has appealed to the court for the stay of
execution on 29 January 2016. The defendant tax office has notified the Bank regarding payment orders on
15 March 2016 since the aforementioned case has not been concluded. The Bank has paid a total amount of
TL 3.957 to Large Taxpayers Office with prejudice including a RUSF at an amount of TL 1.774, a penalty rate
amounting to TL 2.141 and a late fee at an amount of TL 42 on 21 March 2016 and has applied to Istanbul
Tax Court for the stay of execution and cancellation of payment orders on 22 March 2016. According to the
court decision communicated on 2 March 2017, the accrued and penalty interest amount related to RUSF for
the peried January-December 2070 and the paid amounts to the Large Taxpayers Office was decided to be
returned to the Bank. The related amount has been deducted on 27 March 2017. The defendant administration
went to the appeal process to reverse the judgement.

A tax investigation report for 2011 has been issued by Large Taxpayers Office of Turkish Tax Inspection
Board as a result of examination of file costs collected from customers who use individual credits, with respect
to RUSF. Accordingly, a payment accrual slip including RUSF at an amount of TL 2.182 and delaying penalty
at an amount of TL 2.911 has been submitted on account of the fact that the Bank has not calculated RUSF
over file cost collected from customers who use individual credits. There is no provision made in financial
statements since the implementation of the Bank is in line with legislation taking into consideration that file
costs should be included in non-interest revenues rather than interest revenue in Uniform Chart of Account
published by Banking Regulation and Supervision Agency and simitar decisions of the Courts. The Bank has
appealed to the Istanbul Administrative Court for the stay of execution on 16 January 2017, It is decided to
suspend execution on 19 January 2017.The lawsuit process is still in progress.
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Tax investigation reports for the years 2012, 2013, 2014 have been issued by the Large Taxpayers Office of
Turkish Tax Inspection Board as a result of examination of file costs collected from customers who use
individual credits with respect to RUSF. Fund. In tax inspection reports, accrual payment slips including RUSF
at amounts of TL 6.620 for 2012, TL 2.345 for 2013, TL 3.776 for 2014 and delaying penalties at amounis of
TL 6.885 for 2012, TL 2.016 for 2013 and TL 2.265 for 2014 have been submitted on account of the fact that
the Parent Bank has not calculated RUSF over file costcollected from customers who use individual credits.
There are no provisions made in financial statements since the implementation of the Bank is in line with
legislation taking into consideration that file costs should be included in non-interest revenue rather than
interest revenue, and that the repayment of file expenditures in court decisions should not be considered as
interest, in Uniform Chart of Account published by Banking Regulation and Supervision Agency. The Bank
has filed claims in order for suspension of execution for the years 2012, 2013 and 2014, respectively to
Istanbul 2nd Administrative Coun, to Istanbul 12th Administrative Court and to Istanbui 7th Administrative
Court on 5 September 2017, Suspensions of execution have been decreed with regards to the claims, and
the lawsuit process is still in progress.

In addition to the matters explained in detail above, the Bank has provided a provision amounting to TL 23.429
(31 December 2016: TL 14.023) for the lawsuits against the Bank in accordance with the precautionary
principle.These provisions are classifled among "Other provisions”. Except for those provisioned, other
ongoing lawsuits are unlikely to result in a negative conclusion and cash outflow is not foreseen for them.

Activities carried out on behalf and account of other persons
The Bank provides trading, custody, management and consultancy services to its customers.

Explanations and disclosures related to statement of income
[nterest income

Information on interest income received from [oans

Current Pericd Prior Period
TL FC TL FC
Short Term Loans 2.406.312 95.554 2.384.305 79.303
Medium and Long Term Loans 5.802.039 782.606 4.164.666 541,188
Loans Under Follow-Up 62.303 -- 44.456 -
Premiums Received from Resource Utifization Support Fund -- -- - -
Total 8.270.654 878.160 6.593.427 6§20.491

Interest income recelved from loans also includes fees and commissions from cash loans granted.

Information on interest income received from banks

Current Period Prior Period
TL FC TL FC
Centrat Bank of the Republic of Turkey 113.514 576 2 602
Domestic Banks 13.522 3.467 1511 2504
Foreign Banks 3.238 7.3M1 59 3.381
Foreign Head Offices and Branches -- - 0 0
Total 130.274 11.414 1.572 6.487

The interest income from required reserves that maintain in CBRT of the Bank amounting toTL 101.420(1 January-31 December 2016:
TL 56.689) recognized under * Interest Income Received From Required Reserves * account.

Information on interest income received from securities portfolio

Current Period Prior Period

TL FC TL FC
Trading Securities 10.083 6.722 3.293 291
Financial Assets at Fair Value Through Profit or Loss = = - -
Investment Securities Available-for-Sale 527.387 30.136 573.634 59.046
Investment Securities Held-to-Maturity 428.610 77.568 288.851 27.824
Total 966.060 123.426 865.778 87.161

Information on interest income received from associates and subsidiaries
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Current Period Prior Period
Interest Received from Associates and Subsidiaries 34.960 28.618
interest expense

Information on interest expense related to funds borrowed

Current Period Prior Period

TL FC TL FC

Banks 76.319 651.190 49.545 528.741
Central Bank of the Republic of Turkey 61 - 52 -
Domestic Banks 14.623 13.311 13.3092 6.951
Foreign Banks 61.635 637.879 36.101 521.790
Foreign Head Offices and Branches - -- - -
Other Institutions - - - -
Total 76.319 651.180 49.545 528.741

Interest expense related to funds borrowed also inciudes fees and commission expenses.

Information on interest expense paid to associates and subsidiaries

Current Period Prior Period
Interest Paid to Associates and Subsidiaries 37.187 24,725

Information on interest expense paid to securities issued

Current Period Prior Period
Interest Paid to Securities Issued 156.250 111.063

Maturity structure of the interest expense on deposits

Time Deposit
Demand Uptoi Upto 3 Upto & Upto1 Morethan Cumulative

Account Name Deposits Month Month Month Year 1 Year Deposit Total
TL

Bank Deposits 14 63.665 - - - - - 63.679

Saving Deposits 32 243530 2.164.484 96.871 31.920 34.646 1.761 2,573.244

Public Sector Deposits - 3.179 14.958 789 34 958 - 19.918

Commercial Deposits 1 270.561 624.797 23.398 24,835 17.023 - 860.615

Other Deposits -- 11.938 148.175 54.787 30.638 8.853 - 254.371

"7 Days Notice" Deposits -- - - - - - - -
Total 47 592873 2952414 175.825 87.427 61.480 1.761 3.871.827
FC

Faoreign Cwrrency Deposits 6 76.336 430.870 53.259 34.823 37.447% 6 632.747

Bank Deposits 1.719 40.062 - - - - - 41.781

"7 Days Notice" Deposits - - - -- - - - -

Precious Metal Deposits 4 10.914 3.151 568 1.584 244 91 16.556
Total 1.729 127.312 434.021 53.827 36.407 37.691 87 691.084
Grand Total 1.776 720,185  3.386.435 229.652 123.834 99.171 1.858 4.562.911

=
=,
a
@
3
a.
g.
3
@

Current Period Prior Period
Trading Securities - --
Financial Assets al Fair Value Through Profit or Loss - -
Investment Securities Available-For-Sale 262 -
Other(*) 822 58
Total 1.084 58

(*) Presents dividend income from unconsolidated subsidiaries and associates.
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Information on trading income / loss
Current Period Prior Period
Income 308.557.519 228,225,865
Capital Market Transactions 16.752 41.851
Derivative Financial Instruments 6.429.883 5.426.,408
Foreign Exchange Gains 302,110.884 222.757.606
Loss (=) 309.432.148 228.741.834
Capital Market Transactions 58.840 47.912
Derivative Financial Instruments 7.167.973 5.123.867
Foreign Exchange Losses 302.205.335 223.570.055

Net Trading Income / Loss 874.620 515.969

Net gain from foreign exchange translation differences related to derivative financial instruments is TL
(1.525.389)(net gain for the period 1 January - 31December 2016: TL (265.964)).

Information on other operating income

Current Pericd Prior Period
Reversal of priar periods' provisions 305.330 296.356
Gain on sale of properties 30.954 13.262
Communication income 10.568 10.957
Checqjue book fees 3.676 3.743
QOther 160.614 241,984
Total 511.142 566.302

Impairment on loans and other receivables

Cumrent Period Prior Period
Specific Provisions on Loans and Other Receivables 1.381.465 1.183.916
Loans and Receivables in Group Iff 187.039 65.053
Loans and Receivables in Group IV 423.308 3713.688
Loans and Receivables in Group V' 771118 805,175
Non-performing Commissions and Other Receivables - -
General Loan Loss Provisions 198.418 293.572
Free Provision for Probable Risks 160.373 189.829
Impairment Losses on Securities - -
Financial Assels al Fair Value Through Profit or Loss - --
Investment Securities Avallable-for-Sale - -
Impairment Losses on Associates, Subsidiaries, Joint Ventures and
Investment Securities Held to Maturity - -
Assoclates - -
Subsidiaries - -
Joint Ventures - -
Investment Securities Held-to-Maturty - -
Qther 145.903 44.327

Total 1.886.155 1.711.644
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Information related to other operational expenses

Current Pericd Prior Period
Personnel Expenses 1.262.617 1.185.090
Reserve for Employee Termination Benefits 4,098 5.072
Reserve for Bank's Social Ald Fund Deficit - -
Impairment Losses on Tangible Assets - 3.719
Depreciation Charges of Tangible Assets 104.584 103.093
Impairment Losses on [ntangible Assets - --
Amortization Charges of Intangible Assets 100.181 87.802
Impairment Losses on Investment Accounted for under Equity Method -- -
impairment of Assets to be Disposed s -
Depreciation of Assets to be Disposed 1.503 2.576
Impairment of Assets Held for Sale -- -
Other Operating Expenses 1.034.636 8689.719
Operational Lease Expenses 289.259 234.755
Repair and Maintenance Expenses 71.168 59.774
Advertisement Expenses 73.180 78.255
Other Expenses (%) 591,029 526,935
Losses on Sale of Assels 4.644 4.364
Other 330.930 307.630
Tolal 2.843.203 2.595.065
—______—— ——— - ——————————————— ——— ——— ——— ———

(*) Other expenses in other operational expenses comprise; communication expenses T repair and maintenance and software fees,
staticnary, heating and lighting, credit card service fee, transportationand others amaunting to TL 62.626, TL 77.778, TL 25.272, TL
26.407, Tt 189.754,TL. 25.778 and TI. 183.4186, respectively (1 January - 31December 2016: TL 73.719, TL 62,570, TL 20.323, TL
23.934, TL 113.765, TL 22.013 and TL 202,978, respectively).

Information on profit / loss before tax from continuing operations

As 1 January-31 December 2017, The Bank has a profit before tax from continuing operations amounting to
TL 2.227.056(1 January-31December 2016: TL. 1.647.654).

As 1 January - 31 December 2017, The Bank has no profit from discontinuous operations (1 January-31
December 2016: None).
Information on tax provision for continued and discontinued operations

Current period taxation benefit or charge and deferred tax benefit or charge

As 1 January-31December 2017 the current period taxation charge on continuing operations is TL 221.047
(1 January-31 December 2016: 98.535) while deferred tax charge is TL 126.217 (1 January-31 December
2016: TL 139.838deferred tax charge).

There are not current period taxation charge on discontinuing operations (1 January-31 December 2016:
None).

Deferred tax benefit / {charge) arising from origination or reversal of temporary differences

0 0 0 00 0000000000000 O OO OO OO oo/
Deferred tax benefit/charge arising from temporary differences Curmrent Period Prior Period
Avising from Origination of Deductible Temporary Differences (+) 131.491 82.905
Arising from Reversal of Deductible Temporary Differences (-) (250.465) {195.483)
Arising from Crigination of Taxable Temporary Differences {-) (28.543} (27.883)
Arising from Reversal of Taxahle Temporary Differences (+) 21.300 623

Total 126.217 139.838

Deferred tax benefit / (charge) arising from temporary differences, tax losses or unused tax credits

Sources of deferred tax benefit/charge Current Period Pricr Period
Arising from Origination (+)/ Reversal {-) of Deductible Temporary Differences (118.574) (42.864)
Arising from Origination (-)f Reversal (+) of Taxable Temporary Differences (7.243) (27.260)
Arising from Origination {+)/ Reversal (-) of Tax Losses - (69.714)
Arising from Qrigination {+) Reversal {-) of Unused Tax Credits -

Total 126.217 139.838

Information on continuing and discontinued operations net profit/loss
The Bank has a net profit is amounting to TL 1.879.792(31 December 2016: TL 1.409.281).
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Information on net profit and loss

The nature and amount of certain income and expense items from ordinary operations is disclosed if the
disclosure for nature, amount and repetition rate of such items is required for the complete understanding of
the Bank's performance for the period

Income generated from Bank’s ordinary banking transactions during the cuirent and prior period are mainly
consisted of interest income from loans and marketable securities and income from other banking services,
Main expense items are the interest expenses related to deposits and borrowings which are the main funding
sources of marketable securities and loans.

No changes have been made in the accounting estimates which may have a material effect in the current
period and materially affect subsequent periods.

The Bank recognized its associates, in which it has direct or indirect shares, according to equity method in
accordance with TAS27 “Separate Financial Statements”, having a permission to be applied earlier, while
preparing its non-consolidated financial tables dated 31 December 2017.

The Bank applies net investment accounting hedge as of 1 July 2015 in order to ensure exchange difference
hedge sourcing from equity method implementation for its net investment at a total amount of Euro 1.220
million and US Dollar 7 million belonging to Denizbank AG and Eurodeniz, which are subsidiaries of the Bank.
A part of foreign currency deposits at same amounts is defined as hedging instrument and the part, in which
the value change sourcing from foreign currency exchange rates is effective, is recognized in hedge funds
under shareholder’s equity.

If “other” lines of the income statement exceeds 10% of the period profit/loss, information on components
making up at least 20% of “other” items

Other Fees and Commissions Received Current Period Prior Period
Credit card cleating and other commissions 750.674 608.493
Contracted merchant / POS commissions 288.249 258.470
Insurance services 261.305 155.450
Filing fees 200.797 142.480
Account management fees §7.254 56.528
Remittance commissions 38.432 32.398
Intermediary services 20.116 17.393
Expertise fees 18.795 16.767
Other 150.568 127.106
Total 1.786.180 1.415.095
e ——
Other Fees and Commissions Paid Current Period Prior Period
Credit card / POS commissions 401.789 305.524
EFT fees and commissions 11.954 10.163
QOther 85.508 84.073
Total 459.251 399,760

Explanations and disclosures related to statement of changes in shareholders’ equity

Information on capital increase

The Bank has increased its paid-in capital at a total amount of TL 1.500.000 consisting of share premiums
amount of TL 39, sales profits from shares of subsidiaries and associates and properties amounting to TL
113.097, extraordinary reserves amounting o TL 636.864 and in cash amounting to TL 750.000 on 28 June
2016.

Information on issuance of shares

Share premium, at an amount of TL 38, has been added to paid-in capital with the capital increase made by
the Bank on 28 June 20186,

A premium of issued shares amounting to TL 15 was formed as a result of capital increase of TL. 1.500.000
made on 28 June 2016.
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Adjustments made in accordance with TAS 8

Communigue on “TAS 27 Separate Financial Statements” standard, which is in force in order to be applied
for accounting periods after 31 December 2012 via Public Oversight Accounting and Auditing Standards
Authority (POA) website and published in Official Gazette dated 28 October 2011 and numbered 28098, has
entered into force through making amendments to be applied for accounting periods after 1 January 2016
with “Communique on amending the Communique on TAS27 Separate Financial Statements” {Communique)
published in Official Gazette dated 9 April 2015 and numbered 28321.

The Bank adjusted its comparative financial statements of 31 December 2013 and 2014 through making
rearrangements with respect to amendments in TAS 27 Separate Financial Statements Standard.

Effects of changes in Subsidiary Equity on Bank's Equity

Financial associates are recognized according to equity methad in the framework of TAS28 Communique on
Investments in Subsidiaries and Associates with respect to TAS 27 Separate Financial Statements
Communique in non-consolidated financial statements.

Equity method is the recognition treatment which prescribes to increase or decrease the book value of share
included in associate from the change amount occurring in the period in the equity of participated partnership
as the share falling to participant and deduction of dividends and associate amounts from the value which is
changed in the aforementioned manner.

In this scope, the parts falling to Bank’s share from equity of participated associates, gain or loss and other
comprehensive income are recognized under equity of the Bank, income statement of the Bank and other
comprehensive income statement of the Bank respectively.

Information on distribution of profit

General Assembly of the Bank is authorized body for the profit appropriation decisions. As of the preparation
date of these financial statements, annual ordinary meeting of the General Assembly has not been held yet,

Information on increase/decrease amounts resulting from merger

None.

Information on investments available-for-sale

"Unrealised gain/loss” arising from changes in the fair value of securities classified as availablefor-sale are
not recognized in current year income statement but recognized in the “Marketable securities valuation
differences” account under equity, until the financial assets are derecognised, sold, disposed or impaired.

Hedging transactions
Explained in Information on hedging transations in Note X! of Section Four.

Revaluation difference on tangible assets

Revaluation differences on tangible assets includes gains on sales of subsidiaries and gains on sales of real
estates and explained in detaii in Note II-}-12 of Section Five.

Information on foreign exchange differences

TL 46.163 (31 December 2016: TL 36.673), consisting of conversion of Bahrain Branch’s financial statements
into TL in accordance with TAS 21, and TL 1.726.524, (31 December 2016: TL 749.218) sourcing from
recognizing Denizbank AG, JSC Denizbank and Eurodeniz, which are foreign currency assoclates of the
Bank, with equity method, are recorded under “other reserves” account.

Detailed explainations are provided in “Information on foreign exchange difference in Note Ill-b of Section
Three".

Amounts transferred to reserves

The Bank transferred TL 1.271.963 {31 December 2016: TL. 715.081) to extraordinary reserves from prior
period profits in 2017. TL 70.464 is transferred to legal reserves in 2017 (31 December 2016: TL 38.132).
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Explanations and disclosures related to cash flow statement

Information on cash and cash equivalents
Components of cash and cash equivalents and the accounting policy applied in their determination:

Cash and foreign currency together with demand deposits at banks including the CBRT are defined as “Cash™;
interbank money market and time deposits in banks with original maturities less than three months are defined
as “Cash equivalents”.

Cash and cash equivalents at the beginning of the period

Current Period Prior Period

01.01.2017 01.01.2016

Cash 2.073.608 2.066.403
Cash in Vault, foreign currencies and other 1.754.183 1.352.186
Banks demand deposits 319.425 714.217
Cash and Cash Equivalent 9.910.140 4.324.730
Interbank Money market placements 3.001.396 1.200.353
Banks time deposits 6.812.558 2,809.634
Securities 96.186 314.743
Total Cash and Cash Equivalents 11.983.748 6.391.133

Cash and cash equivalents at the end of the period

Current Period Prior Period
31.12.2017 31.12.2016
Cash 2.073.688 2.073.608
Cash in Vault, foreign currencies and other 1.802.940 1.754.183
Banks demand deposits 270.748 319.425
Cash and Cash Equivalent 8.059.680 9.910.140
Interbank Money market placements 750.000 3.001.396
Banks time deposits 7.191.206 6.812.558
Securities 118.484 96.186
Total Cash and Cash Equivalents 10.133.378 11.883.748
" ————— — ————— ——————————————————————— ————

Information on cash and cash equivalent assets of the Bank that are not available for free use due to legal
restrictions or other reasons

The Bank made a total provision for required reserves on CB of Turkey in amount of TL 15.063.594(31
December 2016: TL 13.006.739). Additionally, there is TL 1.986.820(31 December 2016: TL 2.058.895)
limited amount in foreign banks account.

Disclosures for “other” items in the statement of cash flows and effect of changes in foreign currency exchange
rates on cash and cash equivalents

“Other” item amounting to TL (3.418.730)(31 December 2016: TL (4.308.568)) before “changes in operating
assets and labilites” comprise other operating expenses, fees and commissions paid and net trading loss.
As a result of these changes in the cash flow statement, the balance of cash and cash equivalents has
changed from TL 11.983.748 (31 December 2016: TL 6.391.133) to TL 10.133.378 in 2017 (31 December
2016: T 11.983.748).

“Other liabilities” item included in “change in assets and liabilities arising from banking activities”, amounting
to TL (503.851)(31 December 2016: TL 1.403.412) comprise changes in payables to money market, sundry
creditors, taxes and duties payabie, and other external resources.

The impact of change in exchange rate on cash and cash equivalent assets consists of exchange difference
occurring as a resuit of transiation of foreign currency cash and cash equivalent assets average to TL with
rates belonging to beginning and end of the period and it amounts to TL 982,577 as of 31 December 2017
{31 December 2016; TL 858.680).
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Explanations and disclosures related to the Bank'’s risk group
Information on loans and other receivables to the Bank's risk group

Current Period

Other Real Persons and
Associates, Subsidiaries  Bank's Direct and Indirect Legal Entities In Risk

and Joint-Ventures Shareholder Group
DFS Group's Risk Group {*} Cash  Non-Cash Cash  Non-Cash Cash  Non-Cash
Loans and Other Receivables
Balance at the Beginning of the Period 2.661.889 188.357 5.448 7.721 56 4
Balance at the End of the Period 3.904.644 197.6%4 9.439 4.655 54 --
Interest and Commission Income Received 66.635 776 484 5 2.561 -

*)As described in the Article 49 of Banking Law no.5411.

-

O
=X
[=]
=
el
o
=
o
O

Other Real Persons and
Associates, Subsidiaries  Bank's Direct and Indirect Legal Entities In Risk

and Joint-Ventures Shareholder Group
DFS Group's Risk Group (*) Cash  Non-Cash Cash  Non-Cash Cash  Non-Cash
Loans and Other Receivables
Balance at the Beginning of the Period 250.214 252,052 2.289 19.970 58.047 701
Balance at the End of the Period 2.661.889 188.357 5.448 7721 56 4
Interest and Commission Income Received 50.467 628 212 8 5.048 8

*) As described in the Article 49 of Banking Law no.5411.

-

Information on deposits held by and funds borrowed from the Bank's risk group

Other Real Persons and
Asscciates, Subsidiaries  Bank's Direct and Indirect Legal Entities in Risk

and Joint-Ventures Sharehclder (**) Group
Cumrent Current Current
DFS Group's Risk Group {*) Period Prior Period Period Prior Period Period  Prior Period
Balance at the Beginning of the Period 2.580.369 466.304 6.6807.506  6.257.056 9.448 8.962
Balance at the End of the Period 3.058.719  2.580.369 8.811.959  6.607.506 19.167 5.448
Interest and Commission Income Received 56.662 28.621 410.154 324.071 749 4.067

(*)As described in the Article 49 of Banking Law no.5411.
(**) includes the subordinated loan of US Daollar 1,050 million and Euro 115 million recelved from Sberbank.

Information on forward and option agreements and similar agreements made with the Bank's risk group

Cther Real Persons and
Associates, Subsidiaries  Bank's Direct and Indirect Legal Entities in Risk

and Joint-Ventures Shareholder Group
Current Prior Current Prior Current Prior
DFS Group's Risk Group {*) Period Period Period Period Period Period
Transactions for Trading Purposes:
Balance at the Beginning of the Period 9.209.555 14.029.161 - - - 6.368
Balance at the End of the Period 2.598.428  9.209.555 51.000 - - --
Tetal Income/({Loss) (181.836) {62.528) 8.264 (5.989) -- (388)

Transactions for Hedging Purposes:
Balance at the Beginning of the Period — - - - - -
Balance at the End of the Period - -- - — - -
Total Incomef(loss - - - - . -

(*} As described in the Article 49 of Banking Law no.5411.

Information on benefit provided to top management

The Bank made payment amounting to TL 76.869 (31 December 2016: TL 71.893) to its top management in
2017,
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information on transactions with the Bank’s risk group

As of 31 December 2017, cash loans and other receivables of the risk group represent 4,9% of the Bank's
total cash loans and bank deposits granted, the deposits and horrowings represent 12,6% of the Bank’s total
deposits and borrowings. Non-cash loans granted 1o risk group companies represent 0,7% of the total
batance.

The Bank has finance lease contracts with Deniz Leasing. As of 31 December 2017, The Bank’s contractual
finance lease payables are TL 9.561 (31 December 2016: TL 18.493). Also, the Bank gives brokerage
services through its branches for Deniz Yatinim.

Domestic, foreign and off-shore banking branches and foreign representatives of the Bank

Information relating to the Bank's domestic and foreign branch and representatives
]

Number of
Number Employees
Domestic branch 696 12.251
Country of
incorporations
Foreign representation - - -
Total Assets Statutorycil;ii:
Foreign branch - - - - R
Off shore banking region 1 6 1-Bahreyn 8.492.506 i

branches
. __________________________________________________-__—

Explanations on the Bank’s branch and agency openings or closings
The Bank opened 28 new branches and closed 25 branches in 2017,
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SECTION SIX

OTHER DISCLOSURES AND FOOTNOTES
Other explanations related to the Bank's operations

Explanations related to the Bank’s operations
None.

Summary information about ratings of the Banks which has been assigned by the international rating agencies

Moody's(") Fitch Ratings{**)

Outiook Negative Outlook Positive
Long Term Foregign Currency Deposits Ba2 Long Term Foreign Currency BB+
Short Term Foreign Currency Deposits Not Prime Short Term Forelgn Currency B
L.ong Term Local Currency Deposits Ba2 Long Term Local Currency BB+
Short Term Locat Currency Deposits Not Prime Short Term Local Currency B
Bank Financial Strenght Rating (BCA) bad Viability bb
Support 3
National AA (tur)
(")As 0f 20.03.2017 (*}As of 05.10.2017
. —— ] - — ———— "~ —————

Subsequent events

Sberbank of Russia {Sberbank), commenced initial strategic discussions with Emirates NBD Bank PJSC
(Emirates NBD) regarding Denizbank A.§. (Denizbank), including the possibility of Emirates NBD acquiring
Sberbank's existing shareholding in Denizbank. Discussions are at a very preliminary stage and there is no
certainty that any transaction will be entered into.

Sberbank also stated that it routinely evaluates potential opportunities in different markets and a further
announcement will only be made if there is a significant development.
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SECTION SEVEN

INDEPENDENT AUDITORS’ REPORT

Matters to be disclosed related to Independent Audit Report

Unconsolidated financial statements and notes of the Bank are subject to independent audit by Giiney
Bagimsiz Denetim ve Serbest Muhasebeci Mali Misavirlik A.S. (A Member Firm of Erst & Young Giobal
Limited) and audit report dated 7 February 2018 is presented preceding the unconsolidated financial
statements.

Explanations and notes prepared by Independent Auditor

There exist no explanations or notes, deemed to be required, and no significant issues which are not
mentioned above and related to activities of the Bank.
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